All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


THE UNITED STATES Daity 


VOL. IV. NO. 154 


The United States Daily 


66 


Presenting the Only Daily Record of the Official Acts of the Legislative, 
Executive and Judicial Branches of the Government 


ONLY 
BEING 
PuBLISHED WITHOUT COMMENT BY 


Copyright 1929 by The United 
States Daily Publishing Corporation 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMN® THE RIGHT OF DissENT FROM ANY A 


WASHINGTON, SATURDAY, AUGUST 31, 1929 


Two Ocean Liners Work Started on Two Units Early Vote Asked 


Through Railway National Agency for Marketing 
Grain Prepares to Incorporate Foy United States 


To Oregon Area 


Provided in Lease! Chairman of Farm Board Says Organization Probably Will 


Remove Periodical Slowness of Exports Caused by 
Foreign Buyers Waiting for Low Prices. 


Southern Pacific Authorized 
To Acquire Control of Road 
Giving Entry to Klamath 
Falls District. 


Connection Is Built 
To Central Pacific 


System Will Extend to Ogden, 
Utah, and Will Improve 
Service and Effect Sav- 
ings, I. C. C. Finds. 


The Southern Pacific Company has 
been authorized to acquire control, by 


lease, of the railroad and property of | 


the Nevada-California-Oregon Railway, 
it was announced by the Interstate Com- 
merce Commission on Aug. 30. 

By the lease authorized, the report of 
the Commission states, the Southern Pa- 


cific will be able to provide a through | 


route, operated by one carrier, between 


the Klamath Falls, Oreg., territory and | 


Ogden, Utah. 

The line of the lessor extends from a 
connection with the Southern Pacific 
lines at Wendel, Lassen County, Calif., 
northerly through Modoc County, Calif., 
to Lakeview, Lake County, Oreg., a dis- 
tance of approximately 155 miles. 


Conecting Line Built. 

The Central Pacific Railway Company, 
controlled and operated by the Southern 
Pacific, is now constructing a line, 
which is nearing completion, between 
Klamath Falls, Oreg., and Alturas, 
Calif., a point on the lessor’s line, the 
report states, 

The Southern Pacific’s through route 
between Klamath Falls and Ogden will 
be made possible by the use of the 
newly-constructed line and the line au- 
thorized to be acquired by lease. 

The full text of the report of the Com- 
mission, by division 4, in finance docket 
No. 7735, decided: Aug. 20, follows: 

_The Southern, Pacific Company, a car- 
tier by railroad subject to the interstate 
commerce act, on July 22, 1929, filed an 
application under paragraph (2) of sec- 
tion 5 of the act for an order authoriz- 
ing it to acquire control, by lease, of the 
railroad and property of the Nevada- 
California-Oregon Railway, hereinafter 
called the lessor. A hearing has been 
had. No representations have been made 
by any State authority, and no objec- 
tion to the granting of the application 
has been presented to us. 


Directions Are Similar. 

The part of the through route of the 
Southern Pacific from Klamath Falls, 
Oreg., to Wendel, Calif., will run in the 
same general north-south direction as 
the extension proposed by the Great 
Northern and Western Pacific to be built 
from Klamath Falls to Paxton, Calif., 
applications for which are now under con- 
sideration by the Commission. 

In the applications, the Great Northern 
proposes to build south from its present 
line at Klamath Falls, and the Western 
Pacific to build north from a point on its 
line near Paxton, or Keddie, Calif., the 
two extensions to join near Lookout or 
Bieber, Calif., and to traverse Siskiyou, 
Modoc and Lassen Counties, Calif., and 
Klamath County, Oreg. 

These proposals have been placed be- 
fore the Commission in finance docket 
Nos. 7439 and: 7440. 


Other Applications Pending. 

The new extensions proposed for the 
Great Northern and Western Pacific, and 
the through route of the Southern Pa- 
cific, made possible by the authorization 
of the lease of the Nevada-California- 
Oregon Railway, lie in the same general 
, territory, northern California and south 
central Oregon. 

_The Great Northern and Western Pa- 
cific also have an application pending be- 
fore the Commission, in finance docket 
7781, to construct and operate a line of 
railroad to extend from Lookout, a point 
on the proposed Klamath Falls extension, 
westerly to a connection with the Mc- 
Cloud River Railroad at or near Ham- 


[Continued on Page 6, Column 7.] 


Mexico Credits Taxes 
Paid Revolutionists 


Foreigners and Natives Re- 
lieved From Double Ievy. 


Foreigners and Mexicans from whom 
federal taxes were collected by the revo- 
lutionists during the revolutionary period 
which began Mar. 3, 1929, will not be 
required to pay the same taxes a second 
time to the federal government, according 
to a report transmitted to the Depart- 
ment of Commerce by the commercial 
attache at Mexico City, George Wythe. 
The full text of the Department’s state- 
ment made public Aug. 30, follows: 

The secretary of the treasury an- 
nounced on Aug. 12 that a law is now| 
being prepared which will abrogate the 
decree of Mar. 5 declaring invalid pay- | 
ment. of taxes and duties which had been | 
made to the rebel authorities. 

However, in case payments have al- | 
ready been made both to the federal au-| 
thorities and to the rebel authorities, no 
refund will be made. 

‘ It is announced that the law exempt- 
ing all parties from double payment will 
be issued inasmuch as international law 
exempts foreigners from double payment 
of taxes, and it is desired to place Mexi- 


Organization of the Farmers’ National 
Grain Corporation has now reached the 
stage where a subcommittee of the or- 


ganization committee is drafting the arti- 
cles of incorporation, the chairman of 
the Federal Farm Board. Alexander 


Legge, stated orally Aug. 30 upon his | 


;return from Chicago. 

Mr. Legge, with four other members 
of the Board, attended the meeting ear- 
lier in the week of the organization com- 
mittee in Chicago. The Farmers’ Na- 
tional Grain Corporation, 
plained, will provide a marketing organi- 
zation for growers throughout the United 
States. It will be controlled by the farm- 
ers and will function through farmers’ 
cooperative associations. 

“Considerable progress is being made 
in the organization of this corporation,” 
said Mr. Legge. “It is open to all co- 
operatives of grain growers in the United 
| States and will make provision for in- 
cluding any new cooperatives that may 
come into existence after it is launched.” 
| Mr. Legge also discussed the grain 
| market situation, which he described as 
“fairly comfortable” for this year in the 
Northwest. The outlook for the market, 








Farmers’ Elevators 
Termed Necessary to 
Sales Organization 


'Linking of National and 
Local Organizations De- 
scribed as Vital to Mar- 
keting of Grain. 


The most advantageous grain-market- 
| ing system will be one linking the ex- 
| tebheg farmer-owned country and ter- 
minal elevators with a national coopera- 
tive sales organization rendering an 
effective marketing service, according to 
a Teview.of?:farmers’ cooperative as- 
sociations made public by the Depart- 
ment of Agriculture. 

Early efforts to establish local farm- 
ers’ elevators, cooperative line elevators, 
terminal grain commission agencies and 
other systems are covered in the review 
which was prepared by Chris L. Chris- 
tensen, former principal agricultural 
economist of the Bureau of Agricultural 
Economics, and now secretary of the 
Federal Farm Board. 

More than 83 per cent of the group 
of farmers’ elevators reporting to the 
Department of Agriculture showed fi- 
nancial surpluses at the close of the 
1926-27 season, it was stated. 

The section of the review dealing 
with cooperative marketing of grain 
follows in full text: 

The structure of our grain-marketing 
system is so colossal and so complicated 
that a failure to grasp the fundamental 
principles involved in the marketing 
process is not unusual among those en- 
gaged in the grain business. The magni- 
tude of the marketing machinery, of the 
rail and water transportation facilities, 
of the financial and other commercial 
agencies, which are involved in the move- 
ment of the hundreds of millions of bush- 
els of wheat and other grains from the 
farms to the consumers all over the 
world tends to obscure recognition of 
the essential services which are rendered 
as the grain passes through the chan- 
nels of trade. 

A multitude of marketing services is 
required to place wheat and other grain 
in the places, at the times, and in the 
forms that best satisfy consumers’ de- 
mands. The fact that not all of these 
grains are used immediately as they 
come from the farm, that the production 
| period in a particular region is short 
and has become more or less localized 
in areas distant from consuming centers, 
that grain is being harvested during sev- 
eral months in the area between Texas 
and Canada, and throughout the year in 





[Continued On Page 5, Column §.) 


The American group engaged in the 
construction of the Gulf-to-Caspian Rail- 
way, in Persia, is making rapid progress, 
temporary unloading piers at the new 
gulf port of Bandar Shah-pour having 
already been completed, according to a 
jreport from the consul at Teheran, A. 
W. Ferrin, just made public by the De- 
partment of Commerce. 

The Department’s statement follows in 
full text: 

During the past quarter grading_was | 
completed from the coast to Dizful, about 
250 kilometers; 250 small bridges werd 
built; and: 38 kilometers of rails laid. 
The steel bridge for the Karun River at 
Ahuaz, bought in Eurdpe for $560,000, is 
expected to arrive soon. It has been 
decided to postpone the barrage which 
was to have been part of the bridge 
scheme. Until this bridge and several 
smaller ones over inlets of the gulf are 
completed Bandar Shah-pour can be used 
only as a storage port, materials for 
immediate use being landed in the mean- 
time at Mohammerah and lightered up 
the river to Ahwaz. It is expected that 





can citizens on the same basis of equality 
with foreigners, 


trains will be running in the South from 
the coast to Dizful and in the North from 


| he said, has radicaily changed since May, | 


| when it appeared as though the foreign 
| buyer would be able to get what he 
| wanted at his own price. Now, said Mr. 
| Legge, it looks as though the prices wiil 
be from 40 to 45 cents higher than was 
anticipated in May. 

The foreign buyer is still waiting to 


see how cheaply he may be able to buy, | 


| however, Mr. Legge stated. 
|ment in exports, he said, was slow. He 
| suggested that when the Farmers’ Na- 


ing, its facilities for holding the crop 
might do away with this hesitancy of 
the foreign buyer. 

The chairman of the Farm Board re- 
peated an announcement which he made 


grain growers’ coperatives with loans 
supplementary to those advanced by the 
Federal Intermediate Credit Banks. 
Where the grain has been hedged or 
|its price insured by a contract with a 
reputable dealer, the Board would sup- 
plement the Intermediate Credit Bank 
loans so that advances would come up to 
90 per cent of the contract price of the 
| grain, he said. In cases where the grain 


-| has not been hedged, a loan of 10 cents 


a bushel will be allowed, he said. 
In no case, said Mr. Legge, would the 


loans were granted by the Intermediate 
Credit Banks. The latter, he said, re- 
quired the certificates and other details 
which the Board would also ask of':pros- 
pective borrowers. 


|his camp on the Rapidan River, Va. Those 
| who will go are the Secretary of Agri- 
|culture, Arthur M. Hyde, ex officio mem- 
ber of the Board; the chairman, Alexan- 
der Legge, and C. B. Denman, Charles 
S. Wilson, Carl Williams, and C, C. 
Teague. 


Economic Security 


'Secretary Davis Asks Indus- 
try to Absorb Labor Dis- 
placed by Machinery. 


Displacement of veteran workers by 


|a problem to which earnest attention 
{must be given in the years to come, ac- 
| cording: to a Labor Day statement made 
public Aug. 80 by the Secretary of 
Labor, James J. Davis. 


his back with arduous physical labor, 
Secretary Davis said. 


leisure, but with it, the displacement of 
workers. * 
Smooth Adjuvt~-t Asked. 


mustered the intelligence of workers, 
|see that the difficulty is adjusted with- 
|out a break in the economic happiness 
of those wage earners, the statement 
'added. Following is the statement in 
full text: 

Labor Day is a dey which marks the 
appreciation of-the Nation for the men 
and women of labor, who have brought 
our country into the world’s forefront. 
Each Labor Day brings with it increas- 
ling significance of the honor and dignity 
accorded to the Nation’s workers, and 
gives us the right to believe that the 
coming years hold even brighter hopes 
for our country’s advancement. 

The worker of today no longer breaks 
his back with arduous physical labor. The 
tasks which break down the body and thus 
shorten life are now largely accomplished 
by machinery, of precision and speed. In 
turn, this means greater safety and 
added leisure for the worker. The ma- 
chine carries with it, however, a problem 
to which we must give earnest attention 
in the years to come; namely, the fre- 
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Construction of Railroad Across Persia 
Is Expedited to Begin Service This Year 


| Line From Persian Gulf to Caspian Sea Expected to Stimu- 
late Economic Development of Country. | 


Bandar Gaz to Sari, if not to Aliabad, | 
this year. 

The endeavor is intended to encourage 
the ‘economic development of Persia, the 
chief obstacle to which was the extraor- | 


dinary lack of modern means of com- 
munication. The Persian government 
has had under consideration since 1927) 
a plan for a thans-Persian railway, ex- | 
tending from the Persian Gulf to: the 
Caspian Sea via Hamadan and Teheran. 

The line when completed will be about | 
990 miles in length, will be of 4 feet 8 ‘2 
inch gauge and steam operated. In 1927 
and the first quarter of 1928 the “Ameri- 
can Railway Administration” of the Per- 
sian government surveyed and com- 
menced the construction of 175 miles of 
the line. However, the construction ~~ 
gram was slightly delayed through a 
change in plans. It had been the in- 
tention of the government itself to com- 
plete the proposed railway, but early in 
1928 it was decided to award the survey 
of the remaining 815 meters to contrac- 
tors; accordingly, on April 26, 1928, it 
was awarded to a foreign group com- 


[Continued on Page 4, Column 5.) | 


The move- | 


in Chicago, that the Board would help the | 


Board authorize advances unless previous | 


President Hoover has invited members | 
| of the Board to spend the week-end at | 


For Workers Sought 


new machines and processes constitutes | 


The worker of today no longer breaks | 


Instead, the ma-| 
|chine has brought added safety and | 


To meet this problem, there must be | 


employers, and the public at large to, 


Fleet Are Planned 


'New Cabin Ships Will Sup- 


senger Vessels to Be 


| Built by Company. 


Loans Are Proposed 
To Aid Construction 


ment of American Merchant 
Marine Pointed Out By 
Mr. Plummer. 


Preliminary negotiations for the con- 


| struction of two new passenger vessels 


| of the cabin type, making a total of four 
| erntainglated additions to the fleet of 
| the United States Lines, Inc., have been 
(initiated with the Shipping Board, it 
|was announced orally at the Board 
| Aug. 30. 

| Loans, amounting to three-fourths of 
| the construction cost of the vessels, are 
| planned out of the Board’s $250,000,000 
construction loan fund, contingent upon 
|the recommendations of the Interde- 
partmental Board, and _ the 
Board itself, it was explained. 


Plans Must Be Approved. 
Formal a 
not yet been filed, it was stated. Before 
such applications may be presented, un- 
'der Board procedure, detailed plans and 
| specifications must be approved, and this 

has not yet been done. 

At the office of Commissioner Hutch 
I. Cone, who is in charge of the con- 
struction loans, it "was stated that the 
preliminary negotiations for the two- 
|cabin type vessels were begun recently. 
In the sales contract, turning the United 
States Lines over from Government to 
private ownership, it was explained, spe- 
cific provision was made for the con- 
struction of two passenger vessels, with- 
in four years, comparable to the “Levi- 
athan,” the queen ship of the United 
States Lines. Thegdditional two vessels, 
the onstruction of which is Hot manda- 
tory under the sales contract, would not 
jbe of the “Leviathan” type, but similar 
|to the auxiliary vessels of the United 
States Lines, 

Loan Asked for Tankers. 

It also was stated at the Board that 
| preliminary negotiations recently were 
|begun with it for a loan toward the con- 
struction of five modern oil tankers. 
These vessels, it was stated, would be 
|built by the Sun Shipbuilding Company 
lof Philadelphia. The names of the ap- 
plicants for the loan were not stated. 

The vice chairman of the board, E. C. 
| Plummer, stated orally that he was op- 
timistie about the future of the Ameri- 
The Board, he 
isaid, has before it tentative plans for 
{the sale of additional of its cargo serv- 
ices to private owners, but’ these have 
not yet reached the stage where bids 
| will be invited. , 

Approval of the loan of approximately 
$7,000,000 to the American Export 
Steamship Company, for the construction 
of four combination passenger-cargo ves- 
sels for the North Atlantic-Mediterra- 
nean trade, Commissioner Plummer said, 
is a “long stride” in the direction of 
building up the American merchant ma- 
| rine in this trade. These vessels, he said, 
likely will be followed by several others 
onthe same service. 


Road Improvements 


‘To Be Made by C. & O. 








{can merchant marine. 


‘Line to Spend $1,018,994 on 


Various Improvements. 


| Previous orders of the Interstate Com- 
|meree Commission have been modified, 
|it was announced on Aug. 30, so as to 
authorize the use by the Chesapeake & 
| Ohio Railway Company of the proceeds 
| of convertible preferred capital stock for 
| double-track construction and other im- 
| provement projects. The issue of the 
stock was authorized several years ago. 
The full text of the third supplemental 
| report of the Commission, by Division 4, 
| in Finance Docket No. 2541, decided Aug. 
| 26, follows: 
| By our order of Oct. 4, 1922 (72 I. C. 
|C. 658), in this proceeding, we author- 
| ized the Chesapeake & Ohio Railway 
Company to issue “$12,558,500 of con- 


vertible preferred stock, series A, the | 


stock to be sold at not less than par and 
the proceeds used for additions, betters 
ments, and improvements substantially 


as set forth in the original application | 


[Continued on Page 7, Column 7.) 


Government 


Holiday 


S The United States 
Daily is not pub- 
lished on Government 
holidays, there will be no 
issue on Labor Day, 
Sept. 2. 


eres 


plement Two Other Pas- | Definite progress is being made on the 


'American Confederation for Highway 


t a- Favorable Progress in Develop- 
: {tional Grain Corporation began operai- | | 
it was ex-| 


Shipping} Placed in Effect by Turkey 


| Pending the effective date of the new | 
lications for loans have | Turkish tariff, Oct. 1, import duties in 


the 


Of Inter-American Highway (Qn Restriction of - 


CTION OF THE EXECUTIVF ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 


well 


causes on which their happiness 
depends.” 


ARO? g<uer 


FREE, virtucus and en- 
lightened peonle must know 
the great principles and 


—James Monroe, 
President of the United States, 
1817—1825 


YEARLY INDEX 


1553 





Entered as Second €lass Matter at 


Post Office, Washington, D. C. 


n Construction of Their Sec- 


tions; Guatemala and Nicaragua Ask Assistance in 


| Mexico and El Salvador Begi 


| proposed Pan American Highway, two 
countries already having begun construc- | 


tion of their portions of the route, ac- | 
cording to a preliminary report prepared | 
by the executive committee of the Pan | 


Education and submitted to the Pan 
American Union for the information of 
the American delegates to the Second | 
Pan American Congress on Highways | 
now in session in Rio de Janerio, 

Mexico and El Salvador already have | 
located and begun construction of their 
sectors of the route, Guatemala and Nic- | 
aragua have asked the Pan American 
Confederation for Highway Education to! 
join with them in a survey of the route, 
and Honduras has taken preliminary 
steps for a coastal highway which will 
serve as a unit in the inter-American 
system, it was explained. 

No aciion by the United States will be | 
necessary for a specific route as numer- 
ous improved highways are now avail- 
able as alternate routes for this purpose, 
it was pointed out. 

The report emphasizes 


at in the 


th 


Increases in Tariff Rates 





Turkey were provisionally increased, ef- 
fective Aug. 29, by increasing the coef- 
ficients applicable to the present basic 


| tariff rates, according to a cablegram 


from the commercial attache at Constan- 
tinople, Julian E. Gillespie, to the De- 
partment of Commerce. 

The coefficient of 5, which up to the 
present has been applicable to most 
items, is placed by a coefficient of 8, while 
| the coéfficients of 9 and 12, which have 
been applicable to certain items, are in- 
creased to 15. In the case of a limited 
number of items, however, where the im- 
port duties have been fixed by treaty, | 
these conventional rates of duty will | 
continue to be applied to goods originat- | 
ing from countries which have most: ' 
| favered-nation arrangements With Tur 
| key. Such conventional duties apply to | 
| about 50 or 60 items specified in treaties | 
| with Germany, Belgium, Bulgaria, Es- | 
tonia, The Netherlands, and Latvia. 


‘New Device Improves 
Accuracy of Lenses: 


Correction in Design De- 
termined by Rotating 
Mathematical Image. 


Apparatus for correcting certain er- | 
rors in telescopes and microscopes, caused 
by the lens’ failure to reproduce par- 
ticular parts of the whole image, has 
been perfected by the Bureau of Stand- 
ards, Department of Commerce, it was | 
announced Aug. 30. 

By drawing a number of peculiar 
figures on a cardboard disk, and revolv- | 
ing the disk rapidly in front of a lens 
of known defects, an accurate image of | 
a star was obtained, it was stated, and | 
the degree of alteration necessary could 
be determined. 

The Bureau’s statement follows in full | 
text: 

Objective lenses of telescopes and mi- | 
croscopes are subject to certain errors | 
or aberrations which adversely affect the | 
ability of the instrument to separate 
fine detail in the object under investiga- 
tion. This arises from the failure of 
the lens to reproduce an object point as 
a point in the image. The Bureau of 
Standards has constructed models which 
represent the image of a point source 
of light such as a star as seen through 
telescope lenses having present known 
defects. 

A novel method was used in the con- 
struction of these models. By drawing 
certain peculiar figures (arrived at 
mathematically) upon a cardboard disk, 
which is then set in rapid rotation by 
an electric motor, a very accurate picture 
of a star image is presented. An idea 
can be gained thereby of the necessary 
tolerances which can be permitted in the 
design of such lenses. 

This method will be fully described in 
a forthcoming number of the Bureau of 
Standards Journal of Research. 





Fruits to Be Shipped 
‘From Quarantine Area 


| 





Interstate Movement Allowed 
Under Certain Condition. 


Interstate movement of citrus fruit 
| grown in the eradication farea of Florida 
| where there is an absence of a risk of | 
local infestation of the Mediterranean 
| fruit fly was authorized Aug. 30 by the 
'Secretary of Agriculture, Arthur M.| 
| Hyde. Following is the announcement in | 
full text: 

The Secretary of Agriculture has 
amended the regulations issued under | 
the Mediterranean fruit fly quarantine, 
|authorizing the interstate movement, 
prior to Oct, 1, of marketable citrus fruit 
produced within the eradication area 
and also authorizing that citrus fruit 
within this area may, in lieu of destruc- 
tion, remain on the trees to reach a mar- 
ketable stage of ripeness, conditioned on 
the determination by the inspector of the 
absence of local risk of infestation. 





the 


Surveys; Honduras Takes Preliminary Steps. 


|of revenue, and, it was stated orally, is | 
| expected to be followed by similar agree- | 
‘ments between the Federal Government 


| posing gasoline taxes. 


main, the studies which have been made 
would seem to indicate that in the coun- | 
tries of Mexico and Central. America a! 
single inter-American highway seems | 
practical, this apparently being true also 
in Chile. In other countries, including | 
the United States, the geography is such 
that more than one route would seem to 
be desirable. (An appendix to the re- 
port detailing the situation in the in-| 
terested countries will be found on 
page 3.) } 
The full text of the report follows: 
The Sixth International Conference of | 
American States, which,met at Havana | 
from Jan. 16 to Feb. 20, 1928, adopted a| 
resolution recommending that the Second 
Pan American Congress of Highways 
undertake the consideration and adoption | 


struction of an inter-American highway. | 


and with the preparation of projects 
which should be submitted to the above- 
mentioned Congress. 
Pursuant to the terms of the resolu- 
5 


5.] 


| 
| 
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Federal Payments 
Of Gasoline Tax to | 
States to Be Ended 


Agreement With Pennsyl- 
vania to Avoid Collection 
And Refund Is Expected 
To Be Made Nation-wide. 


Federal officials and employes engaged | 
in business of the Federal Government 
hereafter may purchase gasoline from 
retail dealers in Pennsylvania without 
the necessity of paying the State tax on 


Sdotea vehicle, fuely.according to: ansen 


nouncement Aug. 30 by the Chief Co- | 


ordinator, H. H. Rousseau. | 
The arrangement was worked out in| 





|a series of conferences between officials | ©€S8- 


of the coordinator’s office and represen- | 
tatives of the Pennsylvania department | 


and the governments of other States im- 


Court Holds Tax is Limited. 

The Supreme Court of the United | 
States has held that a State may not im- 
pose the tax on agencies of the Federal 
Government, and the Chief Coordinator, 
as a result of that decision, set about 
simplifying the operation of obtaining 
the gasoline without the necessity of 
having to pay the tax and then seek re- 
funds from the particular State. 

Officials or employes of the Federal 
Government will be equipped with 
forms of identification to enable them to 
purchase the required supplies, and such 
identification will be acceptable by the 
dealers, according to the Chief Coordi- 
nator’s announcement, 

Circular Is Distributed. 

The full text of the circular which the | 
Chief Coordinator sent to all agencies | 
of the Government follows: 

As the result of a conference in Har- 


J 


L 
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Australia Prefers 
American Batteries 


Market Expanding As Result of | 


Automobile and Radio 


proximately 6,350,000, offers a good mar- 
ket for storage batteries for use in au- 


Australia, with. a population of ap-| ; 
| week, according to Senator Simmons, 





Thomas C, Wasson, made public by the 
Department of Commerce Aug. 30, 

The full text of the Department’s 
statement follows: 


tor cars and trucks in Australia on 
Jan. 1, 1929. Owing to the mild Win- 
ters, there is less wear and tear on bat- 
teries than in a country with severe, cold 
weather, and the average life of a stor- 
age battery is}said to be two years. 
Approximately 75 per cent of the au- 
tomobiles in use in Australia are of 


| American origin,*» most of which are 
| equipped with some well-known make of 
| American storage battery as original | 
British and Continental cars| 


equipment. 
usually require different sizes or types 
-of batteries than the standard equipment 
on American automobiles, and so in the 


| automobile field the market for Ameri- 


can storage batteries is restricted prin- 
cipally to replacements on American 
cars, ; 

About six firms manufacture storage 
batteries on a large scale in Australia, 
of which two are American manufac- 


| turers who have started factories, These 


local manufacturers supply about 70 per 
cent of the market for replacement bat- 
teries, and in some instances the battery 


}and more popular British cars have stor- 
age batteries specially designed 


ssenenbien in Sydney and in Melbourne 
| also. 

The United States supplies the largest 
|part of the trade in imported storage 





| In making this announcement, 


| [Continued on Page 2, Column 1.] 


| batteries, followed by Great Britain, and 
numerous other countries. supply small 
| quantities, 


tomobiles, radio-receiving sets, and for | 
many other purposes, according to a re-| for many of the majority amendments in 
port from the vice consul at Melbourne, 


There were approximately 500,000 mo- | 


for imported American cars. The cheaper 


for 
them. Many cheap storage batteries are | 


PER 
COPY. 


PRICE 5 CENTS 


Tariff Revision 


Senator Thomas to Press Res- 
olution Limiting Action 
To Agriculture and Ad- 

ministrative Provisions. 


Minority Discusses 


Chemical Schedule 


Senator King Would Abolish 
Powers of President Under 
Flexible Provisions 
Of Measure. 


Immediate consideration of a resolu- 


|of agreements looking toward the con- | tion to be offered by Senator Thomas 


(Dem.), of Oklahoma, to limit tariff re- 


| The Pan American Union was entrusted | vision to agriculture products and the 
| with the assembling of informative data| special and administrative sections of 


the tariff bill (H. R. 2667) when the 
Senate meets to debate the measure, was 
predicted orally Aug. 30 by Senator 
Simmons (Dem.), of North Carolina, 
ranking minority member of the Finance 
Committee. 

Announcement that the resolution 
will be offered was made Aug. 19 by 
Senator Thomas, also a member of the 
Finance Committee. Other Senators, 
however, including Senator Borah 
(Rep.), of Idaho, have expressed doubt 
as to the parliamentary status of such 
a proposal in view of the fact that the 
usual procedure is to first dispose of 
the Committee amendments. Senator 
Simmons indicated that Senator Thomas 
intends to block majority plans along 
this line unless a vote is permitted on 
his restrictive resolution. 


Fayors Early Consideration. 


“Senator Thomas is determined to 
push his resolution, which is in the 
nature of an amendment,” declared Mr. 
Simmons. “Of course it should be ac- 
cepted or rejected before we proceed 
to a general revision. I assume there 
will be no serious objection to the im- 
mediate consideration of the resolution.” 

ao Finance Committee oe as. 
a body, has not acted upon homas 
retohation, fad the’Senator, Who ponte 
out, however, that the minority had sup- 
ported a similar move sponsored by 
Senator Boarah before the Summer re- 
By refusing to grant unanimous 
consent to dispense with the first read- 
ing of the bill and to proceed to the con- 
sideration of the Committee amendments, 
Senator Thomas will be very likely to- 


| obtain an early vote on his proposal, ex- 


plained Senator Simmons. 

(The report of the majority member- 
ship of the Finance Committee on the 
draft bill as submitted by Senator Smoot 
(Rep.), of Utah, Committee Chairman, 
will be made public Sept. 3 and pub- 
lished in full text in the issue of The 
United States Daily of that date.) 


Would Change Flexible Provisions. 


Meanwhile, Senator King (Dem.), of 
Utah, announced following a minority 
meeting Aug. 30 that he has prepared an 
amendment which will, if adopted, abolish 
the powers of the President under the 
flexible provisions and make the Tariff 
Commission agents of Congress, making 
its recommendations to Congress. 

The Commission would continue as a 
six-membered bipartisan body, he 
stated, appointed by the President by and 
with the consent of the Senate. But 
its tariff investigations and recommenda- 
tions for adjustments would go to Con- 
gress rather than the President who 
now, and under the proposed act, may 
raise or lower rates by 50 per cent. 

The King plan would automatically 
eliminate the flexible revising powers of 
the Executive. Revisions in duty would 
be possible only by acts of Congress. 

Senator King feels that other mem- 
bers of the Committee minority are fa- 
vorable to his amendment though there 
has not yet been formal action on it, 

Chemical Schedule Discussed. 

The chemical schedule was discussed at 

the minority’s fourth meeting of the 


and a large number of items received 
consideration. 
“Substitute amendments will be offered 


the schedule,” he said. “These will be 


generally downward. The rates are al- 


[Continued on Page 2, Column 2.] 


Claims Commission 


Will Be Continued 


|Mexican Secretary of State to 


Approve Extension. 


The life of the General Claims Com- 


| be extended for two years beginning 
| Sept. 2, according to an. announce 


| lows in full text: 

| The Department of State has been in- 
formed by Herschel V. Johnson, Amer- 
ican charge d’affaires 
Mexico City, that according to advices” 
which he has received from the Mexican 
foreign office, Genaro Estrada, 


sign on beffalf of Mexico on Sept. 2, 11 
a, m., the convention extending for a 
period of two years the duration of the 
General Claims Commission, United 
States and Mexico. 
authorized Mr. Johnson to sign this con- 


of America. 

A convention extending for a 
of two years the duration of the Sp jal 
Claims Commission, United States ans 





Mexico, was signed on Aug. 17 at Wash 
ington by William R. Castle Jr., Act? x 
Secretary of State, and by the Mexi 
ambassador, Senor Don Manuel C. 


%. 


ge 


tis 


mission, United States and Mexico, will 


secretary of state for foreign affairs, will oi 


The President has 
vention on behalf of the United States 


~ 
% 


by the Department of State which fol. | 


ad interim at | 
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Of Language Instructors at Embassy 













Of Renovated Butter | Comptroller General Allows Expenses Incurred by Officers 


7. le At Tokyo Mission. 
farmers Found to Be Ship- Aialdihatene oon 


ping Cream Direct to 
Creameries, Receiving 
Larger Income. — 


Payment of instructors in the Japanese 
language for certain Army officers de- 
tailed to the American Embassy, Japan, 
is authorized under a ruling of the Comp- 
troller General, J. R. McCarl, who held 


knowledge of or experience in the spe- 
cialties in which it is deemed necessary 
that such officers or enlisted men shall 
perfect themselves. The number of of- 
that the 1929 appropriation “incidental | ficers so detailed shall, as far as prac- 
| expenses of the Army” is the sole’ appro- |ticable, be distributed 
priation available for such purposes, ac-| among the various branches: 

cording to a memorandum made public! “Provided, That no expense shall be 
by the general accounting office. incurred by the United States in addi- 

The memorandum dated Aug. 8, 1929, | tion to pay and allowances of the officers 

| follows in full text: ;or enlisted men so detailed, except for 
There is for consideration the ques- 

| tion arising in the audit of the 1929 ac- 
counts of Maj. W. T. Pigott, Inf. (DOL) 

finance officer, as to what appropriation 

for the fiscal year 1929 is available for 

payment of instructors in the Japanese 

language to certain Army officers de- 

tailed to the American Embassy, Tokyo, 

Japan, as students. 













Production of renovated butter is 
“dropping off with the growth in the 
gractice of shipping cream to the cream- 
for manufacture into butter, William 
; White acting chief of the division of 
x jairy manufacturing, Department of 
Agriculture, stated orally Aug. 30. 
At one time, it was common for the 
er’s wife to churn cream into but- 
ter, the farmer taking the home-made 
butter to the nearest grocery store and 
exchanging it for groceries, explained 
Mr. White. The practice of shipping 
the cream to the creamery, some times 
as far as 200 miles, has been replacing 
the practice of churning the cream at 
home, he added. 

As a result, the output of renovated 
butter has diminished from 16,500,000 
pounds in 1919 to only 3,000,000 pounds 
in the year erding June 30, 1929, added 
Mr. White. In 1919, he said, there were 
15 licensed factories making renovated 
or “processed” butter. During the past 
year there were only six factories, one of 
which was inactive. 

Large Income for Farmers. 

One of the benefits of the change in 
practice has been a large income for 
the farmer, he said. The local grocery 
store proprietor usually had many offers 
to buy butter and a small demand for 
this product. He therefore had a great 
deal of old butter continually in stock, 





















|fessional, and other educational institu- 
| tions: 

“And provided further, That the allow- 
| ances and tuition for enlisted men during 
| the period of such detail may be paid 
ifrom any funds appropriated for or al- 

lotted to the procurement branches: 
| “And provided further, That the Sec- 
|retary of War may fix the length of en- 


_Education Authorized | listments fur this purpose at three years 
lor less, ana the total length of detail of 


For Army Personnel |an enlisted man shall not exceed 50 per 


Section 127a of the national defense | centum of his enlistment period.” 
act, as amended by the act of June 8, | he 
1926, 44 Stat. 705, provides: eo |Provision Made By Law 

“The Secretary of War is hereby au- | a 
thorized, in his discretion, to detail not) To Pay Cost of Tuition 
to exceed 2 per centum of the commis- In the act of February 23, 1927, 44 
sioned officers and one-half of 1 per! Stat. 1106 et seq., making appropriations 
centum of the enlisted men of the Regu-| for the military activities of the War 
lar Army in any fiscal year as students | Department for the fiscal year 1928, pro- 
at such technical, professional, and other | vision was made for the cost of tuition 
educational institutions, or as students, | of Army officers detailed as students at 
observers, or investigators at such indus- | civilian educational institutions as au- 
trial plants, hospitals. and other places | thorized in the above provisions of the 
as shall be best suited to enable such | act of June 8, 1926, in several appropria- 


———————— — — | tions, as follows: 
Mr. White said. The income from the | Under “Contingencies, Military Intelli- 
regular cream check exceeds that which New Stam to Mar |gence Division, General Staff Corps,” for 
could be produced by selling butter, he |“cost of special instruction at home and 


athe Completion of Canal (’Cnse: 
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The public is also receiving a better Under “Signal Service of the Army,” 
grade of butter, although the renovated for “tuition, laboratory fees, and so 
product usually is sold for baking and forth, for Signal Corps officers detailed to 
cooking purposes, he said. civilian technical schools for the purpose 

eee roar = vi bi ge < ee oe arenes of instruc- 
would take o utter and put it in a va ion along Signal Corps lines”; 
where it would be heated, Ar transferred Under “Medical an Hospital Depart- 
to a settling tank. The water and curd |ment,” for “tuition of officers of the 
would be drained off from the bottom Medical Department, including the Army 
and the butterfat collected at ae — Corps, me — ae the 
In another container hot air wou e rmy reorganization act approved June 
blown through the butterfat to cleanse : 5 4, 1920”; 
it of the ‘adadicabte odors, most of which | of = Saree ae oe eS | Under “Engineer School,” for “pay- 
are caused by volatile matter, he said. eM a P |ment of tuition fees of not to exceed 50 


leti f the Ohio River | sat" ; es 
The purified butter would then be dumped Ne ae oa of ‘the De- | Student officers at civil technical insti- 
into a tank of ice water where the fat 


eee i The dutterfat partment’s statement follows: 5 | eee aims medioiod te ae 
os — ee The new stamp will be the same siz€ teng technical, professional, and other 
Be orm cna ih BOT ste ec bet ih oro ere 


: Din We entenel 3 4d ink |educational institutions as provided for 
then placed into packages for sale. | design and wi printed in red ink. in section 127a of the national defense 


| The central design is a section of the| act of June 3, 1916. as amended by the 
| Ohio River showing a canal lock and | act of June 4. 1920”: 

| portion of the stream. At the top of Under “Ordnance Service,” for “in- 
the stamp within a dark panel in white | struction purposes”; : 


Roman letters appear the words “United Under “Instruction in Field Artillery 
States Postage.” ) 


Below on a ribbon Activities,” for “tuition of officers de- 
scroll are the words “Ohio River Canali-| tailed as students at civil educational in- 
zation.” In both upper corners on ex- stitutions”; 

| tensions of the ribbon scroll are the dates P 7a ¥ 

\1975” at the left and “1929” at the shied 5909 Made 

right. At the bottom of the stamp in a’ For Tuitio 

dark panel with white edges is the word . ’ rs , of Officers 

“Cents” in white Roman letters, and ih , Under Incidental Expenses of the 
both lower corners within circles with) 4*™yY" provision is made for the tuition 
dark backgrounds appears the white nu- 
meral “2.” The entire stamp is enclosed 
in a narrow white border. 

The new stamp will first be placed | : . a x . ‘ 
on sale Oct. 12, at the post offices at! — 4 _ A the ae — and opera- 
Cairo, Ill., Evansville, Ind., Louisville, | © Army and st milttary posts, 
Ky., Cincinnati, Ohio, Homestead and | 
Pittsburgh, Pa., and Wheeling, W. Va. 
Stamp collectors desiring first-day can- 
cellations of the new stamp may send a 
limited number, not to exceed 25, of ad- 
dressed covers to the postmasters at the 
above post offices with a remittance to | 
cover the value of the stamps required 
for affixing to the covers. Covers will be 
accepted from bona fide subscribers only. 

The stamp wil be placed on sale at the 
philatelic agency, Post Office Department, 
Washington, D, C., on Oct. 14. 1929, 





Two-cent Issue Will Com- 
memorate Ohio River 
Waterway. 


Announcement was made Aug. 30 by 
the Postmaster General, Walter F. Brown, | 











Decision as to Liability 


The Solicitor General, Charles E. 
Hughes Jr., has filed on behalf of the 


Shipping Board Merchant Fleet Corpora- 
tion, a petition in the Supreme Court of 
the United States asking that the court 
review a decision holding that the Fleet 
Corporation was a proper party de- 
fendant in an action for accounting un- 
der contracts for the construction of 
ships made by the predecessor of the 
Fleet Corporation in its name as prin- 
cipal during the World War. 

The petition for a writ of certiorari 
has been filed in the case of United 
States Shipping Board Merchant Fleet 
Corporation v. Harwood, etc., No. 345, to 
be directed to the Circuit Court of Ap- 
peals for the Second Circuit. (The opin- 
ion of the Circuit Court of Appeals was 
published in the issue of May 27, IV 
U. S. Daily, 742.) 

The lower court held that the peti- 
tioner was personally bound by the con- 
tracts, the brief explains, and directed 
the accounting. The contracts were au- 
thorized by various executive orders of 
the President pursuant to the emergency 
shipping fund provisions of the act of 
June 17, 1917, and other war emergency 
acts. 

There is a widespread difference of 
opinion in the minds of the bench and 
bar, the brief states, as to the liability 
of the Fleet Corporation in its private 
corporate capacity on its contracts and 
the effect of the Supreme Court “Sloan” 
and “Astoria” cases. 


follows: “* * * and such additional ex- 









departments, * * *.” 
In the act of Mar. 23, 1928, 45 Stat. 












year were omitted, and 
used in the appropriation, 
Expenses of the Army” was continued. 













Early Vote Sought on Plan 
To Limit Tariff Revision 


[Continued from Page 1.1 iy ; : 
ready as high as they can reasonably | it is felt are in the interest of clarity 
be made.” 





| follows: 







mittee, attention is called to 
















Quarantine on Citrus Fruit 
From Florida Is Lightened 


| bill. 


receipt of the majority report, which | ¢Xpenditures. . 


The first change * * 






Sept. 3. tions under the Quartermaster Corps. 

The Committee minority leader made | “(1) ae i 
no prediction as to the outcome of the | #PPropriation ‘Incidental 
vote on 





[Continued from Page 1.) 
Secretary stated that the shipment of 
any portion of the commercial citrus 
crop, as to any variety or district, 
promptly on such fruit reaching a stage 
of maturity permitting such movement 
may, in the absence of local risk of in- 
festation, be consistent with the eradica- 
tion objects of the regulations. 

The Secretary pointed out that the 
amendment affected oniy the eradication 
area. Under the terms of the new reg- 
ulations, host fruits or vegetables pro- 
duced outside of the eradication area 
may, subject to the restrictions as to is- 
suance of permits and shipping destina- 
tion, be moved throughout the year. The 
regulations, however, provide that the 
harvesting and clean-up of commercial 
citrus plantings outside of the eradica- 
tion area shall be completed prior to 
April . | 





minority plan is to offer amendments as | 
consideration of the measure proceeds. | 
not only as substitutes to the majority | 
recommendations. but also to provisions | 
of the House bill and existing law. This 
procedure has been chosen in preference 
to the possibility of offering a complete 
substitute bill. 

At the Tariff Commission it was stated 
orally Aug. 30 that the so-called competi- 
tive clause written by the Senate Com- | 

j; mittee on Finance into the administra- 
tive sections of the tariff bill merely rep- 
resents the views of some members of 
the Commission as a necessary change 
to clarify the procedure in estimating 
| transportation costs in the operation of 
the flexible provisions of the tariff, 
Those Commissioners, it was stated 
| further, did recommend to the House 
| Committee on Ways and Means and the | 
| Senate Finance Committee that domestic | 
producers be given equal opportunity | 
with foreign competitors in the principal 
seaboard markets of the United States. 

The clause inserted in the tariff bill by 
the Senate Committee, which is designed 
|to carry out this view of the Commis- 
sioners, follows: | 

“The term ‘cost of transportation’ | 
means—(a) in the case of an imported 
article the cost of transportihg such 
article from the areas of substantial pro- 
duction in the principal competing coun- 
try to the principal port of importation 
of such article into the United States and 
(b) in the case of a domestic article, the 
cost of transporting such article from 
the areas of substantial production to the 
principal port of importation into the 
United States of the like or similar com- 
petitive article,” 





totaling $34,140. The appropriation 






lows: 
“Contingencies, 








partment, $4,200; Engineer Schoo 






| struction in Field 
$2,000; total, $34,140.” 









245 et. seq. 








Views on Prohibition 
Endorsed by Mr. Celler 


Representative Celler (Dem.), of 
Brooklyn, N. Y., has made public a let- 
ter written to the police commissioner 
of New York City, Grover A. Whalen, 
in which Mr. Celler commends the police 
commissioner for declining to accede to 
the request of the Federal prohibition 
unit that a public nuisance ordinance 
of the New York City be invoked as 
a measure of prohibition enforcement. 
The full text of Representative Celler’s 
letter follows: 

I desire to congratulate you upon 
our foresight and wisdom in turning 

ck to the Federal prohibition author- 
ities the task of apprehending and prose- 
euting owners of “speak easies.” 

The people of the State of New York, 
with their sovereign powers, in unmis- 
takable terms by the results of the re- 
- gent referendum, have rejected prohibi- 
' tion. By the repeal of the Mullen-Gage 
law New York has spewed out prohibi- 





American Producer 











Of Situation Abroad. 



















|are enjoying wide popularity abroad. 






|foreign countries, described in 





he found it on a recent trip. 


His own company had has a 










on the part of the New York City con- | 
' gressional delegation, 

The public nuisance statute was never 
designed for the purpose of enforcing 
prohibition. The use of that statute for 
such a purpose would be a form of op- 
pression which the inhabitants of liberal 
New York City would resent. 

I personally pledge my support for 





coming year. 
New Theaters in Amsterdam. 





n. 

It would, indeed, be ridiculous for the 
police department to investigate all the 
complaints filed against prohibition vio- 
| tations. Most of these complaints are 
~ *“erank letters,” and, at best, anonymous. 
| ‘They usually are the result of spite,; your action in the House of Representa- | 
| ¥enom, or fancied grievance. I incline to| tives, as a Representative from New 
the view that you have complete support ' York City. 

’ 


j 


been necessary to build two theaters 





pany’s pictures which were given 









of singing and dancing pictures. 









to establish moving-picture studios 
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|officers or enlisted men to acquire a! 
proportionately | 


the cost of tuition at such technical, pro- | 


of officers not covered by the express pro- 
visions of the other appropriations as 


penditures as are necessary and author- | 
| and not expressly assigned to any other 


325 et seq., making appropriation for 
the military activities of the War Depart- 
ment for the fiscal year 1929, the express 
provisions of the cost of instruction or 
tuition of officers as contained in the sev- 
eral appropriations for the prior fiscal 
the language 
“Incidental 


This change was explained in H. R. 
| Report No, 497, attached to the bill as | 


| “Before discussing the bill and the ef- 
fect of the action proposed by the Com- 
certain 
|changes the Committee is proposing in the 
order and arrangement of the bill, which 


|of better consideration, and of reveal- 
Senator Simmons stated definitely that |1"& more readily expenditures on ac- 

| there will be no minority report on the|CoUnt of certain activities, and which 
This announcement was made on/|#lso bring together related objects of 


has been made available for publication | The next change affects seven appropria- | 


Involving the transfer to the 
Expenses’ of 
Senator Thomas’ resolution, | the amounts carried under six appropria- | 
though he has stated that if it fails, the | tions under as many branches for tuition 

expenses, occasioning a money transfer 


and the amounts transferred are as fol-| 


Miltary Intelligence | at Blyri 
Division, $7,520; Signal Service of mel  o 
Army, $2,210; Medical and Hospital De- 


| $7,500; Ordnance Service, $10,710; In- 
Artillery activities, 


| See, also, hearings on War Depart- 
}ment appropriation bill for 1929, page 
It thus appears that for 
the fiscal year 1929 the appropriation 
“Incidental Expenses of the Army” is 
the sole appropriation available for the 
| payment of the cost of tuition of officers 
as authorized by the act of June 8, 1926. 


Discusses Film Trade 


President Hoover Given View 


President Hoover ‘vas informed Aug. 
30 by Louis B. Mayer, of New York, 
president of the Metro-Goldwyn-Mayer | 
Company, Inc., who called at the White | 
House, that Abnerican motion pictures | 


Mr. Mayer, who said President Hoover 
is. keenly interested in the progress of 
| the American motion-picture industry in | 
detail 
the stiuation, particularly in Europe, as 


tr 
mendously big season abroad, Mr. Mayer 
|said he told the resident, and added 
that prospects were even better for the 

In Amsterdam, Mr. Mayer said, it had 
accommodate the crowds for his com- 


English. He attributed this to showings 


Mr. Mayer said his company planned 


In 15 States for 
1930 Enumeration 





|Department of Commerce 
Announces Partial List of 
28 Appointments for 
Decennial Count. 





| The Department of Commerce Aug. 30 
‘announced the names of persons who 
| have been appointed in 15 States to serve 
as supervisors of districts in connection | 
with the census of 1930. Altogether 573 
supervisors will be appointed to direct 
the work of more than 100,000 enumer- 
ators. 

The list of the 28 supervisors as made | 
public by the Department of Commerce | 
follows: | 

Lemuel A. Carroll, Slocomb, Ala., | 
Barbour, Coffee, Dale, Genova, Henry, 
Houston and Pike Counties, with head- 
quarters at Slocomb. 

Verni L. C. Smith, Colby, Kans., 
Cheyenne, Decatur, Gove, Graham, Lo- 
gan, Norton, Rawlins, Sheridan, Sher- 
man, Thomas, Trege and Wallace Coun- | 
| ties, with headquarters at Colby. | 
| Frank W. Butler, Yates Center, Kans\, | 
| Chase, Coffey, Greenwood, Lyon, Marion, | 
Morris, Osage and Woodson Counties, | 
with headquarters, at Emporia. 

Ralph S. McCrea, Muskegon, Mich., | 
Mecosta, Muskegon, Newaygo, Oceana 
and Osceola Counties, with headquarters 
at Muskegon. 

Floyd G. Randall, Lansing, Mich., Ea- 
ton, Ingham and Livingston Counties, 
with headquarters at Lansing. | 

Ernest E. Greene, Staples, Minn., Ait- , 
kin, Benton, Crow Wing, Morrison, Sher- | 
burne, Stearns and Todd Counties, with | 
headquarters at Little Falls. | 

John V. Weber, Slayton, Minn., Cotton- 
wood, Jackson, Lincoln, Lyon, Murray, | 
Nobles, Pipestone, Redwood and Rock | 


Counties, with headquarters at Slayton. |* 


Clifford Frye,~Newark, Ohio., Ashland, | 
Coshocton, Delaware, Knox, Licking and | 
Richland Counties, with headquarters at | 
Newark. | 

James F. Imes, Manhattan, Kans., | 
Brown, Geary, Jackson, Nemaha, Potta- | 
watomie, Riley and Wabaunsee Counties, | 
with headquarters at Manhattan. 

Homer T. Harden, Wichita, Kans., But- 
ler, Harvey, McPherson, Sedgwick and | 
Sumner Counties, with headquarters at 
Wichita. | 

Josiah E. Evans, Mobile, Ala., Baldwin, | 
Choctaw, Clarke, Mobile, Monroe and | 
Washington Counties, with headquarters | 
at Mobile. 

Mrs. Emma F. Parsons, Tucson, Ariz., | 
Cochise, Gila, Graham, Greenlee, Pima, | 
Pinal and Santa Cruz Counties, with | 
headquarters at Tucson. 

James H. Clendening Jr., Fort Smith 
| Ark., Johnson, Logan, Pope, Scott, Se 
bastian and_Yell Counties, with head- | 
quarters at Fort Smith. 

Henry M. Jones, Lewiston, Idaho, 
| Clearwater, Idahe, Latch, Lewis and 
| Nez Perce Counties, with headquarters 
| at Lewiston. 
| William A. Irwin, Frankfort, Ind., 
| Boone, Carroll, Clinton, Fountain, Ham- 
ilton, Howard, Montgomery and Tipton 
oe with headquarters at Frank- 

ort. 

Louis P. Barth, Cresco, Iowa,_Alla- 
makee, Cerro Gordo, Chickasaw, Clinton, 
Fayette, Floyd, Howard, Mitchell, Win- 
neshiek and Worth Counties, with head- | 
quarters at Cresco. 

Robert W.-Colflesh, Des Moines, Towa, 
Dallas, Madison, Marion, Polk, Story, 
Warren Counties, with headquarters at | 
Des Moines. 

Floyd Philbrick, Cedar Rapids, Iowa, 
Benton, Cedar, Jones, Linn, Marshall, 
|Tama Counties, with headquarters at | 
Cedar Rapids. 

George E. Fritz, Grand Rapids, Mich.., | 
Kent and Ottawa Counties, with head- | 
quarters at Grand Rapids, 

Lucien F. Sweet, Kalmazoo, Mich., | 
Branch, Calhoun and Kalamazoo Coun- | 
ties. with headquarters at Kalamazoo, 

Henry A. Webbert, Kearney, Nebr., 
Blaine, Buffalo; Custer, Dawson, Garfield, 
| Greeley, Howard, Loup, Sherman, Valle 
and Wheeler Counties, with headquarters 
at Kearney, 

Walter A, Vasey, Beatrice, Nebr., Fill- 
| moregGage, Jefferson, Johnson, Nemaha. 
»| Pawnee, Richardson, Saline and Thayer 
| Counties, with headquarters at Beatrice. 
| Walter H. Murfin, Fargo, N. Dak., 
| Barnes, Cass, Griggs, Ranson, Richland, 
| Sargent, Steele and Traill Counties, with 
-| headquarters at Fargo. 

William R. Pringle, Cleveland, Ohio, 
;part of Cuyahoga County, including 
wards 15, 30 and 32 of Cleveland City, 
with headquarters at Cleveland. 

Robert Permar, Wheeling, W. Va.. 
Brooke, Hancock, Marshall. Ohio and 
Wetzel Counties, with headquarters at 
| Wheeling. 

Frank A. Stetson, Elyria, Ohio, Lorain 
and Medina Counties, with headquarters 


Carl F. Bloker, Caruthersville, Mo., 
Cape Girardeau, Dunklin, Mississippi, 
New Madrid, Pemiscot, Scott and Stod- 
|dard Counties, with headquarters at 


, 
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|matter up with the countries of South 


| from the United States on the north, to 
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D a line Is Recorded =| Army Appropriation Held to Cover Pay Supervisors Named Construction Begun on Two Sections 


Ant Presenter Herein, Berna 
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Mexico and El Salvador Start Building; Guatemala and 
Nicaragua Ask Assistance in Surveys. 
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tion and with a view to giving effect to 
the provisions thereof, the Governing 
Board of the Pan American Union at the 
session held on Nov. 7, 1928, adopted 
a resolution, reading as follows: 

“Whereas, the Sixth International Con- 
ference of American States held at Ha- 
vana, adopted a resolution entrusting the 
Pan American Union with the compila- 
tion of information and the preparation 
of projects for the proposed Pan 
American Highway; and, 

“Whereas, the Pan American Confed- 


way seems practical because of the geog- 
raphy which lends itself to a longitu- 
dinal road. Apparently this is true, also, 
in Chile. i 
In other countries, including the 
United States, the geography is such | 
that more than one route would seem 
to be desirable as time goes on. In these 
cases it is assumed that development will 
gradually bring about the linking to- 
gether of the most heavily. traveled sec- 
| tors of road into eventual national roads 
| which will link one country with another 
eration for Highway Education is pe-| and in so doing will provide the traveler | 
culiarly equipped to undertake the prepa-| with a means of making the trip from 
ration of a project for the consideration | Canada to Tierra del Fuego should he | 
o° the Pan American Union; care to do so. 
“Be it resolved, by the Governing 'M A ° 
Board of the Pan American Union, to | “#eans of Attracting 
request the executive committee of the| Public Notice Suggested 
Pan American Confederation for High- . ; bli 
way Education to prepare drafts of| ,AS specific means of attracting public 
projects which the Pan American Union | attention in all countries to this great 


Aneieun thosaote <n Pan | Confederation submits to the Pan Amer- 


The executive committee of the Pan | ican Union for transmittal to the Pan 


* 


all-Americas project, the Pan American | 


Flagship as Memorial 


‘Olympia’ Led Squadron at 
Manila and Transported 
Body of Unknown 


Soldier to America. 








Legislation to preserve the “Olympia,” 
Adm. Dewey’s flagship at the battle of 


| Manila Bay, as a national memorial was 


advocated Aug. 30 by Representative 

Celler (Dem.), of Brooklyn, N. Y 
The full text of a statement by Mr. 

Celler in which he commented on the 


| proposal of Edward W. Harden, of New 


| York City, to buy the vessel so as to as- 
sure its preservation as a memorial, fol- 
lows: 

The announcement of the generous 
offer of Edward W. Harden, of New 
York, to purchase the flagship “Olym- 
pia,” in order that it may be made a 
national memorial, was welcome news to 
every citizen who has this project at 
| heart, and especially to every veteran of 
the Spanish-American War. It is ear- 
nestly to be hoped that some way may 
be found by which the Government can 





American Confederation for Highway American Highway Congress, these sug- 
Education accepted the invitation of the 
Governing Board and immediately be- 
gan consideration of the problems in- 
volved. 


tion. 

1. The construction of inter-American 
highway or highways is a project which 
will be of lasting benefit ¥ all the - 

; ples of the New World, and we respect- 
Information Sought fully urge the governments of all nations 
From Each Country in the Pan American Union to include its 

It was decided, first to obtain as much! Consideration in their highway programs. 
information as might be readily avail-| 2. The location, construction and of 
able respecting the present status of the| tenance of such route or routes is o 
inter-American project in each country, 
and second, to suggest to any countries 
where such information might not be 
available, the desirability of a recon- 
naissance survey, the Confederation 
holding itself ready to cooperate with the 
several governments of the Union in this 
undertaking should this be requested. 

Because of the desire to place this 





authorities of each country. 

3. Where alternative routes are pos- 
sible it is suggested that preference be 
given the one that will most satisfac- 
torily link up with the inter-American 
| project of contiguous countries. 3 

4. Consideration of this project will 
be made nearer of practical a 
matter re the several countries of | ment if each government. wil! cause a 
the Caan ante Second Pan American | Toute, oe routes ° nag ag om — 

: : | wou ecome sectors in - - 
Congress it was not feasible to take the a Mekinay or thgeaye. Whose faut 
ual data is not now available to make 
such a location feasible, we recommend 
that such governments undertake such 
surveys immediately, availing them- 
selves of the offer of the cooperation 
made by the Pan American Confedera- 
tion for Highway Education should they 
desire to do so. : 

5. As quickly as such information is 


America prior to the Congress so that 
negotiations for the time being were 
confined to the countries of Costa Rica, 
Guatemala, Honduras, Mexico, Nicara- 
gua, Panama, Salvador and the United 
States of America. 


The reports received from each of these 
countries show conclusively that the ideal 


of an inter-American highway is lodged compiled, we recommend that it be trans- 
deep in the hearts of the peoples of all of | ::ted through the Pan American Union 


them, and that as a practical matter of /+, the Pan American Confederation for 
accomplishment a highway or highways 





Panama on the south are projects surely 
destined of fulfillment before many years 
have passed. 
Mexico and Salvador have already lo- 
cated and have begun construction on 
their sectors“of the route; the countries 
of Guatemala and Nicaragua have asked 
the Pan American Confederation to join 
with them in a survey of the route, and 
Honduras has taken preliminary steps 
for a coastal highway which will serve 
as a link in the inter-American chain, 
Because of the fact that numerous im- 
proved highways are now available as 
alternative routes for this purpose in 
the United States of America no action 
has been taken, nor will any be necessary 
for a specific route in that country. 
However, at their meeting in June, 
1929, the American Association of State 
Highway Officials, representing both the 
State and Federal administrative offi- 
cials, passed unanimously a resolution | 
approving the plan of meeting every im- 
portant international road which might | 
reach the Canadian or Mexican United 
States boundaries with a numbered high- | 
way of the United States system which | 
would immediately make available any | 
one of a number of diverse routes for the 
tourist from southern countries or Can- | 
ada throughout the United States. 
As further evidence of the cordial in- | 
terest manifest in the inter-American | 
highway by the people of the United | 
States, the Congress of that country 
unanimously subscribed to a joint reso- 
lution since signed by the President. 


cognizant of the route or routes adopted 
by the others. 

6. As soon as such information has 
been compiled by all countries, we rec- 
ommend that the Pan American Union be 
requested to call a special conference 
made up of representatives from each 
country in the Union for the further 
consideration, of ways and means of ac- 
celerating the actual construction of such 
highway or highways. 


Economic Security Sought 
For Labor by Mr. Davis 


[Continued from Page 1.) 

quent displacement of workers who are 
unfitted, either by age or other natural 
causes, for new avocations after many 
years of specific work at hand processes. 
These men, when coupled with vet- 
erans of the ages of 45 or 50, whom some 
employers thoughtlessly seek to cast 
aside, regardless of their ability and 
achievements, constitute a situation which 
we cannot permit to endure if we hope to 





for every citizen, ’ 
The trend of our industrial civiliza- 
tion, influenced as it is by mass pro- 


these men and women to face, in the 
late years of their lives, the perils of 
involuntary unemployment. To meet 
this problem we must marshal the in- 
telligence of workers, employes, and the 
publi¢ at large to see that the difficulty 
is adjusted without a break in the eco- 
nomic happiness of these wage earners. 
And while I do not picture any ideal- 
istic industrial future, altogether void 
of unemployment and lacking 
other common ills which are ever present 


Requests of Guatemala 
And Nicaragua Received 


The requests of Guatemala and Nica- 
ragua for cooperation in reconnaissance 
surveys have been taken up with officials 


gestions which they recommend for ac: | 


course a matter for determination by the | 


Highway Education for distribution to | 
all countries in order that each may be | 


carry out our pledge of national security| 


duction and mechanization, cannot suffer | 


in the 


| accept this offer. 
The story of the “Olympia” must stir 
|every patriotic American heart, linked 
{as it is with that of one of our greatest 
| admirals and one of the most memorable 
victories in our naval history, a victory, 
|in the words of President McKinley, 
|“the magnitude of which can hardly be 
measured by the ordimary standards of 
| naval warfare.” 
Led Squadron at Manila. 
| As every school boy today knows, it 
|was this protected cruiser which, as 
| Adm, Dewey’s flagship, led the American 
| Naval Squadron in that historic attack of 
| May 1, 1898, the result of which changed 
|the map of the world and gave the 
| United States a recognized place as a 
| world power. But this was only one event 
in its illustrious career in the service of 
|the United States Navy. Five different 
| times it was the flagship of a commander 
{of an American Naval force; numerous 
| times her officers and men have extended 
aid and succor to those in distress in 
foreign lands; in 1907 it served in the 
Summer cruise of the midshipmen of the 
Naval Academy at Annapolis; and it was 
to this memory-laden vessel that the Na- 
tion entrusted the tender duty of bring- 
ing home from a European battlefield the 
body of America’s Unknown Soldier, 
|which now rests in beautiful Arlington. 
| Later it became a part of the exhibit of 
the Navy Department at the recent 
Sesquicentennial Exposition at Philadel- 
phia, and is now in dry dock in the Phila- 
|delphia Navy Yard, in such condition 
|that the Board of Survey does not feel 
| that the cost of repairs would be justified 
|and has recommended that it be scrapped. 
Legislation is Urged. 
I am in entire sympathy with the 
\efforts of the Spanish-American War 
| Veterans to prevent this desecration, 
{and I am glad to respond to their ap- 
|peal for support and endorsement. 
Everything favors the preservation of 
| this historic ship, and nothing of im- 
portance recommends its destruction. A 
bill was introduced in the House of 
| Representatives in the 70th Congress, re- 
| introduuced in the 71st Congress, and is 
now pending, to provide for its preserva- 
|tion as a national memorial. The Navy 
| Department states that the cost of pre- 
{paring and placing the flagship in a 
| suitable permanent location in Washing- 
|ton would be approximately $25,000, 
| But whatever the cost, it would be justi- 
| fied by the inspiration which this noble 
|memorial would give to the thousands 
American citizens, especially the 
|school children, who annually visit the 
| Nation’s Capital. 
| I am heartily in favor of proper legis- 
|lation to this end. Save the “Olympia” 
| now! 





|in some form, I do see, in the passing 
} of this Labor Day, the passing of many 
|of the difficulties which seemed insur- 
mountable a few decades back, -and I 
|look into the future confident that each 
| sueceeding year will bring with it its 
| blessings, commensurate with the intel- 
| ligence, the forebearance, and the toler- 
}ance which hoth workers and employers 
|have plainly indicated it is their de- 
termination to put-into American in- 
dustry and production. 





in the United States Bureau of Public 
Roads and it is anticipated that plans 
for this work will be outlined at an early | 
date. | 

With respect to countries south of 
Panama as stated, no official informa- 
tion has been developed because of the 
lack of time. However, it is worth noting 
in passing that correspondence with 
officials on the Peruvian and Chilean 
highway education boards indicate a 
great interest in those countries in the| 
development of longitudinal highways | 
which might serve as links in an inter- | 
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|ment by the Acting Secretary of State 
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cent to Palestine, the Department cablec 
its representatives in these areas to re 
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Rear Admiral Jones 
Placed on Retired List 
1| Rear Adm, Hilary P. Jones will revert 


-\ to a retired status, it was announced 
orally Aug. 30 at the Department of the 





t) Navy. Joun W. Davis Water P, 
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limitation of naval armaments held dur- 
ing the past decade, retired from active 
|service in November, 1927, when he 
| reached the statutory retirement age of 
| 64. Since that time he has been on ac-| 
| tive duty practically continuously, being | 
| attached to the Secretary’s office, It was | 
explained at the Department that the) 
j}admiral is leaving for a vacation and| 
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Possibilities Outlined in Development 
Of Routes for Inter-American Highway 


ah a ry 
road, which has already been approved Countries Are Asked 





Links Are Suggested 


To Aid Discussion 


i ccctcarnenninacinpenesitecic 
Report Is Submitted for In- 
formation of Delegates 
At Conference. 


Progress toward the development of 
the proposed Pan American-Highway is 
outlined in a report submitted to the Pan 
American Union for the information of 
the American delegation to the Second 
Pan American Congress of Highways, 
now in session in Rio de Janeira. 


The report is a preliminary one pre-| 


pared by the executive committee of the 


Pan American Confederation for High- | 
way Education and in addition to a sum- | 
mary of possible inter-American high- | 


way or highways in each country. 

The full text of the appendix of-the 
report, compiled, it was explained, from 
the best information obtainable by the 
Pan American Confederation, follows: 

The data from Mexico and Salvador 
comes from the governments of those 
countries, 

In other instances, the information is 
compiled from the most reliable sources 
available, but it is not official and can- 
not be taken as any expression of opin- 
ion from the countries mentioned. When 


the subject receives official ae | 
e| 


other routes may be determined. Th 
sole purpose of this summary is to indi- 
cate possible links over which interna- 
tional travel may be carried with a view 
to promoting discussion of this subject. 

The executive committee of the Pan 
American Confederation, of course, does 
not presume to recommend these routes 
for consideration. It merely submits 
them to the Pan American Congress as 
the best report which could be prepared 
for the Pan American Union under the 
conditions mentioned. 

It is earnestly requested that repre- 
sentatives of all countries correct* this 
data in order that an eagly outline of 
various proposals may be drafted. 


Mexican Roads to Form Link 


In Inter-American System 
Mexico.—The government of Mexico 
has already officially approved the route 





| 
| 
| 
| 
| 
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| 


' 
j 


| 


| 
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by the government of Salvador, will tra- 
verse the following route: . 

From the border of Guatemala at San 
Cristobal to Candelaria, thence to Santa 
Ana, Opico, Sitio del Nino, Santa Tecla 
and San Salvador, the capital city. From 
San Salvador eastward, the road will ex- 
tend to Soyapango, Ilopango, San Martin, 
Cojutepeque, Santo Domingo, San Vicente, 
Rio Lempa, Mercedes, Jucuapa, China- 
meca, Moncague, San Miguel, Divisadero, 
and Santa Rosa. From Santa Rosa the 
highway will continue eastward to Pasa- 
guina, near the Honduran border; while 
another road will extend northeastward 
from Santa Rosa to Nueva Concepcion, 
which is also near the Honduran frontier. 


Two Routes Available 
Through Honduras 


Honduras.—Two alternatives would ap- 
pear to present themselves in the con- 
sideration of the most desirable route 
for the Pan American Highway across 
the territory of Honduras; one eastward 
from the border of Salvador at Pasa- 
guina to Nacoame, and thence to Cholu- 
teca and the frontier of Nicaragua. An- 
other route would be a road to the north- 
east from Nueva Concepcion in Salva- 
dor, direct to the capital of Honduras, 
Tegucigalpa, and thence southeastward 
to the frontier of Nicaragua. It is be- 
lieved that an actual survey would have 
to be made to determine which of these 
routes is the most desirable and the most 
practicable. Whichever route is ‘finally 
selected would give access to Teguci- 
galpa, inasmuch as Nacoame is on the 
highway from San Lorenzo to Teguci- 
galpa, over which automobiles now op- 
erate and which serves as the outlet of 
Honduras to Fonseca Bay and the Pa- 
cific. 

An intensive interest in the construc- 
tion of the Honduras section of the 
inter-American highway is manifest by 
the Honduran government, according to 
reports. 

Unofficial information indicates that 
work will soon be started on a Pacific 
coastal highway that will extend from a 
point on the frontier of Salvador to the 
border of Nicaragua. When completed, 
such a road could be utilized as the 
Honduran link in the projected inter- 
continental highway. 


Possible Routings 


of the highway which will form a link | Jn Nicaragua Given 


in the projected inter-American route. 
The interest of the country in the prej- 
ect is clearly indicated in the following 
statement taken from the 1929 annual 
report of the National Road Commis- 
sion: 

“The national highway commission of 
Mexico, realizing the enormous impor- 
tance to the country and the contineni 
of the termination of the great Pan. 


American Highway, is giving preference, | 


within its possibilities, and attending the 
construction of other routes of no less 
importance, to the building of the roads 
from Mexico City to Laredo, and from 
Mexico City to Suchiate, which will form 
the Mexican division of this transconti- 
nental highway.” 

Beginning at Laredo, on the border 
between Mexico and the United States, 
the road, according to the federal high- 
way commission, will traverse the fol- 
lowing course: 

From Laredo to Monterrey, the exist- 
ing road was recently resurfaced with 
gravel, and is now undergoing oil treat- 
ment. It is in perfect condition, car- 
rying an increasing number of tourists 
from the States daily. From Monterrey 
to Villagran via Montemorelos the re- 
surfaced gravel road is in perfect con- 
dition; from Villagran to Ciudad Vic- 
toria the highway is now under con- 
struction and may be opened about the 
middle of the year. From Ciudad Vic- 
toria to Valles and Zimapan, where a 
road is projected; from Zimapan 
Panchua where a road is’ already 
in existence, passable all year, 
and on which important  improve- 
ments are being made; from Pachua 
to Mexico City, Puebla and Amo- 
zoc, where a good motor road _ has 
already been constructed. From Amozoc 
to Telixtlahuaca the roads are not suited 
for automobile traffic, but between 
Huajuapam and Telixtlahuaca several 
links have been constructed which repre- 
sent 30 per cent of the distance between 
those two cities. From Oaxaca to the 
frontier of Guatemala, the projected 
route is as follows: From Oaxaca to 
Tlacolula, Tehuantepec, Juchitan, Zana- 
tepec, Juquipilas, Tuxtla, San Cristobal, 
Comitan, Trinitaria, Amatenango, Tepa- 
chuia, and Suchiate. 


Gratemala Seeking Best 
Route for New Highway 


Guatemala.—As stated above, the gov- 
ernment of Guatemala has accepted the 
offer of the executive committee of the 
Pan American Confederation for High- 
way Education to cooperate in a recon- 
naissance survey to determine the most 
feasible route for the Pan American 
Highway across the territory of Guate- 
mala, The recent program adopted by 
the Guatemalan government, allowing 
men to work on government projects in 
lieu of performirg military service, will 
to a great extent stimulate the highway 
building program of the country. On 
the basis of reports in the files of the 
executive committee, it would appear that 
the following would offer a basis on 
which to proceed in the contemplated 
survey: 

From Ayutla, on the Mexican border, 
to Coatepeque; from Coatepeque to 
Quetzaltenango, where a road in dry 
weather is. in existence; from Quetzal- 
tenango a level year-round gravel road 
extends to Totonicapan; from Totonica- 
pan to Tecpan by way of Los Encuen- 
tros a dry weather road exists which, it 
is believed, could be converted into an 
all-year-round road without much diffi- 
culty; from Tecpan to the capital, Guat- 
emala City, there is a year-round pass- 
able dirt road. From the capital to the 
border of Salvador the road is in good 
condition and a regularly established mo- 
tor vehicle service operates from Guat- 
emala City to San Salvador. The route 
followed by this road is from Guatemala 
City to Guilapa, where there is a macad- 
amized road, under constant improve- 
ment; thence to Jutiapa, Asuncion, Mita, 
Mongoy and the border of Salvador. 


Salvador. Completes Plans 


For Highway Construction 
Salvador.—A comprehensive program 
of highway construction has already been 
approved by the government of Salvador, 
and included in this program is a road 
extending from the border of Guatemala 
to the frontier of Honduras, which will 
form the Salvadorean link in the pro- 
jected Pan American Highway. This 


| 
| 


| 


Nicaragua.—In Nicaragua there are 
at least two possible routes that might 
be considered in the construction of a 
highway from the frontier of Honduras 
to the capital city of Managua: One 
would be southwestward from the Hon- 
duran border to Matagalpa, and thence 
southeastward to Managua. The latter 
section of this highway from Matagalpa 
to Managua is to be given particular 
attention by the government during the 
present year. The other alternative 
would be from the border of Honduras 
to the city of Leon, and thence to Ma- 
nagua. 

In the same manner two alternatives 


| present themselves in the consideration 
lof the most desirable route from Ma- 


nagua to the border of Costa Rica. One 
possible route is to the north and east 
of Lake Nicaragua, by way of Juigalpa, 
to the city of San Carlos. Another road 
passable in dry weather extends from 
Managua to Rivas, by way of Granada. 
From Rivas the route would lead to the 
Costa Rican frontier coming in near La 
Cruz and the Rio Sapoa. 


Tentative Highway Available 


For Route in Costa Rica 

Costa Rica.—In the determination of 
the most desirable route for the pro- 
posed inter-American highway across 
the territory of Nicaragua, considera- 
tion should of necessity be given to the 
most practical route in Costa Rica. Of 
the two possibilities that present them- 
selves in Nicaragua from Managua to 
the border of Costa Rica, the road to 
the north and east of Lake Nicaragua 
| would, in Costa Rica, extend from San 
Carlos to the capital city, San Jose. 

On the other hand, a highway to the 
west of Lake Nicaragua by way of Rivas, 
would enter Costa Rica along the valley 
of:the Rio Sapoa. It is understood that 
a tentative highway line runs in the 
direction of the headwaters, and that 
striking a low divide, it drops into the 
drainage basin of the Tempisque River, 
thence following a _ practically level 
stretch of country to Bagaces. Follow- 
ing a general eastern direction from 
Bagaces, the line mounts the Guanacaste 
range at a point just above the western 
end of Lake Arenal, and continues along 
the top of the ridge into the city of 
San Ramon. From San Ramon a dry 
weather dirt road now runs ‘through 
the cities of Palmares and Gracia to Ala- 
juela, from which a macadam road ex- 





ists to San Jose. 

From San Jose a motor road extends 
to Cartago. From Cartago the road to 
the border of Panama would run by 
way of Buenos Aires. 


No Serious Obstacles 


To Road in Panama 
Panama.—The Panama link of the pre 

jected inter - American highway would 

probably extend from the border of Uos.a 











Rica to the city of David. No road is 
yet in existence over this stretch, but it 
is understood that the country is level 
and that there are no serious obstacles 
to the building of highways. From Da- 
vid to Santiago, 95 miles of paved high- 
way are now under construction; while 
from Santiago to Panama City, a dis- 
tance of 100 miles, an improved highway 
was recently completed. 

Eastward of Panama a highway ex- 
tends to Chepo, by way of Pacora. From 
the latter point, it is understood tha! 
there is no road to the Colombian border. 

South America.—For purposes of clar- 
ity, the survey of possible routes for the 
inter-American highway in South Amer- 
ica has been divided into several sections. 
Each section forms a distinct artery of 
the ‘highway network which would even- 
tually connect all the republics of the 
continent. 

Section One: Might begin at the bor- 
der of Panama, cross Colombia, Ecuador 

Section Two: Might connect Santiago 
Chile. 


Section Two: Might connect Santiago | 


with Buenos Aires. 

Section Three: Might begin at Buenos 
Aires, cross Uruguay and terminate ai 
Rio de Janeiro. 

Section Four: Might lead from Buenos 
Aires through northern Argentina, across 
Bolivia and into Peru, there to connect 
with section one of the route, 

Other sections: One of these might 
contemplate a road from La Paz, Bolivia, 
running eastward and connecting with 
section three, extending from Buenos 
Aires to Rio de Janeiro; while another 











Snows, 





To Consider Data 


Status of Roads and Nature of 
Topography Discussed 
In Summary. 


section might contemplate a highway 
Gulf of Uraba could be utilized for a con- 
siderable part of its distance in the pro- 
jected Pan American Highway. To con- 
nect this highway with the frontier of 
Panama, a road’ about 60 miles in length 
would be required. 

From Medellin to Bogota two alterna- 
tive routes present themselves: Either 
eastward to the Magdalena River and 
thence south to Bogota; or from Med- 
ellin southward to Armenia, and thence 
eastward to Bogota, using the existing 
highway by way of Ibague. 

To connect Venezuela with this section 
of the highway, the road from Bogota 
to Cucuta might be utilized. According 
to the road program announced in 1928, 
definite plans for the improvement of 
this section have been undertaken. From 
the border of Venezuela at Cucuta, a na- 
tional highway extends to Caracas, by 
way of Merida, Barquisimeto and Va- 


| lencia. 


To continue southward in Colombia 


from Armenia, the highway would pro-} 


ceed in a southwesterly direction to Cali, 


thence to Popayan, Pasto and to Ipiales, | 


near the Ecuadorean border. Highways 
have already been constructed over por- 
tions of this distance, which only need 
to be linked together to form a continu- 
ous chain in the projected inter-American 
highway. 

Ecuador.—The total distance of the 
probable inter-American route through 
Ecuador measures about 625 miles. 
Much of this route is now in existence, 
but is chiefly made up of natural road- 
way. 


From the Colombian border to Ibarra, | 
a distance of 75 miles, several pieces of | 


passable motor road, totaling about 35 
miles, exist. With the exception of a 


10-mile stretch a short distance north of | 


Quito, the highway between Ibarra and 
the capital is traversable. 

From Quito an automobile road paral- 
lels the railroad to Riobamba, a distance 
of 144 miles, thence to Guamote an ad- 
ditional 13 miles. After a gap of 90 
miles, a road from Biblian to Cuenca 
is now in use. From Cuenca following 
southward to La Toma via Giron and 
Loja intermittant pieces of 
roadway exist. 

The national assembly recently voted 
$80,000, for the completion and improve- 
ment of the highway between Ibarra and 
the Colombian frontier. 


Highway Program 
Of Peru Outlined 


Peru.—The highway program of Peru 
calls for the construction of two longi- 
tudinal roads. The first of the two 
routes beginning at Tumbes near the 
border of Ecuador, follows the coast to 
Sama on the Chilean border. 
way, now known as the “Great Longi- 
tudinal Coastal Highway,” was recently 
completed. It measures over 1,500 miles 
in length. 


The second route would traverse the 
interior of the country from the Ecuado- 
rean frontier to the border of Bolivia. 


Chile——In Chile, the section of the 
highway that would form a link in. the 
projected inter-American highway, would 
probably run directly south to Santiago, 
through Tacna, Iquique,,Tocopilla, Anto- 
fagasta, Chanaral, Copiapo, Vallenar, 
La Serena, Ovalle, Combarbela, Illapel, 
La Liqua, and San Felipe. The route 
for such a highway, following the course 
of an old military roadway, is already 
marked and some work has been done to 
convert the road to accommodate motor 
traffic. Stretches have been widened, 
bad curves removed and objectionable 
grades improved. The distance from the 
Peruvian border to Santiago is about 
1,550 miles. 


Under the extraordinary budget passed 
by the Chilean congress in 1928, provid- 
ing for a public works construction pro- 
gram amounting to 1,575,000,000 pesos 
during the next six years, the inter- 
American project should receive great 
impetus since a considerable portion of 
the fund has ben set aside for the com- 
pletion of the longitudinal highway. 

The section of the projected inter- 


American highway, extending from San- | 


tiago to Buenos Aires, covers a distance 
of approximately 900 miles. The most 


difficult phase of this section is, of course, | 


the passage over the Andes. At present 
a road from Los Angeles to the statue 
of “Christ of the Andes,” thence to 
Puento del Inca, a few miles across the 
Argentine frontier, 
the late Summer and before the Autumn 


government, Argentina has recently de- 


termined to extend and improve the road | 


to Mendoza, 
Topography of Argentina 
Favorable to Development 

The topography of Argentina is very 


favorable to transportation development, | 


and from Mendoza to Buenos Aires, be- 
tween which roads suitable for use in dry 
weather already exist, little or no diffi- 
culty would be encountered. 

The section of the projected highway 
from Buenos Aires to Rio de Janeiro, 
would cover a distance of about 1,300 
miles. Several pieces of good motor 
road are now in existence between these 
two points, and in fact, the entire dis- 
tance is passable to motor vehicles. 

From Buenos Aires it would be neces- 
sary to ferry across the Rio de la Plata 
to Colonia, in Uruguay, from which 
point a good motor road is under con- 
struction to Montevideo. From Monte- 
video, the most desirable route would 
probably: be northeastward to Minas, be- 


tween vhich points there isa good motor | 


road, and thence over a road passable 
all year to the Brazilian border. 


Possible Route Given 
To Buenos Aires 


From the frontier to Porto Alegre 
there is a road passable all year, with 
the possible exception of a short stretch 
of 80 miles; and from Porto Alegre 
along the coast to Sao Paulo, there is 
also a highway traversable all the year. 
Between Sao Paulo and Rio, there is a 
good motor road for the entire distance 
of 300 miles. 

A possible alternative route to Buenos 
Aires from the projected road running 
along the west coast of South America 
would be by way of Bolivia and northern 


passable | 


This high- | 


is passable during | 


At the request of the Chilean | 


Federal Payments 


Of Gasoline Tax to 
States to Be Ended 


|Agreement With Pennsyl- 


| vania to Avoid Collection | 


| And Refund Is Expected 
| To Be Made Nation-wide. 


[Continued from Page 1.] 
risburg on Aug. 21, 1929, between Col. 
John W. Heavey, U. S. A., coordinator, 
Third Area, and officers of the depart- 
| ment of revenue of the State of Penn- 
| sylvania, in regard to the procedure to 
| 


| be followed by Federal employes to ob- 
| tain exemption from the payment of the 








| State tax on gasoline when purchased | 


in Pennsylvania not under contract for 
the official use of the United States as 
provided in section 3 of Act No. 405, ap- 
proved by the Pennsylvania State Legis- 
lature May 1, 1929, and of the action 
since taken by the State executive ¢om- 
mittee as a result of this conference, ad- 
vice was received from the area co- 
ordinator on Aug. 28, 1929, that the 
State of Pennsylvania will accept the 
form of identification card which is used 
by the Navy Department and also the 
tax-exemption certificate used by the 
Navy Department for use by all Federai 
officers and employes. 
Dealers to Be Notified. 

The highway commission will notify 
| all gasoline stations in the State of Penn- 
sylvania to honor these identifications 
cards and these tax-exempt certificates 
on and after Sept. 1, 1929, when pre- 
sented by any officer or employe of the 
United States for the purpose of pur- 
chasing State tax-exempt gasoline for 
official use. 





| 


gated by the Navy Department on July 


Navy. This ‘etter and the forms in ques- 
tion, which on and after Sept. 1, 1929, 
must be used without change, except that 
in the second line of each form instead 
of “Navy Department” the name of the 


be used, are cuoted as follows: 
/ . * 2 
“In accordance with decisions of the 


the case of the Panhandle Jil Company 
vy. Mississippi, 277 U. S. 218, and in 
Grayburg Oil Company v. Texas, 278 U. 
S. 582, gasoiine purchased for the offi- 
cial use of the United States is not sub- 
ject to a State tax. The following is 
quoted from reference (b):” (Second en- 
dorsement Secretary of the Navy JJ7- 
6/L14-1(290615) 6 July, 1929). 

“<The United States of America, Navy 
Department, tax-exempt certificate, gaso- 
line. 

“<‘This certifies that I have today pur- 
chased gallons of gasoline for use 
as a representative of the United States 
Government from of a gaso- 
line dealer; said gasoline to be used by 
me only in my official capacity: Airplane 
No. ; truck No. ——; car No. : 
motoreycle No. ; Motor boat No. 
——; and that under decision of the Su- 
preme Court of the United States ren- 




















Co. v. Mississippi, 277 
gasoline is not subject to State or other 
local tax.’ 

Card to Be Exhibited. 

“This identification card will be ex- 
hibited to the dealer as evidence of the 
authority for the purchase of gasoline 
for the United States not subject to tax 
and where the retail dealer will sell the 
gasoline less the State or other local 
tax, he will be presented with this cer- 
tificate propery executed for the tax on 
the gallonage purchased. 

“In cases where dealers refuse to sell 
gasoline to employes of the Government 
without the deduction of the State tax 
and where by reason of emergency con- 
dition the gasoline must be purchased, 
employes should be instructed to take 
signed receipt therefor in duplicate 
showing: (1) The gallonage purchased; 
(2) the price paid therefor; (3) the 
amount of State tax; and (4) whether 
the dealer paid the tax direct to the 
State tax authorities, 

“One copy of the receipt should be 
attached to the voucher on which pay- 
ment or reimbursement is made for the 
gasoline; the other copy of the receipt 
should be scheduled to the Comptroller at 





taxes,” 


' Argentina. Branching off in southern 
| Peru from the coastal highway, this road 
would proceed to the frontier of Bo- 
livia, by way of Puno and the shores 
of Lake Titicaca to Guaqui, on the Bo- 
| livian side of the lake. From Guaqui to 
| La Paz, and from La Paz southward to 
Oruro, Uyuni and Tupiza, near the Ar- 
| gentine border, there is already in ex- 
istence a road passable in dry weather. 

In Argentina, from La Quiaca to Tu- 
cuman, a road has been projected, and 
from the latter point to Buenos Aires, 
by way of Cordoba and Rosario, there is 
already a road, which is passable in dry 
weather. 

With a view to completing the Inter- 
American Highway and making it a 
connecting link between all the im- 
portant sections of the continent, it is 
believed that it would be desirable 
}eventually to have a highway extending 
| eastward from La Paz, by way of Cocha- 
|bamba and Sucre, and uniting with the 
coastal link of the highway from Buenos 
| Aires to Rio de Janeiro. 


| Information on Feasibility 


|Of Routes Is Meager 

From information at present avail- 
able it is difficult to determine whether 
the nost feasible route for such a road 
would be by way of Santa Cruz de la 
Sierra, Puerto Suarez and Corumba and 
|thence to Sao Paulo; or whether it 
| would be preferrable to have the road 
{run further south, by way of Asuncion 
|and thence to Porto Alegre. If the 
former route should be found to be the 
most feasible, Asuncion and Paraguay in 
gneral could be included in the projectéd 
;}system of roads forming the Intér- 
American Highway by an extension from 
the proposed road between Buenos Aires 
and La Paz. 
| A further desirable extension, and 
| thereby serving to complete the circuit 
of the South American Continent, would 
be a highway extending from Rio de 
|Janeiro northwestward through Brazil 
and into Venezuela. At the present time, 
|there is an excellent road from Rio de 
| Janeiro to Petropolis. It is understood 
|that under present plans the road is to 
|be extended to Bello Horizonte and 
eventually into the province of Matto 
Grosso, 











| The forms in question were promul-|! 


25, 1929, by <. letter addressed to all con- | 
|cerned by the Paymaster General of the} 


issuing deparcment or establishment will | 


Supreme Court of the United States in| 


dered May 14, 1928, in Panhandle Oil | 
U. S. 218, said | 


the end of each month, showing the ap- | 
| propriations involved and the amount of | 


| 
| 
| 


The invitation of Dr. Hugo Eckener, 
commander of the German dirigible 
“Graf Zeppelin”, to have three officers 
{of the United States Navy make the 
return flight from Lakehurst, N. J., to 
Friederichshafen, on Aug. 30 was ac- 
| cepted by the Department of the Navy. 

The officers designated to make the 
flight are Lt. Comdr. Herbert V. Wiley, 
|commanding officer of the Navy dirigible 
| “Los Angeles”; Lt. Comdr, J. M. Shoe- 
|maker, in charge of the engine section 
of the Bureau of Aeronautics, and Lt. 
|Roland G. Mayer, Construttion Corps, 
atached to the “Los Angeles.” 

It was stated at the Department that 
officers would have the advantage of ob- 
taining valuable experience on the flight, 





which would aid them in operating navy | 


dirigibles now under construction at Ak- 
ron, O. The full text of the Department’s 
| statement follows: 


| The Navy Department has accepted the 
linvitation of Dr. Hugo Eckener, com- 
|mander of the “Graf Zeppelin,” to send 
three naval officers aboard the dirigible 
jas passengers on its 
| Frederichshafen, Germany, and 
| Comdr. Herbert V. Wiley, U. S. N., com- 
|manding officer of the “Los Angeles,” 
Lt. Comdr. J. M. Shoemaker, U. S. N., 
|in charge of the engine section, Bureau 
of Aeronautics, Navy Department, and 
Lt. Roland G. Mayer, construction corps, 
|N. S. N., attached to the “Los Angeles,” 
| will accompany the Zeppelin. 


Lt. Comdr. Wiley was born in Wheel-! 


|ing, Mo., M:y 16, 1891, and 


Outlook for Strawberries 
| Said to Be Best in Years 


was ap- 








berry growers now seem to be better 
than at any time since 1926, the Bureau 
of Agricultural Economics, Department 
of Agriculture, announced Aug. 30. The 
full text of the Department’s statement 
follows: 

After two seasons, and in some impor- 


tant areas three seasons, of exception- 
1 


|for substantial reduction in acreage. 
For the country as a whole, the in- 
| tended reduction in acreage amounts to 





1930 as compared with 197,000 acres 
| picked in 1929 and 205,000 in 1928. It 
|is expected that the equivalent of the 
| reduction in acreage, nearly 14,000 acres, 
|will be found in the four States— 
| Arkansas, Missouri, Kentucky, and Ten- 
| nessee—where about one-fourth the total 
;commercial strawberry crop is grown 
and where the marketing problem: has 
been most difficult; the indicated 20 per 


the mid-season 
Bureau believes. 

The smaller acreage of 1929, which 
was 4 per cent below the 1928 acreage, 
failed to bring about the desired im- 
provement in the marketing situation 
at the peak of the season, because of 
the relatively high- yields obtained in 
many of the larger production centers. 


marketing glut, the 





return trip to! 
Lt. | 


On the basis of reports from growers | 
jas to acreages planted and planned for the! 
1930 season, the prospects for straw-!| 


ally heavy production and unusually low | 
financial returns per acre, growers in| 
the most-troubled areas are preparing | 


7 per cent, the indications being that | 
there will be 183,000 acres to pick in| 


|cent decrease in acreage in these States, | 
if carried out, would go far to relieve | 


‘(YEARLY 
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Three Officers of Navy Are Assigned 
To Make Return Flight on Zeppelin 


Invitation of Dr. Eckener Accepted to Give Fliers Oppor- 
tunity to Obtain Experience of Ocean Journey. 


pointed to the Naval Academy from the 
second district of Missouri in 1911. Dur- 
ing the first .art of 1917 he was attached 
to the Second Naval District, Newport, 
R. I., training Naval Reserves and in 
January, 1918, was sent to duty as as- 


Bath Iron Werks, Bath, Me., and in con- 
nection with the fitting out of the de- 
stroyer “Wickes” 
she was commissioned. He served on 
board destroyers until September, 1921, 
when he was sent tot val Academy 
for two years’ duty. 
went to Lakehurst for duty with the 
“Shenandoah,’ then under construction. 
He was attached to the naval air sta- 
tion, Lakehurst, until Jan. 8, 1925, when 
he was attached to the “Los Angeles.” 
In 1929 he became commanding officer of 
| the “Los Angeles.” 

Lt. Comdr. James M. Shoemaker was 
born in Helena, Mont., July 23, 1895. He 
| was appointed to the Naval Academy in 
1911. After service on the “Utah,” 
“Madawaska,” “New Mexico,” “Rodgers” 
and “Nevada,” he attended post grad- 
uate school at Annapolis and then went 
|to the naval air station, Pensacola, for 





naval aviator. He attended the Massa- 
chusetts Institute of Technology 


aeronautical engineering (the first naval 
officer to receive that degree). He was 
| head of the propeller section of the Bu- 
| then 
“Langley” 


served 


sistant to Naval inspector of machinery, | 


| 
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Growing of Timber 
On Low-grade Lands ~ 

Urged by Mr. Hyde 


Marginal and Submarginal 
Areas Should Not Be 
Farmed, Secretary of 
Agriculture Says. 





The Secretary of Agriculture, Arthur 
M. Hyde, in a letter of thanks to the 


| Michigan Kiwanis Clubs, Aug. 30, for 


and aboard her when | 


In April, 1923, he} 


their gift of 5,000 acres of young pine 
trees planted at their expense on barren 


\land in the Huron National Forest and 


dedicated, at ceremonies held at East 
Tawas, Mich., advocated a reduction in’ 
the amount of low-grade farm lands 
now under cultivation and their con- 
version to timber-growing. Last year 
the same organization made a similar 
planting and presented the plantation 
to the Government. 

Secretary Hyde, who had intended to 
be present at the dedication, was com- 


| pelled to cancel his engagement because 


instruction in aviation and qualified as! 


and | 
received a degree, Master of Science in| 


reau of Aeronautics, for two years and, Problem of the United States. 

on the aircraft carrier | Problem consists in finding ways to keep 
and on the “Pennsylvania.” | 0¢-forth of our land area productive, to 
He was executive officer and command- | 


| ing officer of VJ Squadron 1 and VS-2.! 


| He is now head of the engine section, 
Bureau of Acronautics. 


Lieut. Roland G. Mayer, Construction | 


Corps, U.-S. N., was born Apr. 20, 1892, 


versity of Washington, 1916, 
to Bureau of Construction and Repair 
as aeronautical engineer in 1916, and 
was commissioned in Navy in 1918. He 
went to the naval aircraft factory, Phil- 
adelphia, Pa., in 1919, and worked on 
|the designs and specifications of the 
“Shenandoah.” He served on that diri- 
| gible as first lieutenant and repair offi- 
cer. He was attached to the “Los An- 
geles” in October, 1926, and is now un- 
der orders for duty as inspector of naval 
material, Akron, Ohio. 


| The President’s Day 


At the Executive Offices, 
Aug. 30, 1929. 





10 a. m.—Louis B. Mayer, of New 


| 


Seattle, Wash. He graduated from Uni-| 
Appointed ; 


of other official demands and was rep- 
resented by E. A. Sherman, associate 
chief of the Forest Service. In a mes- 
sage accepting the Kiwanis forest plan-° 
tation on behalf of the Department of. 
Agriculture, which is responsible for the 
administration of the national forests, 
Secretary Hyde said: , 
Michigan Problem Serious. 

“Your forestry problem in Michigan is 
indeed a most serious one. Magnify it 
many times and you have the forestry 
That 


supply about 25,000,000,000 cubic feet of 
wood a year, to perpetuate industries 
that employ over 1,000,000. men and turn 
out products valued at more than $2,- 
000,000,000 a year, to obtain the full 
benefit of forests in conserving soils and 
waters, and to preserve the important 
social values of forests. 


‘One of the most important elements 
of the farm problem is the proper utiliza- 
tion of land. Our national heritage cov- 
ers 1,903,000,000 acres. Of this 5U5,000,- 
000 are classed as improved farm lands, 
capable of producing crops. Only about 
350,000,000 acres are actually producing 
crops. On those 350,000,000 acres Ameri- 
can farmers, the most efficient in the 
world, are annuaily producing vast stores 
of foodstuffs, which not only supply the 


| demands of our own 120,000,000 people, 


but overrun domestic need into the mar- 
kets of the world. 
Land Utilization Important. 
“It is hardly too much to say that 


; American farmers could, by using inten- 


sive methods on the whole 505,000,000 


| available acres of farm lands, double the 


| crop. 
York, president of the Metro-Goldwyn-| S¥®plus, and disastrously break the price, 


This would result in an enormous 


Mayer Company, Inc., called to discuss | The question of'land utilization is there- 


with the President the situation regard- fore important. : 
ing the American motion-picture in-|SU¢Pluses too great to handle is always 


dustry. 

10:30 a. m. to 12 m.—The President 
|met with his Cabinet. 
ings are held regularly on Tuesdays and 
Fridays of each week). 


bus, Ohio, a friend of the eases) 


called to pay his respects. 

12:45 p. m.—Representative Free 
| (Rep.), of San Jose, Calif., called to 
present to the President a party of ‘Cali- 
fornia visitors. 

3 p. m.—The President left for his 





! Virginia. 
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Official Fa 


Construction Industry 


$ 12:30 p. m.—E. M. Poston, of Colum-| farmed. 


| 
| 
| 
| 


fishing preserve on the Rapidan River, | P®T°US- 


The threat of possible 


present. 


“Marginal and submarginal lands, 


(Cabinet meet-| Whose yield is so low and cost of pro- 


duction so high as to make profitable 
farming impossible, ought not to be 
They preduce in the aggre- 
gate millions of bushels of farm prod- 
ucts, but at a prohibitive cost. They 
take a heavy toll of national resources 
through erosion. They afford a stand- 
ard of education far below the average. 
They depress the price of products from 
farms which might otherwise be pros- 
Life is maintaine] only at the 


[Continued on Page 10, Column 7.) 





cts for the 


OW, for the first time, The United States Construction Quarterly spreads 
out before you all the information the Government has on construction or 


construction materials. It sorts and classifies into subjects the information 
that has been compiled by the different Bureaus and Departments. There are hun- 
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dreds of articles on practically every construction material or construction prob- 
lem. In addition, each Department of the Government brings up to the minute 
their most recent and important developments affecting construction, testing of 
materials, costs of materials, Union wage scales, application of simplified practice 
to construction costs, design and method of construction of public projects. These 
and many articles by Department heads and officials are published in each issue 
A of the United States Construction Quarterly. Four 
vf times a year The United States Construction Quar- 

terly comes to you. The subscription price is $5.00 
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Trade Marks 


For Bread Cancelled 
As Similar to ‘Ward’ 


Used Almost Identical 
Trade Mark Before 
Defendant. 


Warp BAKING ComPANY, INc., v. THE 
Warprop CoMPANy, INC. APPLICATION 
FOR CANCELLATION No. 1526, First As- 
SISTANT COMMISSIONER OF PATENTS. 


1 
| MILWAUKEE LUMBER COMPANY V. ComM- 
MISSIONER OF INTERNAL REVENUE. 
DockeT Nos. 8784, 10981, BOARD OF | 
Tax APPEALS. 

This appeal presented a contention by | 
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Taxation 


Notation ‘Wardway’ | Deduction Denied of Portion of Debt 
| Claimed by Taxpayer to Be Worthless 


Board of Tax Appeals Holds Part of Account Cannot Be 
Charged Off as Having No Value. 


petitioner alleged that in its case an ab- 
normality of income was produced be- 
cause the capital borrowed from stock- 
holders was borrowed at an interest rate 
only one-half of the normal rate. The 


|the petitioner for special assessment| record fails to substantiate that allega- 
| and also for a deducticn due to-bad debts. | tion. The interest which was paid was a 
The first claim was disallowed by the | deduction from income, and whatever the 
Board of Tax Appeals for lack of evi-! difference between the legal rate and the 
| dence establishing an abnormality, and{amount paid was, does not appear to 


Deductions 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so’that they can be cut out, pasted on Standard. 
“ Library-Index and File Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


DEDUCTIONS: Bad Debts: Determination: Partial Deductions: Di- 
vision of Account Into Valueless and Valuable Portions: Accounting: 1918 
Act.—Where a taxpayer was owed a stated sum by one debtor and the 
amount was divided and one part charged off as having no value and the 
remainder retained as valuable, deduction of the amount charged off was 
disallowed because a division of the account in that manner was held not 
to be permitted by the applicable revenue act since such division took 
the claim for deduction outside of the two requisites for deduction, both of 
which must be met.—Milwaukee Lumber Company v. Commissioner. (Board 
of Tax Appeals).—Yearly Index Page 1556, Col. 2- (Volume.IV). Aug. 
31, 1929. 
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PusiisHep Without CoMMENT BY THE UNITED STATES Dality 


| Refunds 


Adjustments Effected in Ten Cases 
Involving Overassessment of Taxes 


Bureau of Internal Revenue Awards Benefits Where 


Original Charges Were 


A report of overassessments in tax 
cases involving 10 individuals was issued 
Aug. 29 by the Bureau of Internal 
Revenue. Taxpayers receiving the larg- 
est benefits from the decisions were 
Frank S. Love and E. M. Love, of Pitts- 
burgh, and Russell C. Love, of Johns- 
town, Pa. Following is the full text of 
the Bureau’s announcement: 

Phelps Dodge Corporation, New York. 
|An overassessment of income tax in 


Found to Be Too High. 


provisions of sections 234 (a) (4) of the 
revenue acts of 1924 and 1926, and arti- 
cles 141 and 561 of regulations 65 and 69. 

The amount of $7,242.81, included in 
the above overassessments for the years 
1925, 1926 and 1927 is due to a revision 
of the reported valuations of the open- 
ing and closing inventories, since after 
careful examination of the taxpayer’s 
report of a physical inventory for each 
year, it is determined that the book val- 


- oP | 
| ; hav t b S| 
as to the second allegation of error the) Have crea ed an abnormality im income. | uations used in the returns filed for 1925 
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HE trade mark “Wardway” was held 
to be deceptively similar to “Ward,” 
both being used on bread, where the 
owner of the mark “Ward” had used the 


words “Ward Way” in connection with | 


its goods prior to the adoption and use 
of Wardway” by the other party. 


The examiner was therefore affirmed 
in sustaining the petition for the cancel- 
lation of the notation “Wardway.” 

Appeal from examiner of interfer- 
ences. 

Cushman, Bryant & Darby for Ward 
Baking Company, ‘nc.; Dennie, Davis, 
Marvin & Edmonds for The Wardrop 
Company, Inc. 

The full text of the opinion of First 
Assistant Commissioner Kinnan follows: 

This case comes on for review on ap- 
peal of the registrant, The Wardrop Com- 
pany, Inc., of the decision of the exam- 
iner of trade mark interferences sus- 
taining the petition of the Ward Baking 
Company, Inc., for the cancellation of the 
registration obtained by the registrant 
of its mark, and recommending that such 
registration be cancelled. 

Registered in 1926. 

The Wardrop Company, Inc., regis- 
trant, obtained registration of the nota- 
tion “Wardway”, June 1, 1926, No. 213- 
567, the mark being used upon bread. 

The petitioner, Ward Baking Company, 
Inc., has set up ownership of the trade 
mark “Ward,” registered May 13, 1913, 
No. 91625, for use upon bread, rolls, bis- 
cuits, cakes, cookies, and crackers. The 
use of this mark is stated in the regis- 
tration certificate to have been continu- 
ous since June, 1850, and the registra- 
tion was obtained under the 10-year 
clause of the trade mark act of Feb. 20, 
1905. The mark is the name of one of 
the founders of the corporation. 


Neither party has taken testimony, but 
there has been submitted a stipulation 
which is to the effect that the petitioner 


has been engaged in selling bread under | 
its trade mark from a period long prior | 


to the date upon which the registrant 
first adopted and used its mark; that the 
business of the petitioner is nation-wide 


in scope; that “the principal stockholders | 


and directors of the registrant company 
are members of the Ward family, whose 


ancestors founded the Ward Baking Com- | 


pany, Inc., petitioner corporation, and 
were formerly directors of the petition 
corporation, but are not now connected 
therewith.” It is also stipulated that the 
two affidavits attached to the stipulation 
may be accepted as testimony subject to 
certain objections by the registrant. 


Confusion Is Probable. 


In view of the foregoing, it is estab- | 


lished that the petitioner was long prior 
in the field in the use of its mark upon 
identically the same class of goods upon 
which the registrant uses its mark, and 
that the petitioner has used in its adver- 
tising circulars and exhibits, referred to 


in the affidavits accompanying the stipu- | 


lation, the words “Ward Way” in con- 
nection with its goods prior to the date 


of the registrant’s adoption and use of} 


” 


its mark “Wardway.” It is established, 
in consequence, that the registrant has 
adopted the entire mark of the petitioner 
and added thereto the suffix “Way,” and 
used such notation upon the same class 
of goods as those upon which the peti- 
tioner uses its mark. There is nothing 
in connection with the notation or trade 
mark of the registrant which indicates 
the product upon which the mark is used 
is not that of the petitioner. The regis- 
trant’s complete notation is not the name 
of the corporation or any member of it. 
The registrant was entirely familiar with 
the petitioner’s business and trade mark 
when the registrant adopted its mark. It 
is evident enough the principal and dis- 
tinguishing word of the registrant’s 
mark is “Ward” which, as above noted, 
constitutes the entire trade mark of the 
petitioner. It is believed there can be no 
question but that confusion of goods and 
of origin would arise if both these marks 
were used upon break in the same market. 
It is regarded as plain enough the regis- 
trant has approached too near the peti- 
tioner’s mark. 

The decision of the examiner sustain- 
ing the petition and recommending the 
registration obtained by the registrant 
be cancelled is affirmed. 

Aug. 17, 1929. 


Hearings on’ Tax Appeals 
Scheduled in New York 


The Board of Tax Appeals has an- 
nounced a series of hearings to be held 


in New York City from Sept. 4 to Sept. | 


18, with P .W. Phillips, as division No. 11 
of the Board, presiding. The hearings 
will be held in the United States Customs 
Court building, 201 Varick Street. Fol- 
lowing are the titles of cases scheduled 
together with the docket number and the 
dates on which each will be called: 

Sept. 4,.— 11139, Ullman Manufacturing 
Company; 26166, Daniel Frohman; 16544, 
The Fajardo Sugar Company, Porto Rico. 

Sept. 5.—26249, Louis E. Jacobs; 22254, 
Brooklyn Beading & Novelty Co., Inc.; 21400, 
Palisades Realty & Amusement Co. 

Sept. 6.—18207, Gould Mersereau Company. 

Sept. 9 to 13.—20738, Claflins, Inc.; 18512, 
R. & A. Realty Company; 19017, Edward A. 
Pierce; 16728, Johnston & Murphy; 11357, 
Bates-Bowman Corporation; 22143, Sidney 
%. Mitchell; 21310, Biddle Realty Cor- 
Peration. 

Sept. 16.—26126, Concrete Industries Com- 

my (Transferee Fairlawn Sand & Gravel 

-); 16503, Real Estate Management Com- 

my; 173824, Milano Company; 17344, Real 
‘Pistate Management Company; 25381, Wash- 
ington Whip Company. 

Sept. 17.—25415, 241 West 
Corporation; 25878, Edward J. 
Walter A. Kipp. 

Sept. 18.-—-21196, 19391, 983 
Federal Advertising Agency, 

ae = 


j 


108th Street 
Luce; 25879, 


5, 11512, 12957, | 
Inc, 
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Board construed the law as denying the | 
|right to charge off a_ portion of an | 
| amount due as an uncollectible debt and | 
| retain the other part as having a value. | 

It was the view of the Board that the 
attempt to divide the account would take } 
it out of the provision allowing a deduc- 
tion for bad debts, the requisites of which 
| are that, first, it must have been charged 
off in the taxable year and, second, that 
the amount charged off must represent 
debt ascertained to be worthless. A divi- 
sion of the amount, therefore, could not | 
be accomplished without destroying the 
right of deduction, the Board held. 

George E. H. Goodner, for the tax- 
payer; F. R. Shearer, for the Commis- 
| sioner. 

The full text of the opinion by Com- 
missioner Love follows: 


Method of Determining 
| Excess Profits Outlined 


As relating to the year 1918 the sole 
question presented in this proceeding is 
the peitioner’s right to determination 
of its excess profits taxes in accordance 
with sections 327 and 328 of the rev- 
enue act of 1918, which, so far as ma- 
terial, provide: 

Sec. 732. That in the following cases the 
tax shall be determined as provided in sec- 
tion 328. 

(d) Where upon application by the cor- 
poration the Commissioner finds and so de- 
clares of record that the tax if determined 
without benefit of this section would, ow- 
ing to abnormal conditions affecting the 
capital or income of the corporation, work 
upon the corporation an exceptional hard- 
ship evidenced by gross disproportion be- 
tween the tax computed without benefit of 
this section and the tax computed by ref- 
erence to the representative corporations 
specified in section 328. This subdivision 
shall not apply to any case (1) in which 
the tax (computed without benefit of this 
section) is high merely because the cor- 
poration earned within the taxable year a | 
high rate of profit upon a normal invested 
capital, * * * 

Sec. (a) In the cases specified in 
section the tax shall be the amount 
which bears the same ratio to the net in- 
come of the taxpayer (in excess of the 
specific exemption of $3,000) for the tax- 
| able year, as the average tax of representa- 
tive corporations engaged in a like or simi- 
lar trade or business, bears to their av- 
erage net income (in excess of the spe- 

cific exemption of $3,000) for such year.* * * 


o28 


Money Borrowed at Low 
Rate Affected Income 
This petitioner contends that abnor- 


malities affecting its capital or income | 


jexisted in two particulars during the 
year 1918. They are, first, the use of 
| borrowed capital in amounts far exceed- 
jing its invested capital and upon interest 
terms equaling approximately 50 per cent 
| of the normal rate upon such borrowings, 
and, second, in respect to salaries paid its 
officers. 


| payable was $472,467.87. At 8 per cent, 
which was the normal interest rate upon 
| such borrowings, interest upon trade obli- 
gations of the petitioner would amount to 
$37,797.43. The difference between this 
amount of $59,462.04, which is the total 
of debits to interest during 1918, amounts 
to $21,664.61 and, the petitioner contends, 
represents the interest credits on stock- 
holders’ loans. Upon the monthly aver- 
age amount of loans from stockholders, 
ii. e@., $585,123.86, the $21,644.61 above 
mentioned would indicate an interest rate 
of less than 4 per cent (.03699) upon 
| stockholders’ loans. 
_ The figures and computations set forth 
in the paragraph last above are offered 
in the petitioner’s brief as the principal! 
| basis upon which the claim for special 
| assessment is made. The petitioner espe- 
| cially contends that it was able to borrow 
|large sums of money from its stockhold- 
jers at low rates of interest and that by 
reason thereof an abnormality was 
|created in its income. Without express- 
| ing an opinion as to the soundness of the 
| petitioner's theory, we desire to point out 
that upon the record its syllogism is un- 
|acceptable because the major premise 
| has not been established. 





|Use of Borrowed Capital 


| Does Not Create Abnormality 
While the rate or rates of interest paid 
on stockholders’ loans and the total! 
amount of such interest are facts pecul- 
iarly within the knowledge of the peti- 
tioner, there is no evidence in the record 
relative thereto. The rate has been men- 
tioned as “varying” and the crediting of 
it as “irregular,” but we are asked to be- 
lieve that the rate was less than 4 per 
cent. The total amount paid or credited 
stockholders as interest on loans we must 
| find by computing the difference between 


| the total of interest at the normal rate , 
on bills payable and the total debits to 


interest during the taxable year. 

We have no evidence that the petitioner 
paid the normal rate on its trade ac- 
counts. We would be as pel justified in 
believing that the petitioher paid 6 per 
cent on both trade accounts and stock- 
holders’ loans as in believing that it paid 
8 per cent on trade accounts and only 4 
per cent on sto-”*--'ders’ loans. 

While from the record it appears that 


the petitioner used large amounts of bor- | 


'failed to establish 
;Spondent’s denial of special assessment 


jis 


The monthly average amount of bills | 


As a further basis for its allegation 
of an abnormality in income the pe- 
titioner asserts that its officers, par- 
ticularly Herrick, the president, were 
paid salaries not at all commensurate 
with the value of their services. Total 
salaries paid amounted to $8,500, of 
which Herrick received $5,000. Herrick 


| was engaged in the affairs of the Scotch 


Lumber Company and the Export Lum- 


|ber Company, as well as those of the 


petitioner. We have little evidence of 
his services to the petitioner, certainly 
not sufficient to hold that his salary was 
so inadequate as to create an abnormal- 
ity of income. See Kossar & Company, 
16 B. T. A. 952; 
tilizer Co., 17 B. T. A. — (promulgated 
Aug. 16, 1929.) (IV. 


| Daily, 1479.) 


We conclude that the peitioner has 
error in the re- 


for the year 1918. 


Assets of Rail Line 
Used by Petitioner 


The principal allegation of error with 
respect to the respondent’s determina- 
tion of the deficiency for the year 1920 
the respondent’s failure to permit 
the deduction of $94,217.63 as a bad debt. 

It appears that at Dec. 31, 1920, the 
railway company was indebted to the 
petitioner in the amount of $94,217.63. 


| The railroad had always operated at a 


loss and at the date mentioned, its 
source of business being about exhausted, 


| it was apparent that the company would 


never have a sufficient income to per- 
mit lequidation of its debt. 

The petitioner had theretofore taken 
over certain assets of the railway com- 
pany and was operating them as a pri- 
vate logging spur. On Dec. 31, 1920, 
the petitioner charged off its books as 
a loss $69,217.63, and claimed a deduc- 


tion of this sum in its tax return as a 


bad debt. The balance of the account, 
amounting to $25,000, was permitted to 
remain on the petitioner’s books re- 
taining the form of an account receiv- 
able, but, being in fact, the petitioner 
now contends, an asset account of the 
Alder Creek logging spur. 


_ Affidavit Made on 

! Affairs of Company 

' 3 

| In an affidavit dated July 21, 1925, and 
filed with the Bureau of Internal Rev- 


enue, J. C, Palmer, vice president of the 
petitioner, stated that he was: 


Company and as such officer had access to, 
and is familiar with the books and records 
and affairs of said company, and is quali- 
fied to make this affidavit. 


That the Alder Creek Railway Company | sented an account receivable necessitates |camp of American engineers is located 
was incorporated Dec. 27, 1912, with an au- la second assumption that no entry was|at Ahwaz and one of the Germans at 
thorized capital stock of $25,000, all of j}made on the acquisition of assets con-| Bandar Shah, and several thousand Per- 


which was issued to officers of the Mil- 
| waukee Lumber Co. without consideration. 
- * ” 

The the total account against the Alder 
Creek Railway Company in 1920 amounted 
to $94,217.63. That of this amount, 
217.63 was charged off as a loss in 1920, 
leaving a balance of $25,000. 


in 1920, and should have been charged off 
the books for the reason that in 1919 and 
1920, the Milwaukee Lumber Company pur- 
chased all of the assets of the Alder Creek 
Railway Company, and in 1920 took judg- 
ment for the balance of the account. 

7 . 7 


That at the time of charging off the $69.- 
217.63 the officers of the Milwaukee Lum- 
ber Company did not understand that the 
;entire «mount would have to be charged 
; off in that year in order to be deductible 
in the income-tax return of the company. 
That it is now understood that the entire 
amount of $94,217.63 should have been 
Written off the books in 1920, the vear in 
which judgment was taken, and that the 
entire amount is deductible in computing 
income for that year. 


_Approval of Deduction 
‘Is Not Granted 


Mr. Palmer had access to the records 
to secure the information contained in 
the said affidavit. 

By an affidavit dated Oct. 23, 1925, the 
statement that judgment was taken in 
1920, was corrected. 

In support of its contention that sub- 
sequent to Dec. 31, 1920, the $25,000 
balance of the railway company account 
was an asset account of the Alder Creek 
spur and not an account receivable the 
petitioner has established that at Dec. 
31, 1921, it charged $10,000 off this ac- 
count and deducted that amount from 
; income for 1921 as a logging expense 
and not as a bad debt or a loss. There 
has also been certain testimony in sup- 
port of the petitioner’s contention. We 
think, however, that upon the whole the 
petitioner’s t&atment of.-the railway 
company’s account has not been such as 


tion claimed. 
|Bad Debts Must 


Meet Two Tests 

The statute involved in section 234 (a) 
|(5) of the revenue act of 1918, which 
| provides: 
| Sec. 234 (a) That in computing the net 
|income of a corporation * * * there shall 
| be allowed as deductions: 

(5) Debts ascertained to be worthless 
jand charged off during the taxable vear. 
We have held that to constitute allow- 


‘ 





Warren County Fer- | 


United States | 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 
| Internal Revenue. 


ae 


| follows: 


favor of the taxpayer is determined as 
1919, $237,536.64. A hearing 
|was held Mar. 25, 1929. The overassess- 
ment is caused by the allowance of an 
additional deduction for depletion since 
after comprehensive field investigation 
by Bureau engineers it is determined 





ucisions Building of Railway 
—of the— 


Board of Tax 
Appeals 


Promulgated Aug. 30, 1929. 
Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and wil! be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
| write to the Inquiry Division, The 
| United States Daily. 
|*Egyption Powder Company, Docket No. 
28918. 
Petitioner held to be affiliated with 
| the Equitable Powder Manufactur- 


ing Company. 


| 


In Persia Expedited 


| 
| 


Service on Parts of Line 
Across Country Expected 
To Begin This Year. 


[Continued from Page 1.] | 
posed of American, German, British and | 
French firms. 
| The contract called for the construc- 
tion of about 95 miles “trial sections,” | 
beginning where the “administrative sec- 
tions” had left off, partly at the Persian 
Gulf and partly near the Caspian Sea. 
Construction of the northern section, 
from the Caspian Sea to Hamadan, was | 

jassigned to the German group; the; 
| southern section, from Hamadan to the 
| Persian Gulf, was entrusted to the mixed 
| American-British-French syndicate, the 
American firm representing the syndi- 
cate. 


| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
| 


i 





P ~ ee 
charged off during the taxable year, and | 
(2) that they represent debts ascertained; Subsequently, on July 29, 1928, another 
to be worthless. Steele Cotton Mill Co.,| contract was made with the foreign syn- 
1 B. T. A. 299. The language of the} dicate for completion of the “adminis- | 
statute is unambiguous and unmistakably | trative sections,” and the American Rail- | 


| 
. 
| 
| 
} 
| 
i 


|that the deduction claimed in the return} 


| previously summarily assessed under the 


|revenue act of 1918 and the regulations 


was materially less than the reasonable 
deduction to which the taxpayer is en- 
titled under the provisions of section 
234 (a) (9) of the revenue act of 1918 
and article 201 of regulations 465. 

The foregoing adjustment is in ac- 
cordance with a stipulation approved by | 
the United States Board of Tax Appeals 
in the instant case, docket No. 22063. 

Joseph K. Love, Johnstown, Pa. Ar} 
overassessment of income tax in favor 
of the taxpayer is determined as fol- 
lows: 1918, $120,423.48. 

A hearing was held July 16, 1929. 
The overassessment represents a de- 
ficiency in tax and an ad valorem penalty 


provisions of section 250 (d), revenue 
act of 1921, since the amounts which 
furnished the basis for such jeopardy 
assessment have, on further investiga- 
tion, been determined to represent loans 
and not taxable income within the pur- 
view of sections 212 and 213 of the 


thereunder promulgated. Abated, $120,- | 
360.46; refundable, $63.02. | 


Certain Loans Held 
Not to Be Taxable 
E. M. Love, Pittsburgh, Pa. An over: | 








requires compliance with both conditions | way Administration was liquidated. Con- 
'betore a deduction may be allowed. The} tracts also were made with the syndi- 
first test mentioned requires the setting | cate for studies for the ports of Bandar 
, Up of evidence of the ascertainment of | Shahpur formerly Khor Mousah) on the | 
| worthless substantially as of the date of | gulf, and of Bandar Shah also for a com- | 
| such ascertainment and in confirmation | bined railway-highway bridge and irri-| 
| thereof. _Mason Machine Works Co., 3| gation barrage at Ahwaz, near Bandar 
|B. T. A. 745. | Shahpur. 

Where a taxpayer keeps books the! Purchases of materials in America and 
charge-off should be evidenced by such} Europe began simultaneously with erec- | 
book entries as will eliminate the debt | tion of temporary port works at Bandar 


$69,. | 


E d That the en- | 
tire amount of this account became a loss | 


to warrant our approval of the deduc- | 


assessment of income tax in favor of the | 
taxpayer is determined as follows: 1918, | 
$536,058.17. 

A hearing was held July 16, 1929. The | 
overassessment represents a deficiency in| 


| tax and an ad valorem penalty previously | Indianapolis, Ind. 


summarily assessed under the provisions | 
of section 250(d), revenue act of 1921,| 
since the amounts which furnished the 
basis for such jeopardy assessment have 
on further investiagtion, been deter- 


from its book assets. Ed. C. Lasater, 1| Shahpur and Bandar Shah and grading at! mined to represent loans and not taxable 


|B. T. A. 956. Part of a debt may not be 


both ends of the line. By the close of | 


income within the purview of sections 


| written off as worthless and the other | 1928 material for the railway construc-|912 and 213 of the revenue act of 1918 | 
;part maintained on the books as having tion work was arriving in large quan-| and the regulations promulgated there-| ported of four per centum of the mean 


|a value. Steele Cotton Mill Co., supra, 
{and Cherry Basset Co., 2 B. T. A. 426. 


| After the charge-off of $69,217.63 on 
Dec. 31, 1920, the railway company’s ac- 
count on the petitioner’s books showed 
'a debit balance of $25,000. This was in 
form an account receivable. The peti- 
tioner asserts that it was in fact a capi- 


| and, on brief, its counsel states: 
| “Any assumption that the balance in 
|the Alder Creek Railway account repre- 


|sisting of ties, rails, tools,. equipment, 
etc., valued at $25,000, which is highly 
| improbable. 

Petitioner’s Books 

‘Not Offered in Evidence 


Among the petitioner’s witnesses was 
iJ. C. Palmer, vice president, who testi- 
|fied that he was familiar with the peti- 
|tioner’s books. On direct examination 
|he was asked: 

Q. Now do you know, and I will ask you 
| to refer to the books if you care to, to an- 
;}swer the question, whether the Milwau- 
kee Lumber Company opened any other 
aceount when it acquired these assets in 
1920, or whether it entered the equipment, 
and so forth, in any other aceount. You 


ean refer to the books, if you care to, or | 
janswer from your own knowledge if you 


}care to. 

A. Not to my knowledge. 

The petitioner’s books were not offered 
| in evidence, 
| There are several other features in- 
|consistent with the petitioner’s claim 
| that the $25,000 balance mentioned was 
not the balance of an account receivable. 


| Palmer’s affidavit of July 21, 1925, states | 


that “the entire amount of the account 
; became worthless in 1920 and should 
| have been charged off the books.” The 
petitioner’s contentions before the Board 


|are inconsistent with the theory that! 
| the $25,000 balance represented an Alder | 
reek spur account, because the peti-| 


Ic 
| ti 


pene for the $25,000 allegedly credited 
the railway company for the assets 
} taken over. Furthermore, the petition- 
|er’s suit, and the judgment subsequently 
| received, make no allowance for the as- 
| sets acquired. 
| Other features might be discussed, 
|especially whether or not the account 
| was in fact worthless and actually ascer- 
tained to be so during 1920. We think, 
| however, that such discussion is unnec- 
|essary, as it would in no wise affect our 


oner is here claiming a deduction of 


j account with the railway company was 
ascertained to be worthless and was 


charged off during 1920, or that the total | 


|account was worthless and only a part 
| charged off. See Mason Machine Works 
|Company, 3 B. T. A. 745. 

| The other errors alleged by the peti- 
|tioner are reductions of invested capital 
|for the year 1920 by (1) the amount of 
|the deficiency determined for the year 


! ed | ] | 1918, and (2) by the amount of $2,123.60, 
rowed capital this fact does not in itself {able deductions alleged bad debts must | representing a prorated portion of the 
| necessarily create an abnormality. The! meet two tests: (1) That they were’ petitioner’s tax liability for the year 1919. 





Missouri-Kansas-Texas Lines. 


July 
1929 

4,121,082 
515,222 
5,001,015 
808,403 
781,754 
1,389,389 
3,297,382 
1,703,633 
316,669 
1,407 
1,385,557 
1,158,516 
3,188.57 
65.9 


Freight revenue ... 
Passenger revenue 

Total oper. rev. ien 
Maintenance of way .... 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes . aa 
Uncolleetible ry. rev., ete .. 
Net after taxes, ete. ...... 
Net after rents 

Aver. miles operated ..... 
perating ratio o..se.even 


Seven Months J 
1929 1928 

24,871,916 23,896,307 
3,729,875 3,956,668 
31,710,323 30,259,118 
4,526,088 4,020,891 
6,008,065 5,728,578 
9,519,981 9,522,595 
22,242,380 21,379,193 
9,467,243 8,879,925 

1,921,907 1,710,618! 

7,195 9,651 | 

7,538,241 159,656 

6,070,891 965,316 | 
3,188.57 3,188.54 
70.1 90.7 


1928 1929 
4,068,246 
574,035 
4,963,694 
699,487 
912,221 
1,424,237 
3,327,789 
1,635,905 
275,689 
2,440 
1,357,776 
1,148,240 
3,188.54 
67.0 


440,5 


7, 
5, 


886,884 
3,153,563 
4,250,440 

420,575 


1,336,933 
2,290,236 
1,960,204 
474,658 
2,047 
1,483,499 
1,329,086 
404, 
53. 


Ree Commission.) 


ong Island Railroad. 

Seven Months 
1929 1928 
6,433,615 6,489,565 
15,903,402 15,031,870 
23,582,131 22,884,958 
2,859,269 2,941,894 
3,404,290 3,389,804 
9,003,745 9,393,398 
15,863,513 16,569,866 
7,718,618 6,315,092 
1,530,804 1,356,249 

13,869 5,853 
6,178,945 4,952,990 
5,089,705 3,872,671 

404.11 403.95 

67.3 72.4 


uly 
1928 
842,026 
3,045,895 
4,108,724 
424,425 
422,279 
1,359,780 
2,351,987 
1,756,737 
420,534 
487 
1,535,716 
1,129,029 
403.95 
57.2 


1, 
2, 
76 
1, 


11 
9 


$94,217.63, which sum makes no allow-| 


ultimate determination, which is that the | 
| petitioner has not established that its) 


1,028.49 


| tities. | 
Roadway was completed in January, | 
| 199, in the southern section as far 
| north as Ahwaz and in the northern sec- 
tion for some distance south from Bandar 
Shah. Rail laying was begun at both 
jends early in February. The Persian 
| government, pleased with the progress, 


Vice president of the Milwaukee Lumber | tal asset account of the Alder Creek spur! conceded several new contracts to the 


| syndicate. Locomotives and cars for 
construction work have arrived and are 
in operation in both sections. A large 


sians are at work on the right of way. 
The work for which plans have been 
{approved calls for an expenditure of 
| 121;239,250 krans (about $12,123,925), 
of which approximately 70,000,000 krans 
(about $7,000,000) has been advanced to | 
|the syndicate in cash. The contracts 
| are on a cost plus 10 per cent basis. Cash 
| advances are derived from the revenues 
lof the sugar and tea monopoly, which 
|are allocated by act of parliament to 
| railway construction. It is understood 
|that about $10,000,000 are accumulated 
|= this fund besides the $7,000,000 al- 
ready advanced, and that the annual net | 
| receipts of the monopoly are between ap- 
proximately $6,000,000 and $7,000,000, 
| wie Seeman 





Shanghai Firms Increase 
Use of Neon Light Signs 


| 
| 


Neon light signs made their appear- 
ance in Shanghai, China, during the lat- 
ter part of last year and their use by 
business houses, restaurants, clubs, and | 
newspaper Offices in the foreign conces- 
sions is said to be continually increasing, 
according to a report to the Department 
of Commerce, the trade commissioner 
at Shanghai, A. Viola Smith. j 

The full text of the Department’s | 
statement follows: 

Among those to be seen is the traffic | 
\light of the Shanghai municipal council | 
which has the word “slow” in English | 
and Chinese characters of red neon and 
a “death head” in white flat opal glass. 
Another has a flying horse in orange 
neon and five Chinese characters in blue 
|neon. Other signs present many va- 
rieties of coloring and weird figuring. 





With respect to the first of these conten- 
tions the Board has held adversely to the 
petitioner’s position and adheres to that 
ruling. W.T. & M. Company, 11 B. T. A. 
722; Hooven, Owens, Rentschler Co., 9 
B. T. A. 1376. 

The respondent’s reduction of invested 
capital for 1920 by a prorated portion of 
the petitioner’s income and profits taxes 
for 1919 is approved. His contention that 
the said invested capital should have 
been reduced at the beginning of the year 
by the entire amount of the petitioner’s 
tax liability for the year 1919 is not in 
accord with our rulings and is denied. 
Russel Wheel & Foundry Co., 3 B. T. A. 
1168. 

Judgment will be entered for the re- 
spondent. 

Aug. 28, 1929. 








“Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstat 


Chicago & Alton Railroad. 

July Seven Months 
1929 1929 1928 
687,388 11,435,547 11,085,370 
445,380 3,196,692 3,258,517 
720,265 16,672,025 15,918,126 
323,379 1,807,581 1,949,659 
440,531 3,636,357 3,590,928 
880,795 6,133,940 6,133,261 
795,789 12,650,507 12,875,171 
924,476 4.021.518 3,042,955 
114,726 744,211 737,658 

1,059 3,944 2,286 
808,691 3,243,363 2,303,011 
610,666 2,014,721 1,015,291 
1,028.49 1,028.49 

75.9 80.9 


1928 

1,624,246 
470,446 
2,347,305 
318,012 
511,059 
896,040 
1,870,620 
476,685 

105,364 
445 
370,876 
173,622 
1,028.49 


68.0 79.7 


‘not taxable income within the purview| 


under. Abated, $530,732.54; refunded, | 
$5,325.63. | 

Frank S. Love, Pittsburgh, Pa. An| 
overassessment of income tax in favor) 
of the taxpayer is determined as fol- | 
lows: 1918, $514,623.94. 

A hearing was held July 16, 1929. The 
overassessment represents a deficiency in 
tax and an ad valorem penalty previously 
summarily assessed under the provisions | 
of section 250 (d), revenue act of 1921, 
since the amounts which furnished the} 


| basis for such jeopardy assessment. have, | of $790.04 is caused by 


on further investigation, been deter-| 
mined to represent loans and. not tax-| 
able income within the purview. of sec- 
tions 212 and 213 of the revenue act of 
1918 and the regulations thereunder pro- | 
mulgated. Abated, $514,219.18; refunded, | 
$404.76—apparently barred from allow-| 
ance by the statute of limitations. , 

Russell C. Love, Johnstown, Pa. An} 
overassessment of income tax in favor | 
of the taxpayer is determined as fol-| 
lows: 1918, $133,677.57. 

A hearing was held July 16, 1929. 
The overassessment represents a de- 
ficiency in tax and an ad valorem penalty | 
previously summarily assessed under 
the provisions of section 250(d), revenue 
act of 1921, since the amounts which! 
furnished the basis for such jeopardy | 
assessment have, on further investiga- | 
tion, been determined to represent loans | 
and not taxable income within the pyr- 
view of sections 212 and 213 of the} 
revnue act of 1918 and the regula-| 
tions thereunder promulgated. Abated | 
$133,677.57. 

Miss Myra M. Love, Johnstown, Pa. 
An overassessment of income tax in} 
favor of the taxpayer is determined as 
follows: 1918, $122,174.22. 

A hearing was held July 16, 1929. The 
overassessment represents a deficiency | 
in tax and an ad yalorem penalty pre- 
viously summarily assessed under the} 
provisions of section 250(d), revenue act} 
of 1921, since the amounts which fur-| 
nished the basis for such jeopardy as- 
sessment have, on further investigation, | 
been determined to represent loans and| 


of sections 212 and 213 of the revenue 
act of 1918 and the regulations there- 
under promulgated. Abated, $122,174.22. 

Paul J. Bertelsen, receiver, Crowell 
and Thurlow Steamship Co., Boston, 
Mass. Overpayments of income and 
profits taxes in favor of the taxpayer 
are determined as follows: 1919, $15,- 
410.11; 1920, $5,820.65. A hearing was 
held July 10, 1929. The above overpay- 
ments result from a prior erroneous ap- 
plication of overassessmenis of income 
and profits taxes determined in the 
amounts’ indicated for the above years 
against a deficiency in tax for the year 
1917 after the expiration of the statu- 
tory period of limitation provided for 
the assessment and collection of tax for 
that year. Section 609, revenue act of 
1928; Russell v. United States (278 U. 
S. 181). 

As a result of the foregoing adjust- 
ment the representatives of the receiver 
have agreed to the dismissal of a suit 
| instituted in the United States Court of 
Claims for the recovery of income and 
profits taxes in u greater amount than 
the sum of the above overpayments. Re- 
funded: 1919, $15,410.11; 1920, $5,820.65. 

Grant Timber & Manufacturing Co., | 
of Louisiana, Inc., Selma, La. Over as- 
| sessments of income and profits taxes in 
favor of the taxpayer are determined as 
follows: 1924, $11,288.52; 1925, $10,- 
129.52; 1926, $5,373.45; 1927, $2,064.13. 

A hearing was held Apr. 26, 1929. Of 
the above overassessments, $18,064.24 is 
caused by the allowance of deductions in 
1924 and 1925 for losses sustained from 
the destruction of capital assets. After 
thorough and extensive investigations of 
the taxpayer’s tbooks of accounts and of 
the properties by field examiners and Bu- 
reau engineers the costs or values of the 


and -1926 were materially understated, 
and that the understatements of the 
closing inventories were less than those 
of the opening inventories, and further 
that for the year 1927 the closing in- 
ventory was overstated. Revaluations 
have been made accordingly, and the 
opening inventory valuations for each 
year used in the present audit are the 
same as those used in the determination 
of tax liability for the preceding year, in 
accordance with the provisions of sec- 
tions 205 of the revenue acts of 1924 and 
1926 and the regulations promulgated 
thereunder. Appeal of F. C. Henderson 
Company 5 B. T. A. 570; Appeal of 
Ashtabula Bow Socket Company 2 B. 
T. A. 306. 


Additional Allowances 
For Depreciation Made 


Of the above overassessments the 
amount of $3,305.74 is caused by the al- 
lowance of additional deductions for de- 
preciation, since after an investigation by 
field examiners and Bureau engineers, it 
is determined that the reasonable allow- 
ances to which the taxpayer is entitled 
under the provisions of the law and regu- 
lations, are in excess of the arbitrary 
amounts claimed on the returns filed. 
Sections 234 (a) (7) of the revenue acts 
of 1924 and 1926. 

The balance of the overassessments 
amounting to $242.83 is due to the allow- 
ance of deductions for bad debts ascer- 
tained to be worthless and charged off 
within the taxable years 1926 and 1927. 
Sections 234 (a) (5) of the revenue acts 
of 1924 and 1926. Articles 561 and 151 
to 155 of regulations 65 and 69. Re- 
funded: 1924, $11,288.52; 1925, $10,- 
129.52; 1926, $5,373.45; 1927,-$2,064.13. 

The State Life Insurance Company, 
Overassessments of 
income tax in favor of the taxpayer are 
determined as follows: 1922, $14,545.85; 
1923, $30,097.30; 1926, $12,002.29; 1927, 
$7,128.92. 

A hearing was held July 1, 1929. The 
above overassessments to the extent of 
$61,817.57 are caused by the allowance 
of deductions from gross incomes re- 


of reserve funds required by law and 
held during the taxable years unabated 
by interest received exempt from taxa- 
tion in accordance with the decision of 
the United States Supreme Court in the 
case of the National Life Insurance Com- 
pany v. United States (277 U. S. 508); 
article 681 of regulations 62; 65 and 69 as 
amended by Treasury Decision 4231 (I. 
R. B. II-43, page 15). 

Of the overassessments shown above 
for the years 1922 and 1923 the amount 
a reasonable al- 
lowance for exhaustion, wear and tear 
of the taxpayer’s property in accordance 
with the provisions of section 245(a) (7) 
and (b) of the revenue act of 1921 and 
article 685 of regulations 62. 

The overassessment shown above for 
the year 1923 to the extent of $722.34 
is due to the allowance as a deduction 
of the correct amount of investment ex- 
penses paid during the taxable year. 
Section 245(a)(5) of the revenue act 
of 1921 and article 683 of regualtions 
62. 

For the years 1922 and 1923 the bal- 
ance of the above-indicated overassess- 
ments amounting to $444.41 results from 
the allowance of taxes. and other ex- 
penses paid during the taxable years 
with respect to real estate owned by the 
taxpayer. Section 245(a)(6) and (b) of 
the revenue act of 1921 and article 684 
of regualtions 62. 

The foregoing adjustments with re- 
spect to the years 1922 and 1926 are in 
accordance with stipulations approved by 
the United States Board of Tax Appeals 
in the instant case in Docket Nos. 22531 
and 36085. Refunded: 1922, $14,545.85; 
1923, $30,097.30; 1926, $2,002.29; 1927, 
$7,128.92, 


Overassessment Found 


In New York Estate 


Estate of Chas. E. Johnson, deceased, 
New York. An overassessment of in- 
come tax and interest in favor of the 
taxpayer is determined as follows: 1925, 
$51,996.03. 

A hearing was held Mar. 25, 1929. The 
entire above overassessment is caused 
by eliminating from taxable income the 
amount included in a previous audit re- 
sulting in the payment of the tax and 
interest now refunded, and representing 
income owing to the decedent at the time 
of his death but received by his estate 
thereafter. Nichols et al. v. United 
States (64 Ct. Cl. 241); G. C. M. 4983, 
C. B. VII-2, p. 186. Refunded: 1925, 
$51.996.03. 

C. Sidney Shepard, New Haven, N. Y. 
An overassessment of income tax in 
favor of the taxpayer is determined as 
follows 1923, $58,973.48. A hearing was 
held July 8, 1929. The entire overassess- 
ment is caused by allowing a deduction 
for state inheritance taxes paid. Section 
7038, revenue act of 1928. Refunded, 1923, 
$58,973.48. 

Loyal Hanna Coal & Coke Co., Phila- 
delphia, Pa. Overassessments of income 
and profits taxes in favor of the above- 
named taxpayer are determined as fol- 
lows: 1917, $15,283.92; 1918, $8,269.27; 
1919, $298.47. 

A hearing was held Aug. 23, 1928. 
The above overassessments are caused 
by a decrease in net income for the year 
1917 and an increase in invested capital 
for all years due to restoring to capi- 
tal account the cost of permanent addi- 
tions to plant account of a capital na- 
ture which costs were erroneously 
charged to expense in prior years. Are 
ticle 222, regulations 45; Superior Poca- 
hontas Coal Company v. Commissioner 
7 B. T. A. 380; Appeal of Gilliam Manu- 
facturing Company 1 B, T. A, 967. Ar- 
ticle 64. regulations 41; article 840, reg- 
ulations 45. The correction of the un- 
derstatement of the cost of certain as- 
sets sold in 1917, occasioned by the im- 
proper accounting for these items, ac- 
counts for the decrease in income. The 
said restorations have been made after 





properties on the basic dates, the quanti- 
ties destroyed and the salvage values 
thereof have been determined and the 
losses ascertained in accordance with the 


careful investigation of the taxpayer’s 
books and records. Credited: 1917, 
$15,283.92; 1918, $8,269.27; 19, $298.47, 
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Commerce 


Economic Conditions 
Again Favor Lumber 
Sales to Argentina 


Disturbing Factors in Evi- 
dence Earlier in Year 
Said to Have Dis- 
appeared. 


Most of the factors which resulted 
from the disturbed economic conditions 
in the Argentine in the second quarter 
of 1929, and which had tended to in- 
dicate future decrease in the imports 
of lumber, have disappeared, the De- 
partment of Commerce was _ informed 
Aug. 30 by the assistant American trade 
commissioner at Buenos Aires, James G. 

rke. . 
Bike full text of Mr. Burke’s discus- 
sion of the lumber situation in the 

entina foliows: : ; 

Airave were a number of disturbing 
events affecting economic conditions in 
Argentina during the second quarter of 
1929 which were expected to limit the 
consumption of lumber and cut down 
lumber imports. The first was the great 
slump in world wheat prices which, it 
was feared, would prejudice the pros- 
perity of the Argentine farmer. Other 
factors were the paralyzation of the 
building trades through labor disturb- 
ances, and the fact that the government 
refrained from awarding new contracts | 
for public works. 3 

None of the above influences appears 
to have restricted the use of lumber suffi- 
ciently to have any effect on the amount 
imported. It is now evident that a great 
majority of the Argentine farmers had 
received their cash.or credit from the 
wheat crop before the slump came. In- 
ternational wheat operators, and to a 
great extent the middlemen, appear to 
have sustained the bulk of the losses. 
The result is, that the Argentine farmer 
continues to enjoy sufficient financial 
prosperity to allow him to better his ma- 
chinery and equipment. Although the 
fall in price of wheat may have re- 
stricted plantings for the new year in 
some degree, limitation is not general 
and the only present condition which may 
have a bearing on the amount of the new 
crop is the fact that the lack of rain} 
delayed sowing for several weeks. | 

Labor is )/Minor Factor. | 

At the time of writing, most of the fac- 
tors which have tended to limit the 
amount of lumber imported into Argen- | 
tina are of diminishing consequence. 
The recovery in the price of wheat and 
the rise in the value of corn has been | 
almost phenomenal, with the result that 
Argentine farmers probably will be en- 
couraged to increase their plantings and 
better their equipment. While some ap- 
prehension is felt because of the expor- 
tation of gold and the consequent de- 
crease in value of the Argentine peso, 
larger exports of cereals, meat and dairy 
products should counteract this move- 
ment and stimulate agricultural and live- 
stock production whieh is the basis of the 
country’s prosperity: Many believe that 
labor troubles will continue, but the lack 
of organization and the abundance of in- 
dependent labor tend to eliminate any 
protracted disturbances. Building and 
construction for public works has simply 
been delayed so that when the change 
does come, building and repairs of all 
kinds are likely to be required with just 
that much more vigor. 

Lumber Imports Greater. 

The increased demand for lumber for 
railways and subway construction work 
has offset the ill effect of labor. dis- 
turbances and the limited number’ of con- 
tracts for public works. Strikes in 
Rosario, and Santa Fe, and port con- 
gestion in Buenos Aires have hindered 
the unloading of cargoes, but the large 
amounts purchased by railways having 
their own facilities for discharging in 
the smaller ports on the Parana River 
have kept the total imports well above 
the arrivals for the same period of last 
ear. 2 
. Argentine furniture and wood-working 
factories continue to use large quanti- 
ties of native hardwood from the north- 
ern provinces. Cedar (chiefly Cedrela 
brasiliensas or Cedrela fissilis, nearly re- 
lated to Cedrela odorata or Spanish 
cedar) is the principal cabinet wood in 
demand and its use is extending because 
of its color, texture, and ability to re- 
tain a high polish. Lumbering in the 
delta of Parana is an increasingly pros- 
perous industry, and the poplar, willow, 
and other species growing near water are 
being used extensively for fence posts, 
fire wood, and even in manufacturing 
boxes and baskets for packing butter, 
fruit and vegetables. There is also a 
considerable industry employing rushes 
and willow for the manufacture of 
cheaper furniture. Quebracho of course, 
affords the greatest income in Argentina 
from forestal products, all but a little 
of this proceeding from the sales for 
the tannin extracting industry. 

American Lumber Preferred. 

Although no comparative official sta- 
tistics are available, the Consensus of 
opinion in the lumber trade is that im- 
ports during April, May and June were 
heavier than for the corresponding 
months of 1928. The only lumber di- 
rectly competitive to American softwoods 
that has been imported is substantial 
amounts of Brazilian Parana Pine used 
for cheaper construction work. Tramp 
steamers from the Adriatic and Black 
Sea coming to the River Plate to load 
grain from Europe have brought scat- 
tered parcels of pine and hardwoods from 
southern and central Europe. Neither 
the quantity or quality of the lumber 
from these sources, however, has had 
much influence on importations of soft- 
woods from the Gulf and the Pacific 
Coast of the United States. 

The use of Douglas fir has increased 
considerably, owing to the approval of 
specifications calling for this lumber in 
railway construction work. All of the 
more important Argentine railways 
which formerly used pitch pine ex- 
clusively are now using Douglas fir 
for certain purposes. An American en- 
gineering concern which is building a new 
subway in Buenos Aires is using Douglas 
fir almost exclusively and other contrac- 
tors and engineers are watching the op- 
erations with interest. 

Oak Imports Increase. 

The amount of oak imported during 
the second quarter was much _ heavier 
than for the previous three months. While 
there was little change in the arrivals 
from the United States, imports from 
Northern and Central Europe were much 
larger than for some time past. This is 
attributed to the fact that Argentine 
furniture factories have been busily en- 
gaged in making higher grade furniture 
for the new homes of wealthy Argen- 





| yarns throughout the month was gener- 
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Foreign Trade 


Settlement of British Textile Strike 
Discussed in Review of World Markets! To Join in Colonial 


Business Said to Be Good in Argentina and Trade Wel 


Maintained 


British cotton-mill operatives, who re-| 
turned to work Aug. 19 when it was 
agreed to arbitrate their protest against 
a contemplated reduction in wages of 
slightly more than 12.5 per cent, will 
have their salaries cut 6.41 per cent, this 
figure having been decided upon by the 
arbitration board, according to the 
weekly review of business, agricultural 
and marketing conditions of foreign 
countries, issued Aug. 30 by the Depart- 
ment of Commerce. 


The new wage scale is to go into ef- 
fect Sept. 9, it was stated. 


Business throughout the month was 
generally good in Argentina, the review 
showed, and trade in Canada appears 
to be well maintained. 

The Department’s review follows in 
full text: 


British Make Study 
Of Exports to Argentina 


Argentina.—Business throughout the 
month was generally good. The British 
mission headed by Viscount D’Abernen 
arrived in Buenos Aires to study meth- 
ods for improving British exparts to Ar- | 
gentina. A twice-daily airplane service 
‘has been established between Buenos 
Aires and Montevideo. The trade in 


ally quiet. Prices of carded yarns were 
slightly higher and there was little de- 
mand. Prices of mercerized yarn were 
normal, but buyers, although interested, 
have been withholding purchases await- 
ing price reductions. With the Summer 
orders compieted and the Winter orders 
for American goods usually taking place 
in September, the textile trade during 
August was quiet, but the demand for 
all-year-’round cloths was fair. Less 
European Winter goods have been or- 
dered this month than during the cor- 
responding month of the previous year. 
Winter retail sales have been poor, but 
are expected to improve during the Sum- 
mer. Silk hosiery orders were normal 
and slightly better than in July, despite 
the fact that local silk ‘hosiery produc- 
tion is increasing. Automobile sales in 
August were seasonally dull and about 
equal to those of July, but truck sales 
were better. Imports of both continue 
to be heavy in anticipation of a heavy 
demand after September. 
Australia.—The federal budget speech, 
delivered before parliament Aug. 22, dis- 
closed annual expenditures for the fiscal 
year 1928-29 amounting to £66,139,000, | 
making a deficit of £2,359,000 for the} 
year and increasing the commonwealth | 
accumulated deficit to £4,988.000, states | 
the weekly radiogram from Trade Com-| 
missioner E. C. Squire, Sydney, of Aug. 
23. A program for liquidation of the 
deficit, covering a period of years, was 
outlined. by the treasurer, and a number 
of departmental reductions, especially in 
naval expenditures, were reported. An- 
nouncement was made of important in- 
creases in duties on motor cars, motion- 
picture films, tobacco, spirits and gaso- 
line, as well as increases in excise taxes 
on beer, spirits and locally refined gaso- 
line. An increase in amusement taxes 
and a 10 per cent supertax on incomes 
exceeding £2,000 were also announced. 
A bill has been introduced into parlia- 
ment abolishing federal industrial arbi- 
tration except maritime, for which a 
maritime committee is proposed. A Ross 
Sea whaling company has been formed 
with a capitalization of £500,000. The 
total dried vine fruit production for the 
1928-29 season was 70,000 tons as com- 
pared with 31,000 tons in the previous 
year, with an estimated export of 50,000. 


Demand for Credit 
In Brazil Increases 


Brazil.—General business is showing a 
slow upward trend in the Rio de Janeiro 
and Sao Paulo districts, continued dull- 
ness being reported in practically all 
lines. The average exchange for the 
mbnth up to Aug. 23 was 8.459 milreis 
for sight dollars. A slight weakness oc- 
curred during the middle of the month, 
but there has been greater firmness 
since. There was an increasing demand 
for bank credit during the last half of 
the month, with the-interbank rate rising 
from 7 per cent to 8 per cent and the 
discount rate for best paper remaining 
at 10 per cent. The increased demand 
for money reported by most banks is be- 
lieved to be due to the need for cash for 
harvesting purposes in the interior. In 
Rio de Janeiro the credit situation is im- 








tines who formerly insisted on furnish- 
ings from European sources. Interna- 
tionally known house furnishing goods 
stores having branches in Argentina have 
also encouraged their clients to buy fur- 
niture made in Argentina in their own 
shops. It is also stated that the popu- 
larity of oak flooring in home construc- 
tion in increasing. 
American Veneers Preferred. 

Despite the fact that plywoods and 
veneers have been coming from North- 
ern Europe for many years, the Argen- 
tine furniture manufacturer is begin- 
ning to value plywoods and veneers 
from the United States. The ports of 
American veneer are increasing because 
it is possible to order sheets cut in most 
any length and width. European veneer 
manufacturers do not give this service, 
their veneers being cut in squares with- 
out any regard for the demands of the 
Argentine trade. 

As far as is known, there was no 
plywood entered from the United States 
during the first six months of 1928 and 
United States figures showed only 4,670 


square feet shipped to Argentina dur- 


[Continued on Page 10, Column 7.) 
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Freight revenue ..... 
Passenger revenue 

Total oper. rev. . 
Maintenance of way 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes . wes 
Uncollectible ry. rev., ete .. 
Net after taxes, etc. ...... 
Net after rents . eset be 
Aver. miles operated . 
Operating ratio 


10,953,509 
1,884,898 
2'634,963 
3,752,391 
8,902,155 
2,051,354 

692,067 
1,096 
1,358,191 
1,533,215 
5,249.68 
81.3 


1 


in Canada. 


proving slowly. Fewer failures were re- 
ported during August. Uncertainty of 
the future political situation continues to 
have a slight deleterious effect oz busi- 
ness, while the government is apycaling 
for an orderly election. 

Canada.—Trade in Canada appears to 
kt well maintained, according to As- 
sistant Trade Commissioner A. H. Thie- 
mann (Ottawa) who states that, al- 
though some anxiety is evident in quar- 
ters directly affected by the western 
crop outlook, eastern crop prospects re- 
main satisfactory and the general eco- 
nomic. situation has its bright spots. 
Sales to tourists during the Summer 
have sustained retail trade throughout 
the East and have done much to elim- 
inate the usual Summer lull. Wholesale 
and retail coJections are generally fair. 
In Montreal, Fall business in the cloth- 
ing trade is about the same as a year 
ago although no improvement has been 
reported in the woolen trade. 


of dresses and cloaks in Toronto are 


said to be enjoying a receptive market | 


and to be offering keen competition to 
domestic producers. Retail footwear 
dealers report a renewal of interest in 
the better class of merchandise. Sales 


of groceries are good in eastern Canada | 


and fair in the west. Prices of corn 
flakes have declined although corn and 
cornmeal prices are higher. Canadian 
sales of Crosse & Blackwell, a subsidiary 
of the British grocery firm, for the first 


six morths of 1929 are reported to be} 


18.5 per cent ahead of the business for 
the corresponding period a year ago. 
With an excelient hay crop in eastern 
Canada, hardware dealers are now sell- 
ing substantial quantities of hay wire 
for baling purposes, the No. 13 size 
being listed at $3.15 per hundredweight. 
Oakum is somewhat cheaper at Win- 
nipeg. Railway equipment manufac- 


turers and rail mills continue active on | 


orders which call for heavy production 
schedules until well into the Fall, but 
foundries are said to be experiencing a 
temporary lull. Rubber factories in the 
Toronto district are much quieter. To- 
ronto employment offices 
considerable unemployment among un- 
skilled workers in that city. No im- 
provement has been reported in the To- 
ronto leather situation. An _ agricul- 
tural equipment company in Sarnia, On- 
tario, is reported to have reduced its 
staff by one-third owing to the crop 
situation in western Canada. Harvest- 


ing is now (Aug. 24) general in Man- 


itoba, southern Saskatchewan and cen- | - 


tral Alberta. 
ern 


The later areas of north- 
Saskatchewan, southern 


ting, but operations wilk not be general 
until next week. Weather conidtions 
are favorable for harvesting, but the 
continuous heat is causing further 
shrinkage to the kernels. 


China Resumes Shipping 


As Flood Waters Recede 


China.—The flood situation in North 
China has eased and most rivers 
and canals are now _ reduced. to 
safe levels for interior shipping, ac- 


cording to a radiogram dispatched from } 


the office of the commercial attache at 
Peking, Aug. 22. Water levels in several 
canals are, however, still too high to per- 
mit boats passing uncer bridges, but 
various commodities have started mov- 
ing and shipments to the interior are 
expected to reach normal within one 
or two weeks. Four small native banks 
in Peking and Tientsin failed in the past 
week, making a total of 11 in the past 
month. Failures were attributed to the 
general business depression, combined 
with defaulted and uncollectable ac- 
counts and heavy speculation. Business 
in South Manchuria continues fair, but 


disturbances are seriously affecting trace | 


in North Manchuria, according to a 
radiogram dispatched by Trade Commis- 
sioner J. J. Ehrhardt at Harbin, Aug. 
23. Exchange in Harbin dollars is very 
unfavorable. Due to congested condition 
of railway traffic, it is important that 


goods destined for Mukden be ordered | 


held in Dairen. 


India.—Most Indian commodity mar- | 


kets are quiet but steady, reports the 
Calcutta office of the American trade 
commissioner by cable dated Aug. 23. 
The strike in the jute mills has ended 
and operatives are gresuming work after 
a promise by mill managers of redress 
from grievances. The July customs 


revnue was 39,400,00 rupees as compared | 


with 34,400,000 in June and 42,000,000 
rupees for the month of July, 1928. 
creases are shown in import duties on 
sugar, liquors, gray piece goods, auto- 
mobiles, motor cycles, tires and tubes, 
in export duties on jute and rice and in 
cxcise duties on motor spirits and kero- 
sene, with offsetting decreases in im- 
port duties on iron and steel, railway 
plant supplies, mineral oils, tobacco 
and matches. 


Commercial Failures 


In Norway Reduced 

Japan.—General business lines in Ja- 
pan are dull and featureless, 
Trade Commissioner Paul P. Steintorf 
via radiogram dispatched from Tokyo, 
Aug. 23. Sales of passenger automo- 
biles are’ inactive, dealers’ stocks are 
large and failures of some dealers ap- 
pear imminent. Foreign trade for the 
10-day period ending Aug. 20 show ex- 
ports of 62,C00,000 yen and imports of 
46,000,000 yen. (1 yen equals approxi- 
mately $0.4660.) 

Netherland East Indies.-—Retail trade 
of the Netherland: East Indies is show- 
ing some improvement although import 
business in general reflects seasonal dull- 
ness, according to radiogram from Gor- 
don Phelps, of the Batavia office, Aug. 
24. The stock situation in staple lines is 


Importers | 


complain of ; 


Alberta | 
{and northern Alberta have started cut- 


In- | 


states | 
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| Nations Are Invited ‘Grain Market System Said to Require 
Linking With Farmer-owned Elevators 


| Progress of Foreign Posses- 
sions of France to Be Shown 
In Exhibits Scheduled 
For 1931. 


Originally centemplated on a smaller 
scale as early as 1920, the International 
Colonial Exposition, of official character, 
is now scheduled to be held in Paris in 
1931, according to information received 
by the division of regional information, 
Department of Commerce, and made 
public Aug. 30. The full text of the 
| Department’s statement follows: | 

The opening and closing dates of the 
exposition, which will last six months, | 
have not yet been fixed. It will cover a 
space of more than 250 acres located in | 
the outskirts of Paris in the forest of 
Vincennes, and special attention will be 
given to transportation facilities in or- 
;der to provide easy access. 

Foreign Exhibits Invited. 

Invitations have been extended to va- | 
rious foreign countries to participate. | 
Exhibits will be admitted without pay- | 
ment of duty if reexported and free rail 
transpqrtation will be provided for re- | 
shipments from France. | 

Preparations are well advanced and | 
their scope indicates the great impor- 
tance which the subject has assumed | 
in the minds of the French people. The | 
economic value of the colonies, brought 
|more forcibly to the attention of the 
country during the World War, has since | 
remained in the foreground of public | 
attention. | 

In addition to its purely business as- | 
| pects, the exposition will be a mani- | 
| festation of France’s colonial efforts gen- | 
erally, calculated to arouse greater pub- 
lic interest and to bind still closer to} 
France its colonial empire. 

Progress of Colonies Shown. | 

Exhibits will comprise agriculture, in- 
dustrial and artistic products from 
French and foreign colonies, protector- 
ates, and mandated areas and all docu- 
mentation relative to the material, | 
moral, intellectual and social develop- | 
ment of the natives. Products originat- | 
ing in other countries where conditions | 
resemble those of the colonies will like- | 
wise be received. . 

The exposition will further include | 
French agricultural, industrial, and ar- | 
tistic products currently exported to the 
colonies. Articles manufactured _ in} 
France from raw materials originating 
ill also be featured. 





easing and credit conditions are becom- | 
ing normal. . | 
Norway.—According to a provisional | 
calculation of the assessment committee | 
of Oslo, the total capital and income of | 
all Norwegian subjects are estimated at 
491,500,000 crowns and _ 323,300,000 
crowns respectively in 1928 as compared 
with 512,800,000 crowns and 344,600,000 
| crowns in 1927. (The exchange value of | 
| the crown averaged $0.2605 in 1927 and 
$0.2670 during 1928.) Commercial fail- 
ures in the second quarter of 1929 num- 
bered, only 224 against 252 for the cor- 
responding period of 1928. 4 
Philippine Islands.—The general busi- 
ness undertone has slightly improved and 
greater confidence in the future is evi- 
denced in trade circles, states the weekly 
radiogram from Trade Commissioner 
George C. Howard, Manila, Aug. 21. Al- 
though textile dealers report slightly 
better business during the past week, 
ordering is featureless, and textile trade 
continues depressed. The local abaca | 
market is very quiet, although receipts | 
last week were less than anticipated. 
Prices are unchanged at 28 pesos per 
picul of 139 pounds for grade E; F, 26; | 
I, 25; JUS, 22.50; JUX, 18.25, and L, 15 
pesos. The London market is steadier, | 
but American buyers are showing no in- 
terest. Receipts of abaca during the week 
ended Aug. 19 totaled 24,657 bales and 
exports amounted to 33,764 bales, of 
which 11,737 bales went to the United 
States. Stocks at export ports on Aug. | 
19 totaled 229,880 bales. The copra mar- | 
i ket is inactive, on account of weakness | 
in the United States market, and local oil 
mills haye not been buying during the | 
past few days. Today’s prices for ware- 
house grade resecado, f. o. b. steamer, 
are Manila and Cebu, 10.50 pesos per | 
picul; _Hondagua, 10.25, and Legaspi, | 
10.375 pesos. 


British Cotton Workers | 


On New Wage Scale 

United Kingdom.—The feature of the | 
week in the cotton wage controversy was 
the award of the arbitration board, the 
agreement to arbitrate having been the 
basis for resumption of mi'l operations 
on Aug. 19. As against the efforts of 
the employers to reduce operatives’ 
wages by slightly amore than 12.5 per 
cent, the board has decided for a, reduc- 
tion of 6.41 per cent, according to the 
information cabled Aug. 23 by Commer- 
cial Attache William L. Cooper, London. 
The new wage scale is to go into effect 
on Sept. 9. The total of registered un- 
employed workers in Great Britain on | 
Aug. 13 was 1,169,000, as compared with 
1,137,000 on July 15 and 1,314,000 a year 
previous. The monthly average number 
of persons registered as seeking em- 
ployment in Great Britain was 1,140,000 
for July, as against 1,113,000 for June 
and 1,259,000 for July, 1928. The July, 
1929, total was composed, according to 
the ministry of labor, of 765,900 wholly 
unemployed persons who were “normally 
in regular employment,” 298,500 tempo- 
rarily stopped, and 75,600 unemployed 
persons “normally in casual employ- 
ment.” It now appears probable, ac- 
cording to reports, that a national coal 
marketing scheme will be completed and 
put in operation by the end of the year. 











Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


sville & Nashville R. R. 

Seven Months 
1929 1928 
62,491,835 64,673,666 
9,369,023 10,603,741 
77,085,470 80,073,400 
12,941,612 12,488,369 
17,886,771 18,560,453 
27,153,626 28,516,159 
62,781,652 64,237,732 
14,308,818 15,835,668 
4,210,429 4,226,130 

15,851 12,034 
10,077,538 11,597,504 | 
10,294,543 11,538,602 | 

81.4 80.2 | 
35.2 35.6 | 


1929 
8,963,969 
1,557,475 
1,114,186 
1,856,340 
2,559,136 
2,976,502 
9,077,717 
2,036,469 
634,283 
1,471 
1,400,715 
1,467,961 
5,258.12 
81.7 


July 


5,259,534 
1,870,041 
7,975,252 
995,863 
1,649,436 
2,419,019 
5,486,348 
2,488,904 
513,954 
332 
1,974,667 
1,810,140 
1,858. 
68. 


Michigan Central R. R. 

Seven Months 

1928 1929 1928 
5,171,854 39,466,156 36,594,791 
1,868,439 11,541,839 11,364,319 
7,772,028 56,814,181 53,061,185 
952,527 5,684,646 5,636,418 
1,580,182 11,953,310 10,406,065 
2,375,542 17,757,821 17,062,722 
5,354,024 38,294,696 36,236,460 
2,418,004 18,519,485 416,824,725 
529,963 3,913,472 3,540,880 
6,077 6,558 19,670 
1,881,964 14,599,455 13,264,175 
1,758,059 13,464,866 12,635,305 
1,858.42 1,858.42 1,858.42 
68.9 67.4 68.3 


42 
8 


| the different countries 


} country 


1929 
5,838,637 
1,147,830 
7,676,289 

958,370 
1,664,143 
2'683,610 
5,793,976 
1,882,313 

451,146 


1,429,280 
1,305,287 
2,397.15 


Exposition at Paris specialist Reviews Early Efforts of Cooperative Groups 


And Recent Growth. 


= 


[Continued from Page 1.] 


of the world, 
makes clear the necessity for a highly 
developed and specialized system of mar- 
keting. These conditions require the pro- 
vision of means for assembling, ware- 
housing, processing, transportation, 
financing, standardizing and grading, 
visk bearing, distributing, and selling. 
The grain-marketing structure and 
problems of the present day came with 
the development of the Middle West. 
Wheat growing moved westward to the 
fertile prairies of the Middle West and 
thence to the Pacific coast. Facilities 
for transportation by rail and water 
were developed, and machinery for the 
extensive production and harvesting of 
grain was perfected. The need for addi- 
tional facilities and agencies to receive 
and market the grain developed coinci- 


| dentally with the expansion of the in- 


dustry. 

At first simple loading platforms were 
provided to facilitate the loading of cars. 
to handle grain preparatory to loading 
Later, country elevators were constructed 
it into the cars for shipment. Railroads 


|met the needs of grain producers and 


built lines from grain-producing sections 
to consuming centers or seaboard points, 
established switching and loading serv- 
ice,and developed cars and motor equip- 
ment to transport grain by efficient 
methods and direct routings. Mills were 
erected at advantageous points to con- 
vert wheat into flour. As the distance 
between farm and consumer widened, 
additional intermediaries came into be- 
ing to bridge the gap between farmers 
and consumers. Central or terminal 
markets were developed at strategic 
points. Grain exchanges were estab- 
lished to facilitate trading. Warehouses 
for storing supplies until needed, facili- 
ties for financing and transporting wheat 
and other products, grading and inspec- 
tion agencies, and market-news service 
were all natural developments brought 
about by the agricultural and commercial 
growth of the Nation. 


Extension of Grain Area 


| Brought New Problems 


As new grain-producing regions were 
opened and railroads pushed out to serve 
them, sufficient local capital or ingenuity 
to provide facilities for handling grain 
were not always available. Outside capi- 
tal was needed to build both terminal and 
elevators. As a result, large 


{compaffies, usually operating from ter- 


minal markets, were formed, each of 
which built or acquired elevators at many 
country points. These were referred to 
as line-elevator companies. This devel- 
opment was especially noticeable in the 
Spring-wheat area. Many lines of ele- 
vators were established by Minneapolis 
and Duluth mill and terminal grain com- 
panies throughout Minnesota, the Da- 
kotas, and Montana. Much the same 
development occurred in earlier days in 
Iowa, Illinois, and the Southwest. 

When agriculture became better estab- 
lished and producers were able to turn 
to problems other than growing crops, 
local marketing conditions began to re- 
ceive attention. Dissatisfaction with the 
price policy, weighing, grading, and 
docking practices of line elevators de- 
veloped to the point of antagonism and 
even bitter opposition. The dissatisfac- 
tion was increased by deflation following 
the Civil War and the resulting low 
prices for grain. 


Cooperative Companies 


Organized As Early As 1860 
The attempts on the part of agricul- 


turists to remedy these conditions were | 


directed mainly toward organization of 
a number of local farmers’ elevator com- 
panies during the late sixties 
throughout the decade 1870 to 1880. This 
is some indication that during these early 
years some interest was shown by 
farmers in the matter of terminal mar- 
keting. These markets, however, were 


in cities far removed from the source of | 


production, and concerning them farmers 
knew very little. Efforts were therefore 
concentrated upon the improvement of 
conditions nearer home through the 
simple expedient of farmer-owned com- 
petitive agencies. 

The farmers’ elevators formed during 
this period were not always properly or- 
ganized. In many cases adequate capital 
was not available either for fixed in- 
vestments or current operations. In gen- 
eral, experienced managers either were 
not available or were not obtained, Com- 


| petition, too, became keener during the 


late seventies, due-in part to the organi- 
zation of independent companies in addi- 
tion to the farmers’ organizations. As a 
result of this combination of circum- 
stances, the farmers’ elevator movement, 
by 1880, all but faded out of the picture. 


| Two very definite results may be credited 


to this first movement, however. It 
demonstrated, to some extent, what farm- 


fers could do and convinced them that 


they need not submit to unsatisfactory 
conditions in the marketing of grain; and 
it provided a fund of valuable coopera- 
tive business experience. 

Between 1880 and 1904 a second period 
of farmers’-elevator activity held the in- 
terest of both grain producers and those 
engaged in the marketing of the product. 
The Farmers’ Alliance, a new economic 


| organization formed in 1885, was largely 


responsible for the revival of 
in grain-marketing reforms. 


interest 
By this 


|time much of the competition of a few 
| years earlier, which had been, in part at 


least, stimulated by the presence of 
many independent private grain buyers, 
had been changed to competition with a 
few large organizations commonly re- 
ferred to as line-elevator companies. 


Clev., Cin., Chicago & St. Louis Railway. 


July Seven Months 
1929 1928 
40,112,895 37,850,715 

8,170,572 8,394,626 
52,941,643 50,690,479 
5,622,784 5,603,656 
11,699,248 10,972,469 
19,278,939 19,199,509 
39,951,741 39,267,861 
12,989,902 11,422,618 
3,165,526 2,840,026 
9,165 10,259 
9,815,211 8,572,338 
9,057,031 7,183,386 
2,397.15 2,396.52 
75.5 75.5 


1928 
5,383,821 
1,226,385 
7,189,975 

912,588 
1,561,544 
2,689,345 
5,669,593 
1,520,382 

393,752 

1,873 
1,124,757 
868,808 
2,396.52 
78.9 


1,887 


75.5 


and | 


Farmers felt that these companies were | 
in @ position to exact heavy toll from 
them‘ and also charged that they were | 
in league with the railways, lumber 
dealers, wholesale trade, and inplement 
concerns to exact unreasonable tribute 
from an already depressed agriculture. 
Accordingly, new interest was aroused in 
the organization of farmers’ elevator 
companies. In Iowa alone, 52 companies 
were formed between 1885 and 1903, and 
in Minnesota 34 companies were operat- 
ing in 1900. Other grain-producing 
States experienced similar activity. 


Farmers Own 4,000 Agencies 
For Marketing of Products 


_According to studies made by the | 
division of cooperative marketing of 
the United States Department of Agri- 
culture, only a small proportion of the 
farmers’ elevators which were organized 
during the eighties and nineties were 
still active in 1904. In 1904 a boycott 
directed against farmers’ elevators by 
private grain-marketing agencies was 
broken when certain receivers of grain 
in the Chicago market came to the rescue 
of the farmers’ companies by accept- 
ing their shipments. This proved an 
incentive to renewed ‘organization ac- 
tivities and paved the way for the tre- 
mendous development of the farmers’- 
elevator movement during the next 15 
years. 
_ The division of cooperative market- 
ing has at this time (July 1, 1929) rec- 
ords and reports from 3,571 farmers’ 
elevator associations which are active 
and cperating. It is estimated on the 
basis of this figure, together with other 
information available in the Department, 
that there are now approximately 4,000 
farmers’-elevator associations operating 
in the United States. The number of 
stockholders of ‘farmers’ elevators is es- 
timated by the Department to be about 
450,000 and the number of patrons about 
900,000. The estimated paid-up capital 
stock is about $50,000,000, and the esti- 
mated investment in plant and equip- 
ment is $65,000,000. 

Grain handled in 1926-27 by all 
farmers’ elevators in the United States 
is estimated as 550,000,000 bushels, with 
a sales value of about $500,000,000. 
Moreover, approximately half of these 
| garmers’ elevators are also handling side 
lines or are performing other services | 
for growers. For example, in 1926-27 
about 10,000,000 bushels of grain were | 
handled for pooling associations and the | 
side-line business done by these farmers’ | 
elevators amounted to $160,000,000. In| 
addition, many associations perform 
special services for their members, such 
as feed grinding, seed cleaning, and 
many other activities, 


Prices Raised as Result 


Of Competition by Farmers 

More than 83 per cent of the group of 

| farmers’ elevators reporting to the De- 
partment of Agriculture showed financial 
surpluses at the close of the 1926-27 
season. Competent management, loyalty 
of members, and pursuance of safe 
operating policies were found to 
be the principal factors for success 
whereas lack of volume, poor manage- 
ment, speculation, and unsafe business 
practices are the most frequent causes 
of unfavorable financial conditions. 
_ Farmers’ elevators, at country points, 
in the marketing structure have exerted 
a decidedly beneficial competitive in- 
fluence by affording essential local mar- 
i keting services to grain growers at cost. 
; Farmers have been accorded better treat- 
ment through fairer grading, docking, 
and weighing practices, and have bene- 
fited by narrower local handling mar- 
gins where farmers’ elevators have been 
formed and are operating efficiently. 

While the major development in coop- 
erating effort among grain growers has 
thus far been confined to the organiza- 
tion of farmers’ elevators owned and 
operated as local units independent of 
other communities, some progress has 
been made toward the formation of as- 
sociations designed to operate upon a 
larger scale than the local e'evator. Sev- 
eral attempts have been made to or- 
ganize and operate a group of local ele- 
; vators combined oni central control | 
|in the so-called ‘line’ system. In this | 
| type of organization the actual owners.ip 
'is usually vested in the central organi- | 
| zation, and the operations of local units | 
are under the direction and supervision 
of the central management. Althouch | 
there are numerous instances of two or 
three farmers’ elevators being operated 
br one management, only a few compa- 
nies have acquired sufficient elevators | 
to be entitled to ree gnition as a coop- 
erative line system. 

Three such organizations are listed | 
with the division of cooperative mar- 
keting. The Farmers’ Grain Co. op- 
erates 17 elevators in North Dakota. The 
Farmers’ Union Grain Co., with head- 
quarters at Aberdeen, S. Dak., operates 
12 local elevators on the line basis in 
the vicinity of Aberdeen. In Kansas, the 
Mitchell County Farmers’ Union Coop- 
|erative Association operates on the so- 
called “county unit plan.” Under this 
|plan the locel farmers’ elevators in 
| Mitchell County are combined under one | 
organization, of the line type, under the 
county management. Several other 
county organizations have operated in 
recent years in Kansas. 

Cooperative effort in the handling and 
selling of grain in the terminal markets | 
has expressed itself in a number of ways | 
during the last 15 years. The establish- | 
ment of cooperative grain commission | 
houses in the terminal markets by farm- 
ers’ elevators was one of the first ways. | 
The Equity Cooperative Exchange, or- 
ganized in 1916 at St. Paul, Minn., was 
one of the first attempts of local farm- 
ers’ elevators to establish their own co-| 
operative commission agency in the ter- 
minal markets. This organization later | 
went into receivership. Other attempts | 
were made subsequently, many of which! 
have been successful. Progress along | 
this line has been very slow, however, 
until the last four or five years. There 
were, in 1929, about 12 farmers’ grain 
commission agencies operating in the | 
terminal markets. 
_The volume of business handled by | 
eight of these agencies which reported 
to the United States Department of | 
Agriculture for the 1927-28 season ex- 


| 























ceeded 36,000,000 bushels. Approximately | quantities of the durum wheat and Spi 
525 farmers’ elevators own stock in these; wheat, rye, and flax takes 


cooperative terminal sales agencies, and 
over 1,150 local elevators consigned grain | 
to them during 1927-28. These agencies 
are usually operated on some plan where- 
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Lower Fuel Prices | 
For Railways Shown 


In Half-year Period 


Consumption of Coal by Class * 


- I Lines Gained 1,000,000 — 


Tons as Compared 
With 1928. 


The cost of coal for locomotives of 
class I steam railways in the United 
States during June averaged $2.41 per 
ton, including direct freight charges, as. 
compared with $2.55 for the same month 
in 1928, according to a summary of rail- 
road fuel statistics just issued by the 
Bureau of Statistics of the Interstate 
Commerce Commission. 

Excluding direct freight charges, the, 
cost per ton for June averaged $2.03 as 
compared with $2.14 for June last year. 

A total of 8,530,268 net tons were con- 
sumed for locomotives during June, an 
increase of approximately 200,000 tons 
over the consumption during the same 
month in 1928. 

Fuel Oil Costs Decline. 

Fuel oil for locomotives, excluding 
direct freight charges, cost the railroads 
2.11 cents per gallon in June, 1929, as 
compared with 2.48 cents for 1928. 

For the six months ended with June, 
coal used in locomotives cost the rail- 
roads an average, excluding direct 
freight charges, of $2.03, as compared © 
with $2.15 for the six months ending 
June, 1928. The cost including direct 
freight charges was 1 cent more than 


|for the respective months of June in 
| 1929 and 1928. 


Fuel oil during the six months’ period 
cost the railroads an average, exclud- 
ing freight charges, of 2.10 cents per 
gallon, as compared with 2.51 cents 
during the six months’ period of 1928. 

The railroads used over 1,000,000 more 
tons of coal for locomotive fuel in the 
first six months of 1929 than in the same 
period for 1928, the summary shows. 


by the surplus earnings are either re- 
tained temporarily to build up capital, 
or are turned to the farmers through 
their local farmers’ elevator associations, 
in the form of patronage and stock divi- 
dends. 

Another effort in cooperative market- 
ing of grain directed toward operations 
in the terminal markets has n the 
formation of State-wide or regional 
grain-marketing associations, commonly 
known as wheat pools. The first of these 
wheat pools which actually engaged in 
operation was formed in the Pacific 
northwest in 1920. The Washingt 
Wheat Growers Association operated fd, 
three seasons and pooled approximately* 
12,400,000 bushels of grain. (Table 2.) 
The second of the wheat pools was also 
formed in 1920 in Idaho. This was fol- 
lowed by other pools in the northwest 
and by similar organizations in the Mid- 
dle West and South. The pools formed 
in 1920, 1921, and 1922 encountered a 
period of declining prices, a condition 
over which they had no control but which, 
together with organization and manage- 
ment difficulties, caused several of them 
to cease operations. 

The eight associations which are active 
today are located in North Dakota, South 
Dakota, Minnesota, Kansas, Nebraska, 


| Oklahoma, Texas, and Indiana. The pres- 


ent tendency among the wheat pools is 
to spread out and undertake to serve 
members in as large a territory as pos- 
sible. The North Dakota association is 
soliciting members in Montana, and the 
Central States Soft Wheat Growers’ As- 
sociation, with headquarters at Indianap- 
olis, is receiving members who are resi- 
dents of Ohio and Illinois. The Okla- 
homa, Nebraska, and Minnesota associ- 


|ations are also soliciting business in 


other States. 
At the outset none of the wheat pools 


| provided themselves with iocal physical 
| handling facilities, but instead made ar- 


rangements with farmers’ and other 
local elevators for the handling of their . 
grain at local points. During recent. 
years, however, several of the wheat 
pools have arranged to purchase, lease, 
or build local elevator facilities for the 


|; actual ‘handling of the grain delivered 


by their members. Several of the pools 
have also extended their activities so as 
to include the handling of coarse grains, 
such as oats, barley, rye, flax, and corn. 
It may be well to state here some of 
the fundamental conditions and factors 
which must be considered in establishing 
. large-scale grain marketing organiza- 
ion, 
Five Distinct Areas 


Of Wheat Belt Given 

The differences in climatic and geo- 
graphic conditions in the wheat-produc- 
ing areas of the United States give five 
distinct areas: (1) Spring wheat, (2) 


| Winter wheat, (3) Pacific coast, (4) Cen- 


tral States soft wheat, and (5) Corn 
Belt. 

Climate and topography are responsi- 
ble for the different kinds and varieties 
of grain produced in these areas. For 
example, the Spring-wheat States of the 
Northwest produce a hard red Spring 
wheat and durum; the southwestern Win- 
ter-'wheat States, a hard red Win- 
ter wheat; the Pacific Northwest, a 
soft white Winter variety; the Central 
or Middle Western States, a soft red 
Winter wheat, while in the Corn Belt, 
which overlaps several areas, all the 


| different types of red wheat are grown. 


In the latter region corn and oats pre- 
dominate. In each of the other areas 
corn, oats, barley, rye, and flax are 
grown in considerable quantities, but: 
wheat is the principal crop. Within each 
of these producing areas there are dif- 
ferences of variety. These different 
kinds and varieties have different uses 
and find their way to different mar- 
kets at home and abroad. 

The location of various producing areas’ 
with respect to market outlets influences 
the character of the local and the cen- 
tral marketing structure. In the south- © 
western part of the winter-wheat area 
a great deal of local milling ee 


| together with extensive forwarding 


surplus wheat direct from local points 
to the Gulf for export. The Spring- 
wheat area is further removed from mill 

and export outlets. Mills centered. in — 


Minneapolis absorb most of the hard 


|red Spring wheat, and storage space 


must be provided to hold a large 

of the crop until it is needed for 
purposes. At the head of the Grea 

Lakes, where the assembling of : 


place, for 


movement across the Great. ; to 
manufacturers or for export, it has | ‘ 
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Security Issue Granted to Construct 


Line From South 


‘Yankton, Norfolk & Southern Railroad Company to Sell 
$100,000 of Total Amount Authorized. 


The Interstate Commerce Commission 
made public on Aug. 29 its report in the 
proceeding in which it has granted au- 
thority to the Yankton, Norfolk & 
Southern Railroad Company to issue 
common and preferred stock and bonds. 

The Commission has granted author- 
.ity to the railroad to issue 6,667 shares 
sof common stock of the par value of 
$100 a share, 4,000 shares of 7 per cent 
‘noncumulative preferred stock of the 
par ‘value of $100 a share, and not ex- 
ceeding $1,600,000 of first-mortgage 6 
per cent bonds. 

The amount of $100,000 of the securi- 
ties, the report states, are to be sold for 
cash and the proceeds used for work- 
ing capital, and the remaining securi- 

ties are to be delivered to the Fidelity 

Construction Company in full payment 
for acquiring, constructing and equip- 
ping the applicant’s railroad. 


Dakota to Nebraska’ 


|cant’s railroad and $900,000 to the pur- 
| chase of the controlling, and, if possible, 
|the entire stock interest in the bridge 
| company, and the extinguishment of the 
| outstanding bonds of the latter, amount- 
| ing to $250,000. 

| The bonds will bear interest at the 
jrate of 6 per cent per annum, pay- 
able semiannually, will mature 25 years 
| from date, will be subject to redemption 
jat the option of the applicant on any 
| interest-payment date in whole in part 
at par and accrued interest, plus a pre- 
| mium of 5 per cent Sor the first five years 
of the trust, 344 per cent for the suc- 
| ceeding five years, and 2 per cent from) 
|and after 10 years from date until ma- 
|turity. They will be issued as coupon) 
bonds, registrable as to principal, and 
will be in the denominations of $100, 





| $500, and $1,000. 


Delivery of Bonds 
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Provided in Lease 
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To Acquire Control of 
Line Giving Entry to 
Klamath Falls Area. 


| . [Continued from Page 1.] 
|bone, Siskiyou County, Calif. The Me- 
| Cloud River Railroad now connects at its 
| western terminus at Mt. Shasta, Calif., 
with another line of the Southern Pacific. 
| Line Extends-155 Miles. 
The line of the lessor extends from a 
connection with the applicant’s Fernley 
| branch at Wendel, Lassen County, Calif., 
| northerly through Modoc County, Calif, 


| to Lakeview, Lake County, Oreg., ap- 
| proximately 155 miies. By our report, 
certificate, and order in Construction of 
| Lines in Eastern Oregon, 111 I. C. C. 3, 
we authorized the applicant to acquire 


By a certificate previously issued, the | By Installments Planned 


applicant railroad was authorized to| 
construct a line of railroad from Yankton | 
to Pierce, in Yankton County, S. Dak., | 
and Cedar, Knox and Pierce Counties, 
Nebr. 

The full text of the Commission’s re- 
port, by division 4, in finance docket 
No. 7521, decided Aug. 26, follows: 

The Yankton, Norfolk & Southern 
Railroad Company, a corporation organ- 
ized for the purpose of engaging in 


transportation by railroad subject to the | 


interstate commerce act, has duly ap- 


plied by its application as amended for | 
authority under section 20a of that act | 


to issue $1,250,000 of common capital 
stock, $750,000 of 7 per cent noncumula- 


tive preferred stock, and not exceeding | 


$3,000,000 of first-mortgage 6 per cent 
gold bonds. No formal objection to the 
granting of the application has been 
presented to us. 

By our certificate and order of Oct. 23, 
1928, (145 I. C. C. 596) we authorized the 


applicant to construct a line of railroad | 
Yankton | 


from Yankton to Pierce, in 
County, S. Dak., and in Cedar, Knox, 
and Pierce Counties, Nebr. 

On June 20, 1928, the applicant en- 
tered into a contract with the Fidelity 
Construction Company, hereinafter called 
the construction company, whereby the 
construction company agreed to con- 
struct and equip for the applicant a line 
of road between Yankton, S. Dak., and 
Norfolk, Nebr., according to certain plans 
and specifications, in consideration of the 

eceipt of all the applicant’s first-mort- 
gage bonds, capital stock, bonus notes, 
right-of-way, and other gratuities 
pledged to the applicant. The applicant 


also agreed to lend its credit to the con- | 


struction company and censented to the 
assignment of all its interest, present, 
and prospective, to the construction 
company to aid in the performance of its 
obligations under the contract. 


Modification Made 


In Agreement 


The contract of June 20, 1928, was/ 


modified by an agreement between the 
same parties, dated Jan. 2, 1929, under 
the provisions of which the construction 
company agreed (1) to construct and 
equip for the applicant the line of rail- 
road 
Pierce, Nebr., above described, includ- 
ing spurs and sidings, at an estimated 
cost of $2,627,719.44; (2) to acquire 
and deliver to the applicant all the 
outstanding common capital stock of 
the Meridian Highway Bridge Company, 
hereinafter called the bridge company, 
totaling as of Dec. 31, 1928, 8,444% 
shares, with a par value of $100 a 
share; and to acquire and deliver to the 
applicant all stock of the bridge com- 
pany, approximating on the aforesaid 
date 1,352 shares, which has been sub- 
Scribed, and on which partial payments 
of $26,843.12 have been made, or obtain 
the cancellation and satisfaction of these 
subscriptions; and (3), if any when the 
entire outstanding common capital stock 
of the bridge company has been ac- 
quired, to redeem or cause to be re- 
deemed $250,000 of first-mortgage bonds 
of the Lridge company. 

The applicant agreed in consideration 
of the covenants of the construction 
company to issue and deliver to the lat- 
ter $2,000,000, par amount, of its com- 
mon capital stock and $3,500,000 of its 
bonds to be secured by mortgage and 
deed of trust covering all its property, 
the Londs to be released from time to 
time by the trustee of the mortgage 
under the provisions set out in that in- 
strument. The supplemental contract | 
also provides that upon the release from 
time to time by the trustee of bonds to 
the amount of $2,100,000 reserved to 
cover cost of construction and equip- 
ment, the applicant shall issue and de- 
liver to the construction company a par 
amount of common stock equivalent pro 
rata to the amount of bonds so released. 

The contract specifically provides that 
no bonds of the applicant to which the 
construction company shall become en- 
titled by reason of the acquisition and 
delivery of common stock of the bridge 
company shall be released by the trustee 
until the construction company shall 
have acquired and delivered at least 51 
per cent of the issued and outstanding 
shares of the bridge company. It is 
stipulated that all terms and provisions 
of the contract of June 20, 1928, in so 
far as they are not inconsistent with 
the later contract, are to remain in| 
full force and effect. In view of cer-| 
tain provisions of the proposed first | 
mortgage, hereinafter described, it ap- | 
pears that further revision of the con- 
tract will be necessary. 


Stock and Bond Issue 
Asked to Meet Contract 


In order that it may be in a position | 
to perform its part of the contract, as| 
modified or to be modified, the applicant | 
desires authority to issue its common! 
and preferred stock and first-mortgage | 
bonds in the respective amounts first | 
above stated. The common and pre-| 
ferred stock will each have a par value 
of $100 a share, and the holder of each! 
class of stock will be entitled to one! 
vote for each share held. The preferred 
stock will be subject to redemption in 
whole or in part at any time at par} 


between Yankton, S. Dak., and) 


| equipment 


| construction 


| penditures will be made on account of 
| old grading and engineering for equip- 
| ment, 


The proposed first mortgage provides 
that the trustee shall certify first-mort- 
gage bonds in the principal amount of 
$350,000 and deliver them from time to 
jtime to the construction company in 
| specified installments upon the receipt 
| by the applicant from the construction 
|company of title to certain portions of 
| right-of-way and graded roadbed. _ The 
remaining bonds reserved for construc- 
|tjon and equipment are to be delivered | 
to the construction company from time 
| to time in amounts of a value equal to 
the value of the work done and prop- 
erty delivered by the construction com- | 
pany, any of the bonds so reserved then | 
|remaining unissued to be delivered to 
the construction company upon the 
completion of the construction and the} 
equipping of the railroad. | 

The $900,000 of first-mortgage bonds | 
reserved for the acquisition of stock and 
the extinguishment of bonds of the} 
bridge company are to be issued in the} 
alternative as follows: Upon the ac- 
quisition and delivery by the construc- 
|} tion company to the trustee of the ap- 
plicant’s proposed first mortgage of 
| 5,000 shares of the outstanding capital 
stock of the bridge company, the trustee 
shall deliver $574,000, principal amount, 
|of first-mortgage bonds; and upon the 
| acquisition by the construction company | 
of additional shares of outstanding stock 
| of the bridge company or the surrender 
er cancellation of its partially paid sub- 
scribed stock, the trustee shall deliver | 
to that company bonds in proportion to 
the amount of stock so delivered as} 
$574,000 bears to the value of 5,000) 
shares; or, the applicant and the con-| 
struction company may appoint a fiscal 
agent to acquire the stock of the bridge 
|company and upon proper representa- 
tions the trustee shall deliver to such} 
fiscal agent $300,000, par amount, of | 
| first-mortgage bonds to be used for ex- | 
change in acquiring the stock of the} 
bridge company, in the manner provided | 
by a contract between the applicant, the 
construction company and the fiscal 
| agent. | 
| Upon the acquisition of all the out- | 
| standing and subscribed capital stock | 
|of the bridge company and the extin- 
|guishment of its bonded indebtedness, 
the trustee will deliver the remaining | 
bonds to the construction company. The | 
applicant covenants that it will on or 
before Jan. 1, 1934, and on or before 
Jan. 1 in each year thereafter during | 
the continuance of the trust and until | 
the bonds issued thereunder have been | 
fully paid and canceled or their pay-| 
|ment or redemption secured, pay to the 
trustee as a sinking fund a sum in cash 
not less than $20,000. 


Stock Not to Be Offered 


To Public at Present 

The construction company proposes to | 
deliver a portion of the stock to its 
bankers and all the bonds to S. E. 
White & Company, Incorporated, New 
York City, who are expected to pay not | 
more than 80 per cent of par and ac- | 
crued interest therefor. It is stated 
that the stock will not be offered to the | 
public at this time but will be held by 
the construction company and its bank- 
ers until the applicant’s earnings justify 
its sale. 

_The estimated, cost of construction is 
given as $2,888,945.74. Included in this | 
figure is estimated cost of old grading, 
amounting to $123,789.05, engineering | 
charges for equipment amounting to 
$3,570, and $350,000, discount on bonds. | 
The applicant estimates gross earnings 
at $25,000 a month for the first three 
months of operation and $64,250 a month 
thereafter. In this proceeding no esti- 
mate was made of probable expenses. 

In the application disposed of by our 
certificate and order of Oct. 23, 1928, 
supra, the applicant estimated earnings 
during the first year of operation as 
follows: Gross revenue, $1,246,854; op- 
erating expenses, $962,388; other de- 
ductions, $126,600; and net income, | 
$157,866. At the hearing in that pro- | 
ceeding the applicant introduced esti- | 
mates prepared by a statistician for the | 
Minnesota Railroad and Warehouse Com- 
mission as follows: Operating revenues, 
$388,060; operating expenses $167,711; 
net operating revenues, $220,349; taxes, 
hire and bridge _ rental, 
$70,000; net railway operating income, 
$150,349. 

The applicant may properly capitalize 
costs and a_ reasonable 
amount for working ¢apital. As no ex- 


these items should be deducted 
from the estimated cost of construction. | 
The applicant may properly include in 
its estimate discount on bonds appli- 
cable to the period of construction. As 
will hereinafter appear, discount appli- | 
cable to the construction period will prob- 
ably not exceed $12,800, leaving $337,- 
200 for discount that should be deducted 
from the estimated cost of construction. 

It also appears that cash donations 
amounting to at least $177,719.44 will 
be pledged by various towns and _ indi- 
viduals along the applicant’s route to 
aid in the construction and equipment of | 
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Functions of the Interstate Commerce Commission 


HE Interstate Commerce 


members; under the act of August 9, 


members, and under the Transportation Act, 1920, 


to eleven members. 


The interstate commerce act applies to all 
common carriers engaged in the transportation of 


Control of Branch Lines 
Sought by Colorado Road) 


An application has been filed with the | 
Interstate Commerce Commission, it was | 
announced on Aug. 29, by the Colorado 
& Southern Railway Company to acquire 
control, by reinstatement and renewal of | 
previous leases, of all the line of rail- 
road of the Colorado Railroad Company. | 

The applicant now operates a line of | 
railroad, it is stated, extending from 
Wendover, Wyo., through Colorado and 
New Mexico to Sixela on the State line| 
between New Mexico and Texas. | 

The application also includes the pro- | 
posal to lease the Ingleside extension | 
of the Colorado Railroad, the construc- | 
tion of which was recently authorized 


The Colorado Railroad is stated in the 
application to be a subsidiary of the) 
applicant, all of the lines, the control of 
which is sought to be acquired by the) 
application, being constructed by the 
former in the interest of the latter. 
Ever since the lines were constructed 
they have been operated by the Colorado 


by the Commission. | 


& Southern. | 
The application has been docketed in| 


Finance Docket No. 7804. 


Commission 

charged with the administration of the “in- 
terstate commerce act and related acts. The orig- 
inal act, approved February 4, 1887, provided for a 
commission consisting of five members. 
rious amendatory and supplementary enactments 
the powers of the Commission have been increased 
and the scope of the regulating statute widened. 
The number of commissioners was increased un- 
der the Hepburn Act of June 29, 1906, to seven 


is oil or other commodities, except water, and except 
natural or artificial gas, by means of pipe lines, 
or partly by pipe lines and partly by railroad, or 
partly by pipe lines and partly by water, and to 
telegraph, telephone and cable companies engaged 
in sending messages from one State, Territory or 
District of the United States to any other State, 
Territory or District of the United States, or to 
any foreign country, and to common carriers en- 
gaged in interstate transportation of passengers 
or property wholly by railroad, or partly by rail- 
road and partly by water when both are used un- 
der a common control, management or arrange- 
ment for a continuous carriage or shipment; also 
to express companies and sleeping-car companies, 


By va- 


1917, to nine 


to bridges, ferries, car floats and lighters, and all 
terminal and transportation facilities used or 
necessary in the interstate transportation of per- 
sons and property, and all instrumentalities and 
facilities used in connection with the transmission 
of intelligence and messages by the use of elec- 
tric energy. 

The jurisdiction of the Commission includes 


power to regulate the rates, accounts, service and 
facilities of common carriers, issuance of securi- 
ties, construction of new lines or abandonment of 
existing lines, and the use of block signals and 
other safety appliances. 


No, 22184. 


Calendar 
—of the— 
Interstate Commerce 
Commission 


State Cement Commission (of 
South Dakota) v. Atchison, Topeka & | 
Santa Fe Railway Company et al., hear- 


ing now assigned for Sept. 16, at Rapid | 
City, S. Dak., before Examiner Fleming, is 
postponed to a date to be hereafter fixed. 


| Finance Docket No. 7742. Joint application 


of the Public Utilities Consolidated Cor- 
poration and Public Utilities California 
Corporation for authority to acquire the 
properties of the Arizona, California & 
Nevada Telephone Company, hearing now 
assigned for Sept. 16, at Washington, D. 
C., before Examiner Davis, is postponed 
to a date to be hereafter fixed. 


No, 22514. Board of Railroad Commissioners 


of the State of South Dakota v. The Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany et al., assigned for hearing on Sept. 


iner Fleming. 








cago, Burlington & Quincy Railroad Com- 
pany et al, hearing now assigned for 
Sept. 28, at Omaha, Nebr., before Exam- 
iner Fleming, is postponed to a date to 
be hereafter fixed. 


No, 22422. Missouri Gravel Company v. Chi- 


cago, Burlington & Quincy Railroad Com- 
pany et al., hearing now assigned for Sept. 
28, at Omaha, Nebr., before Examiner 


Fleming, is postponed to a date to be 
hereafter fixed. 


1. C. C. Rate 
Decisions 


The Interstate Commerce Commission 


announced on Aug. 30 its decisions in 
certain rate cases, which are summarized 
as follows: 

No. 


20750. Watab Paper 
Northern Pacific Railway Company. 
cided Aug. 14, 1929, 

Rates on bituminous fine coal, in car- 


Company Vv. 
De- 


loads, from Duluth, Minn., and other head- 
of-the-lake points to Sartell, Minn., and 
from these origins and Ashland, Wis., to 
16, at Rapid City, S. Dak., before Exam-| Tittle Falls, 


Minn., over an _ interstate 


jroute, found applicable, but not unreason- 
No. 22423. Missouri Gravel Company v. Chi- able, unjustly discriminatory, nor unduly 





prejudicial; and not in violation of the 
fourth section of the act, except to Little 
Falls. Defendant directed to remove 
fourth-section violation. Complainants dis- 
dismissed. 


No. 20964. Baird Machine Company et al. 
v. New York, New Haven & Hartford 
Railroad Company. Decided Aug. 15, 1929. 
Rates on fire, sea, and core sand, in car- 

loads, moving interstate from certain points 

in Rhode Island and Massachusetts to des- 
tinations in Connecticut, Rhode Island, 
and Massachusetts found unreasonable. 

Reparation awarded. 


No. 21169. General Grinding Wheel Cor- 
portation v. Southern Railway Company 
et al. Decided Aug. 14, 1929. 

Rate on abrasive grains, in carloads, from 
Anniston, Ala., to Philadelphia, Pa., found 
unreasonable. Reparation awarded. 

No. 21221. Perrine-Armstrong Company 
et al. v. Baltimore & Ohio Railroad Com- 
pany et al. Decided Aug. 15, 1929. 
Rates on saw-lpgs, in carloads, from 

numerous points in Ohio to Fort Wayne 

and Columbia City, Ind., found not unrea- 
sonable or otherwise unlawful. Complaint 
dismissed. 

No. 21434. Hutchinson Produce Company 
v. Chicago, Rock Island & Pacific Rail- 
way Company et al. Decided Aug. 14, 
1929. e 
Rate charged on potatoes, in carloads, 

from Fort Smith, Ark, and Spiro, Okla., 

to Liberal, Kans., found unreasonable. 

Reparation awarded, 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Southern Pacific Co.—Pacific 


July 
1929 
14,917,«20 
3,637,683 
20,401,927 


Freight revenue ...+e++e++ 
Passenger revenue ......-+ 


13,906,035 
3,547,802 
19,237,870 


Lines. 
Seven 

1929 
93,342,883 
23,235,870 
129,229,955 


1929 
4,887,928 
846,519 
6,210,696 


1928 1928 
87,452,703 
22,728,262 


121,451,443 


Months July 


Texas & New Orleans Railroad. 


Seven Months 

1929 1928 
32,868,271 28,941,012 
6,124,657 6,874,471 
42,447,942 38,311,006 


1928 
4,197,912 

939,653 
5,561,657 


1929 
3,857,271 
448,940 
4,387,684 


Texas & Pacific Railway. 

July Seven Months 
1928 1929 1928 
3,518,126 21,839,791 
498,111 1,189,653 
4,226,360 27,102,797 


23,413,558 
3,411,632 
28,463,740 


| control of the lessor by purchase of capi- 
tal stock, and we also authorized the 
| Central Pacific Railway Company to con- 
| struct a line of railroad from Klamath 
Falls, Oreg., to Alturas, Calif., a point 
on the lessor’s line. 

| The Central Pacific is controtled and 
operated by the applicant. The construc- 
‘tion of the line by the Central Pacific 
| between Klamath Falls and Alturas is 
/nearing completion, and the applicant 
| states that, following the acquisition of 
control herein sought, it will be able to 
provide a through route, operated by 
| one carrier, between the Klamath Falls 
territory and Ogden, Utah. 


The balance sheet of the lessor, as of 
Apr. 30, 1929, shows investment in road 
and equipment $3,869,070, other invest- 
ments $54,771, current assets $430,851, 
deferred assets $1,207, unadjusted debits 
$21,377, capital stock $2,200,000, funded 
debt unmatured $957,000, nonnegotiabie 
debt to affiliated companies, open ac- 
counts, $2,816,190, interest accrued $38,- 
405, current liabilities $293,831, unad- 
justed credits $8,311, and corporate 
deficit $1,936,501. 


All of the stock and bonds of the lessor 
are owned by the applicant. The bonds 
will mature May 1, 1967. Current liabili- 
ties include $213,390 of matured interest 
unpaid. The testimony shows that the 
lessor has been unable to pay interest 
either on its bonds or nonnegotiable debt. 


Terms Are Outlined. 


Under the terms of the proposed lease 
between the applicant and the lessor, the 
former will take over all of the railroad 
and property of the latter except (a) 
assets classed as “investments,” and 
(b) matured or accrued interest or divi- 
dends on securities held as investments; 
also that the liabilities to be assumed by 
the applicant do not include (ce) un- 
matured funded debt; (d) matured 
funded debt; (e) matured or accrued 
interest on unmatured funded debt; 
(f) matured or accrued interest on 
matured funded debt; (g) any amount, 
either principal or interest, due or accru- 
ing to the applicant; (h) accrued depre- 
ciation, and (i) any insurance or other 
reserve that does not represent the 
amount, or the estimated amount, of a 
loss sustained or of a liability incurred 
prior to the effective date of the pro- 
posed lease. 


The applicant will operate and main- 
tain the leased properties, and may con- 
struct or acquire for the account of the 
lessor any equipment and any additions 
and betterments which may be deemed 
essential to the successful and profitable 
operation of the property. The applicant 
|agrees to pay as rental annually during 
each year of the continuance of the lease 
a sum sufficient to provide for (a) the 
payment of all interest for such year on 
outstanding funded debt; (b) the pay- 
ment of all income taxes payable on out- 
standing tax-exempt bonds; (c) the 
amount chargeable for the year of all 
unextinguished discount on bonds; (d) 
payment of all sinking-fund contribu- 
tions, and (e) the payment of all ex- 
penses required to maintain the corpo- 
rate organization of the lessor. 

The applicant will assume all obliga- 
tions of the lessor under trackage and 
| other operating contracts assigned under 
| the lease. The lease will | ecome effective 
| on the effective date of our order herein, 
;and will continue in effect for one year 
and thereafter until terminated by 30 
day’s notice in writing served by either 
party upon the other. 

Economies Are Forecast. 


The applicant states that the operation 
by it of the lessor’s line not only will 
result in the usual economies inherent 
in the operation of a weak line by a large 
system, but will simplify the movement 
of traffic and afford better service to 
the public generally. It is estimated 
that about 37,000 carloads of traffic will 
be diverted to the line now under con- 
struction and this traffic will pass on to 
or off the lessor’s line at Alturas. This 
will be additional to any through traf- 
fic that may move to or from points on 
the new line. The net annual saving re- 
sulting from the proposed operation is 
estimated at $25,000. 

At the hearing the applicant presented 
for our approval an accounting plan 
which contemplates the execution of an 
agreement between the applicant and the 
Central Pacific under which the lessor, 
for accounting purposes only, will be 
treated as a part of the Central Pacific 
System. Such assignment of operating 
expenses and operating revenues between 
the operations of the railroads of the 
Central Pacific and the lessor, both of 
which will be operated by the applicant, 
is merely for convenience in arriving at 
the rental to be paid by the applicant for 
the use of the Central Pacific’s railroad, 
and will have no effect upon the total 
operating expenses and operating reve- 
nues of the applicant. 

The accounting plan proposed will 
avoid the necessity of keeping a separate 
account of earnings and expenses attrib- 
utable to the maintenance and operation 
of the lessor’s line, and will serve the 
public interest by eliminating the neces- 
sity for useless accounting expenditures. 

Upon the facts presented we find that 





Total oper. rev. 

Maintenance of way ...... 1 
Maintenance of equipment. 2,852,301 
Transportation expenses .. 6,189,305 
Total expenses incl. other 12,946,485 
Net from railroad 7,455,442 
Taxes . 4 1,642,789 
Uncollectible ry. rev., ete .. 2,505 
Net after taxes, etc: ...... 5,810,148 
Net after rents .... 5,247,621 
Aver. miles operated Sheet 8,870.16 
Operating ratio ... 63.5 


998,755 
1,210,997 
1,960,445 
4,640,880 
1,569,816 

350,927 

3,425 
1,215,464 
900,721 
4,729.72 
94.7 


941,809 
1,166,144 
1,981,274 
4,532,306 
1,029,351 

357,910 

3,366 

668,075 

811,829 

4,728.81 

71.5 


6,632,547 6,670,443 
8,684,649 7,977,512 
18,951,821 14,151,896 
32,437,532 . 31,871,769 
10,010,410 ~ 6,439,237 
2,358,612 , 2,201,216 
34,970 22,774 
7,616,828 4,215,247 
5,527,763 3,179,416 
4,729.72 4,728.16 
76.4 83.2 


631,226 
688,830 
1,209,109 
2,768,412 
1,619,272 
187,000 
841 
1,431,431 
1,196,757 
2,015.11 
63.1 


670,624 4,154,215 
684,604 4,599,930 
1,309,719. 8,504,051 
2,857,162 18,783,003 
1,369,198 8,319,794 
204,000 1,384,000 
721 7,916 
1,164,477 6,927,878 
872,743 5,078,186 
2,014.95 2,015.33 
67.6 69.3 


4,207,823 
4,525,144 
9,235,998 
19,301,847 
9,161,893 
1,295,000 
11,693 
7,855,200 


the acquisition by the Southern Pacific 
Company of control, by lease, of the rail- 
road and property of the Nevada-Califor- 
nia-Oregon Railway, in accordance with 
the terms of the proposed lease, a copy of 
which is filed with the application, will be 
in the public interest, and that the terms 
and conditions of the proposed lease and 
5,671,657 | the consideration to be paid thereunder 

2,014.95 | are just and reasonable. An appropriate 

67.8 | order will be entered. 


plus such part of the surplus or net} 
rofits as would at the time be applica- | 
le to dividends thereon. | 
The proposed bonds will be issued | 
under and pursuan, to, and will be se- 
cured by, a proposed first mortgage to 
the Merchants Trust Company of St.| 
Paul, trustee, authorizing the issue of | 


2,366,149 2,352,888 
8,037,909 
6,238,695 

12,959,417 
6,278,453 
1,561,074 

1,118 
4,716,261 
4,179,928 

8,902.79 
67.4 


16,034,494 
21,173,202 
41,392,651 
88,823,584 
40,406,371 
10,608,477 
16,793 
29,781,101 
26,959,136 
8,886.30 
68.7 


15,666,698 
20,739,519 
40,260,287 
86,237,139 
35,214,304 
9,757,571 
16,145 
25,440,588 
23,258,322 
8,910.31 
71.0 


Additional news of rail- 
ways will be found on page 
7. Tables of the monthly 
earnings of railways will be 
found also on pages 4, 5, 


000,000 of bonds thereunder, of which 
2,100,000 is to be applied to the con- 7 and 8. 


struction and equipment of the appli-! 


weeeee 
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Increases in Duty Rates Are Shown 


In World Review of Tariff Changes 


Haiti Raises Levy 
On Coffee Exports 


Higher Tax Applies to Low-. 


grade Product Made of 
Broken Grains. 


Four patent drugs have been added 
to the schedule of the patent medicine 
act of Canada, according to the weekly 
review of changes and proposed changes 
in foreign tariff regulations, made pub- 
lie by the Department of Commerce 
Aug. 30. , 

Increased duties assessed on certain 
imports are noticeable in a number of 
countries, the survey reveals. 

The Department’s review of tariff 
regulations in Canada, 
Cuba, Ecuador, France, Haiti, Mexico, 
Rumania, St. Lucia, Trinidad, Tobago, 
Turkey, South Africa, and Uruguay fol- 
lows in full text: 

Canada.—A Canadian order in coun- 
cil of Aug. 7, 1929, published in the 
Canada Gazette, Ottawa, adds the fol- 
lowing patent drugs to the schedule of 
the proprietary or patent medicine act: 
Phenobarbital, beta naphthol, sphedrine 
salts, and phosphorus. 


Proprietary Medicines 
Must Be Registered 


Under the above act, manufacturers 
of proprietary or patent medicines, or 
their agents, are required to obtain from 
the Canadian minister of health a num- 
bered certificate of registration for each 
proprietary or patent medicine intended 
for importation or sale in Canada, and 
when applying for such certificate for the 
registration of medicines containing any 
of the drugs mentioned in the schedule 
he must furnish a statement, under oath, 
as to the quantity of such drug or drugs 
contained in the product. The names 
of the drugs and the amounts per dose 
are required to be shown on labels and 
wrappers of bottles, boxes, or other con- 
tainers of medicines in which are con- 
tained any of the drugs specified in the 
schedule. 

An order in council of July 20, 1929. 
provides special regulations for the re- 
mission of the duties on grade breeding 
ewes gnd rambouillet rams imported into 
Canada from the United States between 
Aug. 1 and Nov. 30, 1929, inclusive, ac- 
cording to customs memorandum No. 224, 
Ottawa. Such animals are subject to 
quarantine regulations and the importer 
or his’ agent is required to furnish pre- 
scribed import certificates or affidavits. 
(The import duty on such animals is 
regularly remitted for a period each 
year.) 

British India.—Notifications of the 
government of India, dated July 6 and 
13, 1929, and published in the Gazette 
of India, Simla, exempt milk bottle 
fillers and cappers, powder blowers, and 
machines for exterminating white ants 
from payment of the import duty of 15 
per cent ad valorem heretofore levied 
thereon. 

By virtue of a resolution of the gov- 
ernment of India, published in the 
Gazette of India, Simla, the appointment 
of the tariff board has been extended 
for two years, with effect from July 5. 
1929. 


Chile Places Export Duty 
On Certain Hides and Skins . 


Chile—A new Chilean game law (No. 
4601), published in the Diario Oficial, 
Santiago, and effective July 1, 1929, pro- 
vides for export duties on the following 
hides and skins (all in pesos per gross 
kilo): 4 

Wolf, salted, fine quality, 5; wolf, dry. 
fine quality, 10; wolf, one color, bad 
quality, dry, 1; wolf, one color, bad qual- 
ity, salted, 0.50; chinchilla, 500; “huil- 
lines” or “chungungos,” 15; muskrat or 
otter, 7; gray fox, 3; red fox or large | 
fox, 2; lama, 1; skunk, 1; hare, 0.30; and | 
rabbit, 0.20. (Peso equals about $.1209.) 

(Details regarding the hunting law | 
may be obtained upon application to the 
division of foreign tariffs.) | 

A decree of the Chilean minister of the 
treasury dated July 11, 1929, and ef- 
fective 60 days thereafter, increases from | 
25 to 33 centavos per gross kilo the im- | 
port duty on pine grease containing up 
to 50 per cent of mineral oil, according 
to the Diario Oficia), Safitiago. 


Consular Regulations 
Are Amended By Cuba 


Cuba.—Minor modifications in the new | 
Cuban consular regulations; which went | 
into effect July 1, 1929, have been made | 
by the issuance of Cuban state depart- | 
ment circuar No. 334, reports Commercial. 
Attache Frederick Todd, Havana. 

Article 4 of the modified regulations 
now provides that registration in the | 
exporters’ register in the Cuban con- 
sulate can be made upon presentation of | 
a sworn declaration acknowledged be- | 
fore either a notary public or the local 
chamber of commerce, establishing the | 
exporter’s status and legalizing his auto- 


British . India, | 


| the 





graphic signature. This affidavit, how- | 
ever, is not required for postal packages | 
or for express shipped by an individual | 
to himself or to another person in non- | 
commercial transactions. ; 

To subitem E of article 13, a para- 
graph has been added, which provides 
that loose parts. and accessories of ma- 
chinery, instruments and apparatus, not 
specifically mentioned, that are classi- 
fied under a particular item of the cus- 
toms tariff, can be designated by the 
terms of the pertinent tariff item in de- 
scribing the contents of a_package in 
the consular invoice. , 

Ecuador.—A _ legislative decree of 
Dec, 28, 1928, published in the Registro 
Official, Quito, approved the following 
day, provides for a reduction of ex- 
port duty on tagua nuts as follows: 
Shelled nuts, from 0.075 sucre to 0.05 
sucre per gross kilo; unshelled nuts, 
from 0.055 sucre to 0.035 sucre per 
gross xilo. 

On June 18, the national assembly of 
Ecuador passed a decree repealing the 
export duty on tagua, according to Con- 
sul Harold D. Clum, Guayaquil. The 
prseident has not yet approved this | 
decree. 

France Reduces Taxes 


On Sugar and Molasses 
France.—The consuimption taxes, pay- 
able on importations have been: reduced 
in France on the following products, by 
decree of July 81, published in the 
Journal Officiel of Aug. 1, 1929, and ef- 
fective on that date (taxes in francs 
per 100 kilos, former taxes in paren- 








theses), according to a report from 
| Eugene A. Masuret, office of commer- 
| cial attache, Paris: 


land vergeoises (“tank-bottom”), deliv- 
| ered directly to domestic consumption, 
100 (125), actual weight; raw sugar 
destined to be refined, 100 (125), ex- 
pressed in refined sugar; refinery mo- 
| feawen, 5 (6.25), actual weight; glucose, 
27 (33.60), actual weight. 

| (Products containing sugar, such as 
}canned fruits, are subject to the con- 
| sumption tax on refined sugar which is 
|levied on the net weight of fruit and 
| juice. However, pineapples canned in 
‘natural juice without added sugar or 
|syrup are allowed a sugar tolerance of 
;20 per cent, and other fruits 10 per 
jcent; but if the natural sugar content 
| exceeds these fixed percentages the con- 
sumption tax will apply.) 

This decree also removes the business 
| turnover tax and importation tax for- 
|merly levied . on flour, semolinas, and 
; products of the milling of cereals in 
| grain. 
| Haiti Raises Export Levy 


\On Low-grade Coffee 

Haiti—The export duty on “triage” 
|coffee (low-grade coffee made 

| broken berries and coffee residue) has 
| by Haitian presidential decree of July 
18, effective Oct. 1, 1929, been increased 
|from $2.50 to $3 per 100 pounds, which 
| Is the rate applying to regular grade 
|coffee, according to Third Secretary 
| Stuart E. Grummon, Port-au-Prince. 

A project of law prepared by 

| financial adviser to the Haitian govern- 
| ment provides for increases and decreases 
|in the rates of import duty on an ex- 
tended list of goods, for exemptions from 


of one item and the addition of a new 
item, reports Mr. Grummon. 

Goods which would be subject to in- 
creased duties under the proposed sched- 
ule include brooms, lard and lard sub- 
stitutes, mineral and lubricating oils, 
certain textiles and cards, hides, and 
leather. 

Decreases are proposed on a list of 
wood manufactures and novelties, pig- 
ments and paints, and a list of chemi- 
cals and papers. 


Alternative ad valorem duty. is pro- 


ri ier- ; sr boxes, hat : : 
vided on papier-mache, paper a ;and commercially,” the duties remaining | 


braids, and wooden window blinds, which 
are already subject to a specific rate of 
duty; the alternative ad valorem rate 
already provided under the present sched- 
ule would be maintained on some items 
on which the specific rate is increased; 
and an alternative ad valorem rate would 
be added on a list.on which it is proposed 
to decrease the specific import duty. 


(The proposed duty changes are avail- | 
able upon specific request from the di- | 


vision of foreign tariffs or through 


branch offices of the Bureau.) 
Mexico Restricts Imports 


Of Plants and Fruits 

Mexico.—Effective Aug. 14, 1929, the 
Mexican department of agriculture es- 
tablished a restriction on the importa- 
tion of plants and parts of peaches, al- 
monds, apricots and nectarines from the 
United States, reports Commercial At- 
tache George Wythe, Mexico City. 

Prior to importing these plants and 
parts, permits must be obtained from 
the “oficina federal para la defensa 
agricola,” Mexico City. The shipments 
must be accompanied by a sanitary cer- 
tificate from the agricultural authorities 
of the United States (representing the 
Federal Horticultural Board), containing 
the number of the permit granted by 
Mexican agricultvral authorities, 
date of inspection, name and address of 
the exporters, place of origin, and name 
and address of the consignee. 

The certificate also should state that 
the plants do not come from a section in- 
fested by the phony peach disease, 


peach yellows, peach rosette and little | 


peach, and that the plants are not packed 


}in containers that have been used pre- 


viously for shipping the same products. 
The federal office of agricultural de- 
fense. in Mexico City must be advised 
of the date of arrival of the shipment 
so that an examination may be made at 
the port of entry. 
Shipments are permitted to enter Mex- 


ico only through Ciudad Juarez, Nuevo | 


Laredo, or Vera Cruz. 
Rumania.—Rumanian royal order (No. 


1749) of June 8, 1929, publjshed in the : 


Legislative Informationsdienst, extends 
until further notice the provisions of 
royal order No. 2394 whereby the import 
duty on corn was temporarily suspended. 

(Commerce Reports for Feb, 25, 1929, 
announced the temporary suspension of 
duty on corn.) 


Increased Duties Imposed 


By St. Lucia, West Indies 

St. Lucia.—An ordinance recently ef-| 
fective in St. Lucia, British West Indies, | 
import | 


provides for. increases in the 
duties on a long list of commodities, re- 
ports Consul William W. Brunswick, 
Barbados. 

The following articles, formerly as- 
sessed 15 per cent ad valorem general 
tariff and 10 per cent British preferen- 
tial, will now be dutiable at 22% per 
cent ad valorem general tariff and 15 
per cent British preferential: Bags 
(traveling and tool), trunks, and va- 
lises; baskets; 
blue; brooms and_ brushes; 
pails, and tubs; chemicals other 
calcium carbide; chinaware or porce- 
lain, earthenware, and pottery; clocks 
and watches and parts thereof; confec- 
tionery; cordage and twine; cork manu- 
factures; cutlery; glass and glassware, 
grease, gums other than balata,.chicle, 
and raw rubber; hardware, all kinds; 
hemp and hemp manufactures; imple- 


buckets, 
han 


Mon 


July 
1929 

Freight revenue .......++- 10,014,550 
Passenger revenue ....... 1,135,784 
Total oper. rev. +++ 13,363,428 
Maintenance of way 2,503,288 
Maintenance of equipment. 1,808,714 
Transportation expenses .. 3,849,991 
Total expenses incl. other. 8,958,294 
Net from railroad 4,405,134 
Taxes . a he 673,494 
Uncollectible ry. rev., ete .. 3,669 
Net after taxes, etc. ...... 3,727,971 
Net after rents . 8,154,864 
Aver. miles operated ..... 7,461.09 
Operating ratio ... 67.0 


Refined or lump sugar, crude sugar, | 


from | 


the } 


blacking and polishes; | 


thly Statements 


11,133,333 


‘General Revisions 
| Under Consideration 


|New Schedules Covering Wide | 
| Range Placed in Effect 
In Some Countries. 


ments and tools other than agricultural; 
| India rubber and gutta percha manufac- | 
tures; jewelry; jute and jute manufac-| 
tures; leather and manufactures of, in- 
cluding saddlery and harness, but ex- | 
cluding boots, shoes, and slippers; medi- 
cines and drugs other than opium and 
ganja (Indian hemp); metal manufac-; 
tures other than barrels and drums; 
nuts and kernels other than food, ex- 
cluding copra; oilcloth and linoleum; 
paper and manufactures of paper other 
than playing cards; pickles, condiments, 
and sauces; pictures, except unframed 
photographs; spices; stationery, other 
|than paper; stones and slates; toys and} 
|} games; wax; and manufactured wood | 
and timber. 

The following items, previously taxed 
ad valorem 18 per cent general tariff and 
12 per cent British preferential, under | 
the new ordinance will be dutiable at ad| 








parel; boots; shoes; and slippers; cotton 


valorem 2214 per cent general tariff and 
| manufactures; haberdashery and rr 


15 per cent British preferential: Ap- 


Mortgage Bonds 


Permission Granted 
_ For Abandonment of | 
Road in Washington 


Supply of Timber Which 
Provided Almost All of 
Traffic of Line Has 
Been Depleted. 


The Interstate Commerce Commission | 
'merce, issued Aug. 30. 


has ordered the issuance of a certificate 
to the Washington Western Railway 
Company authorizing the abandonment, 
as to interstate and foreign commerce, 
of its line of railroad in Snohomish 
County, Wash., it was announced Aug. 
30. 


| 
| 





| recession but 
|above the level of last year, 
| showed. 


The line to be abandoned extends from I 
}in full text: 


a connection with the Northern Pacific 


at Machias in a southeriy direction to} 


connections with the Great Northern and 
Chicago, Milwaukee, St. Paul & Pacific 
at Woodruff Station, a distance of 11.2 
miles. 

The ljine was built to transport forest 
products, and, the timber supply having 
been depleted, the source of revenue of 
the road has been cut off, the report ex- 
plained. 

No Objections Presented. 

The full text of the report of the Com- 
mission, by Division 4, in Finance Docket 
No. 7668, decided Aug. 20, follows: 

The Washington Western Railway 
Company, a carrier by railroad subject 
to the interstate commerce act, on June 
19, 1929, filed an application under para- 
graph (18) of section 1 of the act for 


a certificate that the present and future | 


public convenience and necessity permit 


the abandonment by it of its line of rail- | 


D n|nery; hats and bonnets; linen and linen, road extending from a connection with 
import duty on certain goods now duti-|manufactures; silk and silk manufac-|the Northern Pacific Railway at Ma- 
able, and for modifications in the text! tures; umbrellas and parasols; and wooi' chias in a general southerly direction to 


j}and woolen manufactures. 


| 
| 


per 100 pounds British preferential, wiii 
be assessed a duty of 25s. per 100 pounds 
general and 12s. 6d. per 100 pounds Brit- 
|ish preferential. 

To the statement in the tariff schedule 
,of St. Lucia: “Oil, fuel, crude, for the 
| manufacture of sugar or other agricul- 


of ice,” is added “or for use in internal 
|combustion engines, used  industrialiy 


the same at 2d. per gallon general and 
Id. per gallon British preferential. Crude 
cil not otherwise provided for will be 
assessed a duty of 5d. per gallon general 
tariff and 3d. per gallon British prefer- 
ential tariff. 

_ The ordinance further provides for the 
imposition of a surtax of 25 per cent of 
the- duty on wheat flour. 





empted will bear the new rates of 22% 
percent ad valorem general tariff and 
15 per cent ad valorem British prefer- 
ential tariff, in place of the former ad 
valorem duty of 15 per cent general and 
10 per cent British preferential. 


July 5,°1929, prohibits the importation 


of plants and plant materials of the 
genus citrus, succulent fruits, vegetables 
;and soil, except under permit previously 
obtained from the director of agriculture 
and in accordance with such conditions 
as may be prescribed by him or upon 
| the production by the importer of a cer- 
tificeate froma competent authority in 
the United States that the material origi- 
nates from an area free from the Medi- 


the ;material has been in cold storage at 
r. temperature-of not more than 30 de- 


days, according to Vice Consul Alfredo 
L.*Demorest, Trinidad, 


Foreign Exchange 


New York, Aug. 30.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

» In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
thé conversion of foreign currency for the 
purpose of the assessment and collection of 
duties’ upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
‘in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) .. 

Belgium (belga) .. 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denfmark (krone) 

| England (pound) . 

Finland (markka) ... 

|France (france), ... 

Germany (reichsmark) 

| Greece (drachmea) . 

Hungary (pengo) 

Italy (lira) .. 
Netherlands (guilder) ....... pamate 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu)™ 

Spain (peseta) 

Sweden (krona) .. 

Switzerland (ffanc) 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 
India (rupee) 

Japan (yen) 

| Singapore (dollar) . 
; Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold 
Brazil (milreis) ’. 
Chile (peso) 
Uruguay (peso) 


13.8995 
-7215 
2.9601 
26.6159 
484.7098 
2.5155 


3.9127 


5.2298 
40.0652 
26.6226 
11.1987 

4.4800 

-5947 
14.7265 
26.7826 
19.2428 

1.7558 
48.0535 
57.6517 
41,2916 
41.2916 
36.0353 
46.5943 
55.8166 
99.2767 
99.9492 
48.5662 
95.3517 
11.8625 
12:0428 
98.3304 
96.3900 
52.6250 


) 
| 





Colombia (peso) 
\ Bar silver 


| 


tural products, or for the manufacture | 


; : i 
_Articles not in the tariff schedule par- 
ticularly enumerated or particularly ex- | 


: Trinidad and Tobago.—A proclamation 
in Trinidad and Tobago under date of | 


14.0705 | 


23.8055 | 
1.2913 | 
17.4354 | 


; connections 
Cheese, heretofore dutiable at 12s. 6d.| Railway and the Chicago, Milwaukee, St. ; 
per 100 pounds general tariff and 8s. 4d.| Paul & Pacific Railroad at Woodruff Sta- 


Ih 











| 698.99. 


with the Great Northern 


-tion,“a distance of 11.2 miles, all in Sno- 
iomish County, Wash. No representa- 
tions have been made by any State au- 


i thority, and no objection to the grant- 
jing of the application has been pre- 


sented to us. 


The line which the applicant seeks to 
abandon was originally owned by the 


Three Lakes Lumber Company, which | 


conducted lumbering operations at a 
point thereon called Three Lakes. 
record indicates that prior to 1913 the 


| 


| 


| ago. 
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Finance 


Business Transactions in Past W eek 
Showed Increase Over Figure for 1928 Aythorized to Issue 


Flint River Railroad | 


Department of Commerce Says Output of Crude Petroleum F irst Mortgage Bonds 
Reached New High Record During Period. 


Commercial transactions during the 


| week ended Aug. 24, as reflected by the 


volume of checks presented to the banks 
for payment, exceeded those of both the 
previous week and the corresponding 
period of 1928, according to the weekly 
statement of the Department of Com- 
The output of 


|crude petroleum was greater than that | 
|of the preceding week, setting another | 
|new high record, it was stated. 


Steel plant activity showed a further 
was still substantially 
the survey 


The Department’s statement follows 


The production of bituminous coal dur- | while those on call money declined, call | 


ing the latest reported week, while 
slightly less than during the preceding 


| week, was substantially greater than ajratio was higher than for either 
| year 


ago. 


| creased seasonally and were much larger 
|than at this time last year. 
|cattle at primary markets were smaller 
and those of hogs greater than a year | 


Receipts of 


The distribution of 
through primary channels, 


commodities, 
as indicated 





, by freight-car loadings were slightly 
jless than during the previous week but 


| were substantially higher than at this 


|time last* year. 


The general index of wholesale prices 


showed a further decline from the pre- 
|ceding week and was 3 per cent lower 
| than in the same period of 1928. Cotton 
| prices continued to rise but were 
|slightly lower than a ‘year ago. Prices 
for iron and steel were unchanged from 
|the previous week but were higher than 
jat this time last year. Bank loans and 
| discounts were the same as during the 
| previous week and were considerably 
greater than a year ago. 

| Interest rates on time funds showed 
|no change from the _ previous week, 
|money rates also being lower. than at 
| this time last year. The Federal reserve 
the 


The receipts of cotton in- | Previous week or the corresponding pe- | 


|riod of 1928. Prices for stocks con- 
| tinued to rise, establishing another new 
|high level during the week, while bond 
prices continued to decline. Business 
|failures were slightly more numerous 
/than in either the previous week or the 


same period of 1928. 


WEEKLY BUSINESS CONDITIONS 


(Weeks ended Saturday 


Aug. 
24 

1929. 
Steel operations.......... 
Bituminous-coal production. . = 
Petroleum production (daily av.)... 
Freight-car loadings. . ete 
Bldg. cont., 37 States (daily av.).... 
Wheat receipts 
Cotton receipts 


| Cattle receipts 
| Hog receipts. . 
| Price No. 2 wheat 


Price cotton middling 
Price iron and steel, composite..... 
Copper, electrolytic, price 


| Fisher’s index (1926=100) 
| Check payments. . 


Bank loans and discounts 


| Interest rates, call money 


The | 


Three Lakes Lumber Company operated | 
the line solely for the purpose of trans- , 


porting its own forest products and that 
other lumber companies then operating 
in the tributary territory were without 


|means of rail transportation. 


The applicant was incorporated in 
1912 and thereafter acquired the line. 
Operation by the applicant began in 1913 
and service was then rendered to the 
Three Lakes Lumber Company, Woods 


| Creek Lumber Company, Maughlin Lum- 


ber Company, Markle Brothers, and the 


Williams Manufacturing Company, each | 
} i lumbering opera- 
| tions in the tributary territory. 


of which conducted 


Timber Supply Depleted. 


Due to the depletion of the timber | 


supply all lumbering operations of the 


into that colony from the United States | companies hereinbefore mentioned, ex- 


cept the Williams Manufacturing Com- 
pany, have ceased, and there are no 
other industries to be served. The lat- 
ter company now hauls its products 1.5 
miles to the applicant’s line, but it has 
access to the Great Northern Railway 
at a point six miles distant from its 
plant. 

The transportation of forest products 
has constituted almost the entire busi- 


enues derived from that source have 


been cut off the applicant is left with | 
grees Fahrenheit for not less than five | Practically no income to enable it to) 


meet operating expenses. The record 
indicates that there is no possibility of 
the applicant’s receiving sufficient traffic 
from any other source in the future to 
insure continued operation on a _ profit- 
able basis. 
dled. 


originating on the line in 1924 was 24,- 
512 tons: 1925. 30,623 tons; 1926, 21,178 
tons; 1927, 23,850 tons; and in 1928, 20,- 
703 tons. The inbound freight received 
from connecting carriers averaged 1,291 
tons per year for the years above men- 
tioned. The capital stock of the applicant 
is shown as $250,000 and the total in- 
vestment in road and equipment is $269,- 
The income accounts covering 
the operations of the line for the years 
1924, 1925, 1926, 1927. and 1928, show 
net deficits of $15,027.46. $10,534.28, 
$8,786.00, $3.950.52, and $8.765.01, re- 
spectively. There are no bonds outstand- 


|ing against any of the property of the ap- 


plicant. 
Population is Small. 

The population of the entire territory 
tributary to the line is estimated at 
1.500, which includes the towns of 
Machias, Three Lakes, and Woodruff, 
having populations of 1,000, 300, and 
100, respectively. 

It appears that the line in question 
has served its purpose and that its con- 
tinued operation would be an unwar- 
ranted.burden to the applicant and to in- 
terstate and foreign commerce, . 

Upon the facts presented we find that 
the present and future public conveni- 
ence and necessitv permit the abandon- 
ment by the applicant, as to interstate 
and foreign commerce, of its line of rail- 
road in Snohomish County, Wash., de- 
scribed in the application and in this re- 
port. An appropriate certificate will be 
issued. Such certificate will provide that 
it shall take effect and be in force from 
and after 30 days from its date. Suit- 
able provision will be made therein for 
the revocation of concurrences and pow- 
ers of attorney and for the cancellation 
of tariffs. 


terranean fruit fly, or a certificate that | ess of the applicant, and since the rev- | 


No passenger traffic is han- | 


The total tonnage of freight traffic | 


| Customs receipts 


| Adjusted service certifi- 


| 
| Civil-service 


Business failures... ‘ 
Stock prices 

Bond prices... 

Interest rates, time money 
Federal reserve ratio... . 


Average 1925-25= 100) 


Aug. 
10 
1929. 
123.7 
98.2 
139.0 
113.8 
111.4 
390.0 
41.2 
69.6 
68.6 
93.8 
66.5 
88.4 
129.0 
97.6 
144.3 
136.4 
206.1 
106.9 
288.7 
103.5 
200.5 
96.3 


Aug. 
17 
1929. 
122.4 
98.0 
141.2 


Aug. Aug. 
18 
1928. 
99.0 
91.9 
117.4 
110.2 
128.5 
233.6 
20.8 
92.4 
55.8 
81.4 
70.2 
84.3 
105.1 
100.1 
117.4 
125.9 
154.5 
99.3 
195.5 
106.9 
148.6 
89.9 


Aug. 
1) 
1928. 
95.0 
92.4 
114.7 
108.9 
122.2 
254.0 
16.9 
81.0 
58.4 
81.4 
71.0 
84.3 
105.1 
99.4 
112.7 
126.4 
160.6 
116.5 
194.3 
106.9 
142.9 
89.7 


Aug. 
4 
1928. 
95.0 
89.9 
115.4 
109.4 
124.3 | 
318.0 
5.0 | 
74.4 | 
64.3 
88.4 | 
73.2 | 
84.4 | 
105.1 
99.7 | 
118.9 | 
126.9 | 
160.6 | 


104.6 
171.6 
46.9 
78.25 
65.3 
96.1 
66.9 
88.2 
129.0 
97.3 
133.9 
135.6 
169.7 
90.4 
292.3 
103.2 
200.5 
96.3 


{ 





U. S. Treasury 
Statement 


‘ August 28. 
Made Public Aug. 30, 1929. 


Receipts. 


Internal-revenue receipts: 
Income tax 
Miscellaneous internai 

revenue 

Miscellaneous receipts. . 557,188.77 
5,112,552.64 

211,150.00 
100,412,246.02 


Total ordinary receipts 
Public debt receipts . 
Balance previous day... 


105,735.948.66 
Expenditures. 
General expenditures .. 
Interest on public debt. 
Refunds of receipts .... 
Panama Canal 
Operations in special ac- 
counts . 


$5,711,872.50 
267,482.17 
137,020.14 
53,515.06 


6,274.14 


cate fund ..«.. 84,095.71 


retirement 
15,651.67 


130,633.52 


fund 
Investment of trust 


Total ordinary 
expenditures 
Other public debt ex- 
penditures 
Balance today . 


6,393,996.63 


10,321,714.00 
89,020,238.03 


Authority to Issue Stock 


The Interstate Commerce Commission 


jannounced on Aug. 30 its authorization 


t6 the Long Island Railroad Company 
to issue $14,997,750 of common capital 
stock of the par value of.$50 per share, 
to be sold and the proceeds used princi- 
pally to pay existing indebtedness. 
Report and order in F. D. No. 7758, au- 


thorizing the Long Island Railroad Company | 


to issue $14,997,750 of common capital stock, 
consisting of 299,955 shares of the par value 
of $50 each; said stock to be sold at not 


less than par and $13,465,180 of the proceeds | 
used to pay existing indebtedness, and the) 


remaining 1,532,570 to be used to provide 
funds for other corporate purposes, ap- 
proved. 


Proposed Change in Rates 
On Export Oil Suspended 


By an order entered Aug. 30 in In- 
vestigation and Suspension Docket No. 


3339, the Interstate Commerce Commis- | 


sion suspended from Aug, 31, 1929, until 
Mar. 31, 19830, the operation of certain 
schedules as published in Agent A. C. 
Fonda’s tariff, I. C. C. No. 272. 

The suspended schedules propose to 
restrict the application of the New Or- 
leans, La., basis of rates on export ship- 
ments of petroleum and petroleum prod- 
ucts from Texas points to New Orleans, 
La., and group points, when routed in 
connection with the Gulf Coast lines so 
as not to apply to the west side sub-ports, 
including Westwego, La., except upon 





payment of higher combination rates. 





(As Reported to the Interstate Commerce Commission.) 
Missouri Pacific’ R. R. 


Months 
1928 


Seven 

1929 
63,242,914 
7,632,278 
78,492,594 
13,024,167 
13,890,335 
26,757,010 
58,798,392 
19,694,202 
3,520,433 
24,561 
16,149,208 
12,618.876 
7,461.09 

14.9 


1928 
9,021,020 
1,264,291 


1929 
7,921,938 


1,859,525 
2,078,965 
3,688,851 
8,347,821 
2,785,512 
467,092 
3,118 
2,815,302 
1,761,659 
7,461.10 
75.0 


11,554,575 | 
14,062,526 | 
25,741,034 
55,997,800 
16,300,734 
3,027,686 
22,647 
13.250,401 
10,364,215 
7,433.25 | 
77.5 


| 


> 


oa, 


July 


58,505,072} 7,776,573 
1,436,631 
72,298,534 | 10,179,149 
1,543,020 
2,051,723 
2,693,452 
7,083,510 
3,095,639 
761,717 
151 
2,333,771 
2,081,951 
765.47 
69.6 


Union Pacific Railroad. 
Seven 
1928 


1929 
7,165,466 49,283,967 
1,467,971 


8,682,108 
°9,541,299 63,852,852 
1,469,377 


8,142,008 
1,952,654 


13,764,144 

oer ehs 17,764,044 

6,820,158 44,742,914 

2,721,141 19,109,938 
699,279 


5,129,699 

315 2,473 

2,021,547 13,977,766 
1,660,304 


12,922,155 
3,714.89 3,765.21 
71.5 


70.1 


Months 
1928 
47,085,199 

8,576,099 
61,128,311 
7,880.692 
13,365,140 
17,041,843 
43,046,686 
18,081,625 
4,807,657 
1,894 
18,272,074 
11,589,143 
8,712.59 
70.4 


‘ 


1929 
5,580,296 
625,726 
7,025,554 
1,268,649 
1,202,454 
2,323,492 
5,264,951 
1,760,603 
316,626 
1,436,234 
1,152,755 
2,523.82 


of Railroad Revenues and Expenses 


Wabash Railway. 

Seven Months 

1928 1929 1928 
4,717,082 36,680,617 32,638,515 
667,290 4,072,717 4,186,671 
5,786,401 44,076,036 39,560,864 
958,091 6,236,028 5,436,380 
1,008,472 17,562,445 6,943,300 
2,203,557 16,206,052 15,389,461 
4,546,817 32,888,514 30,320,015 
1,239,584 11,187,522 9,240,849 
260,439 2,003,426 1,750,993 
767 9,048 8,714 
998,378 9,175,048 7,481,142 
706,787 6,904,667 5,340,808 
2,524.20 2,523.82 2,524.20 
78.6 74.6 76.6 


July 


7,743 


74.9 


$1,673,856.59 | 
1,100,151.40 | 
1,781,355.88 | 





Bonds to Be Issued 


| By Yankton Railroad 


| Proceeds ‘to he Kd for | 
South Dakota-Nebraska 


Extension. 


[Continued from Page 6.] 

|its road. As these donations are to be 
paid over to the construction company, 
an equal amount should be deducted from 
the construction cost, leaving to be reim- 


bursed by the applicant for cost of the 
road $2,246,667.25. For the purposes of 
this proceeding we find that $100,000 
will be a reasonable amount for work- 
| ing capital, making the capitalizable 
}items total $2,346,667.25. 

In Securities of Louisville & Nashville 
R. R., 76 I. C. C. 718, 723, we said| 
“ordinarily a carrier may capitalize in- | 
| vestments in the stock of another cor- | 
| poration where, and only where, the} 
|latter is the owner of operated rail-| 
way property and the carrier’s holdings 
;are sufficient and essential to give it| 
|control of that corporation’and it ap-| 
|pears that such control will probably 
|be permanent.” Under this rule the} 
| applicant cannot be authorized to issue 
| securities to acquire the stock of the 
| bridge company until it has acquired 
|or is in a position to acquire at least 51 
|per cent of the stock. The applicant 
|has filed no copies of agreements or | 
|contracts with the stockholders of the| 
| bridge company for the purchase of its 
|stock, nor made any allegations that} 
|such agreements or contracts have been | 
made. | 
| Under the circumstances it appears | 
jthat the applicant’s request to issue 
|}bonds for this purpose is premature. | 
Postponement of action on this part of | 
the application will not interfere with} 
the applicant’s project. The report ac-| 
companying our certificate and order of 
Oct. 23, 1928, supra, shows that at the} 
| time the applicant was authorized to} 
| build its line it was contemplated that 
| the part of the bridge provided for rail- 
| road tracks would be rented at an’agreed | 
price of $30,000 per annum. It appears 
that the applicant and the bridge com- 
pany have a tentative agreement to 
enter into contract upon that basis for 
a 20-year period. 

From the information at hand as to} 
| the applicant’s anticipated earnings it 
is apparent that it could not pay interest 
on the amount of bonds requested. Its | 
earnings are at best problematical, and | 
the principles of sound financing require | 
that the amount of bonds to be issued 
should not exceed the maximum upon 
which the applicant has reasonable pros- 
pects of paying interest with a margin 
to provide for future capital require- 
ments. Upon the facts before us, we are 
of the opinion that not more than 60 per 
cent of the applicant’s capitalization 
should consist of bonds. On this basis, 
allowing for a discount of 20 per cent 
in selling the bonds, and the capitaliza- 
tion of one year’s discount on bonds for | 
the construction period, it will be neces- | 
sary for the applicant to issue $1,600,- | 
000 of bonds and $1,066,700 of ‘stock. 
The applicant proposes to issue the com- | 
mon and preferred stock in the ratio of 
5 to 8. On this basis the $1,066,700 of 
stock should be divided into $666,700 of 
common and $400,000 of preferred. 


Under the provisions of the proposed 
mortgage the construction work may 
proceed solely by financing through bond 
issues. This method of financing a new 
enterprise is not compatible with the 
public interest, and authority to issue 
bonds under the proposed mortgage can 
be gvanted only on condition that the 
mortgage be modified to provide that | 
the authentication and delivery of bonds | 
thereunder shall be limited to amounts 
which, when taken at 80 per cent of par | 
will equal 60 per cent of the -cost of 
the acquisition, construction and equip- 
ping of the proposed line. 

Subject to the conditions stated, we 





| 


| 
| 
| 
| 


| 





| pasate 
| Securities to Be Accepted by 
Holders of Matured 
Obligations at Par 
Value. 


The Interstate Commerce Commission 
made publie cn Aug. 30 its report in 
Finance Docket No. 7765, in which it has 
| authorized the Flint River & Northeast- 
lern Railroad Company to issue $125,000 
| of first-mortgage gold bonds to be deliv- 
lered to holders of matured first-mort- 
|gage bonds in payment of a like amount 
|of the matured bonds. 


| The full text of the report of the Com- 
|mission, by Division 4, follows: 
| The Flint River & Northeastern Rail- 
road Company, a common carrier by rail- 
|road engaged in interstate commerce, 
|has duly applied for authority under sec-¢ 
{tion 20a of the interstate commerce act 
| to issue $125,000 of first-mortgage 
gold bonds. No objection to the granting 
|of the application has been presented 
to us. 

Bonds to Be Retired. 

The applicant has outstanding $125,- 
000 of 6 per cent first-mortgage bonds 
| which matured July 1, 1929. To provide 
| funds necessary to retire these matured 
}bonds the applicant proposes to execute 
2 new first mortgage as of July 1, 1929, 
to the Farmers Bank of Pelham, Pelham, 
Ga., trustee, and to issue thereunder 
$125,000 of first-mortgage gold bonds. 

The proposed bonds will be issued 
under and pursuant to, and secured by, 
| the new first mortgage. They will be is- 
sued as coupon bonds, registrable as to 
principal, in the denomination of $1,000 
will be dated July 1, 1929, will bear in- 
terest at the rate of 6 per cent per an- 
num, payable semiannually on Jan. 1 
and July 1 in each year, will be redeem- 
able at the option of the applicant on 
July 1, 1930, and on any interest date 
thereafter, at par and accrued interest, 
plus a premium of 3 per cent, and will 
mature July 1, 1949. 

To Be Accepted at Par. 

The applicant represents that the pro- 
posed bonds will be accepted by holders 
of the matured bonds at par in payment 
of their present holdings, and that no 
discounts or costs will be incurred in 
disposing ofethe new issue. 

We find that the proposed issue of 
first-mortgage gold bonds by the appli- 
cant as aforesaid (a) is for a lawful ob- 
ject within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 


{ance by it of service to the public as a 


common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purpose. 

An appropriate order will be entered. 


Cc. & O. Railroad to Make 


Extensions to System 


[Continued from Page 1.] 

as amended. By supplemental orders of 
Sept. 14, 1923 (82 I. C. C. 273), Apr. 18, 
1927 (124 I. C. C. 327), and Dec. 31, 
1927 (131 I. C. C. 781), we modified our 
original order to permit the use of the 
proceeds for purposes other than those 
stated in the original application. 

On July 20, 1929, the applicant filed 
another amendment, showing that it has 
expended for the original and _ substi- 
tuted projects, pursuant to our authori- 
zation, all the proceeds from the sale of 
the stock except $1,018,994.20. The ap- 
plicant states that of this amount it 
has expended $993,443.82 in double- 
tracking its line from Limeville, Ky., to 
Sciotoville, Ohio, Wheeler to Apex, Ohio, 
Gill to Sand Creek, W. Va., and Sand 
Creek to Harts, W. Va., and that it pro- 
poses to expend approximately $51,701 
upon the following: Rearranging sta- 
tion and depot track, Allegheny, Va., 
$12,500; constructing foreman’s office and 
tool room, Peack Creek, W. Va., $9,200; 
installing flood lights, Huspinaies., W. 
Va., $10,801; installing engMie house and 
other improvements, Martin, Ky., $19,- 
200. It asks that our order herein be 
further modified so as to permit the use 
of $993,443.82 of .the proceeds for the 
double-track construction and the re- 
mainder, $25,550.38, toward the cost of 
the listed projects. 

Permit Granted. 

The supplemental report filed with and 
made a part of our supplemental order of 
Dec, 31, 1927, supra, shows that at that 
time, according to the amendment then 
under consideration, the applicant had 
expended for original and substituted 
projects pursuant to our authorization ail 
the proceeds from the sale of the stock 
except $341,600. It now appears that due 
to the inclusion of expenditures for proj- 
ects for which the carrier had no au- 
thority to use the proceeds of the stock, 
this amount was erroneous and that the 
figures shown. in the amendment and 
supporting statements now under con- 
sideration correctly represent the amount 
of the proceeds that has not been ex- 
pended for the original and substituted 
projects pursuant to our authorization. 
It appears that this amount was made 
available for projects other than the 
original and substituted projects because 
of changes in the applicant’s general - 
construction program and the construc- 
tion of a large number of projects at 
costs less than the original estimates, 

Upon the facts presented we find that 
the issue of convertible preferred .capital 
stock by the applicant as _ heretofore 
authorized in this proceeding, the pro- 
ceeds being used for the purposes stated 
in the originai application as amended, 
(a) is for lawful objects within its cor- 
porate purposes, and compatible with 
the public interest, which are nece: 
and appropriate for and consistent 
the proper performance by it of service 
to the public as a common carrier, 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for si 
purposes. 

An appropriate 
will be entered. 


for lawful objects within its corporate 
purposes, and compatible with the pub- 
lic interest, which are necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, 

which will not impair its ability to per 


supplemental order : 


od 





| find that the issue of $666,700 of com- | 


mon stock, $400,000 of preferred stock, 
and $1,600,000 of first-mortgage bonds 
by the applicant as aforesaid (a) is 





form that service, and (b) is rea: 
ably necessary and appropriate for 


purposes. * 
An appropriate order will be entered.« 
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Nozzles Contracts 


Motion to Appoint Auditor in Suit 
For Damages Under Contract Denied 


Reference in Claims |Copyright Notice Placed on Last Page | 
To Apparatus Held Of Book Held to Give No Protection | 


Not to Be Improper consistent Disregard of Legal Requirement of Position in 
7 - Front of Publication Invalidates Rights. 


Index and Digest 
Of Latest Federal Court. Decisions 


SYLLABI are printed so that they can be cut eh ere on Standard 
Library-Index and File Cards usually employed m horanes, 
laagrematele 3 by 5 inches, and filed for reference. 


i , : : i Auditor: 
TS: United States Courts: Powers: Appointment of 
Evidentiel Weight of Report of Auditor.—The Federal District Courts have | 
the right and power to appoint, even without consent of the. parties, an 
auditor to aid in the performance of their duties and to admit his report in ' 


Court Points Out Entire Report May Be Rejected If Any 
Par Finding Appears Erroneous. 
Mention of Spraying With Fe ARmaRe oben 
Nozzles in Method of 
Heating Liquids Is 


OKLAHOMA GAS & ELEctTRIC Co. Vv. BATES 
EXPANDED STEEL Truss Co. LAw No. 
3, District COURT FOR THE DISTRICT 


aid in the performance of their duties 
and to admit the report of the auditor in 
evidence as prima facie evidence of the 


UNITED THRIFT PLAN, INC., Vv. NATIONAL; book, with the name of the publisher ' 
THRIFT PLAN, INc. Equity No. 4067,|/and copyright notice, was preceded by 
DISTRICT COURT FOR THE EASTERN Dis-| advertising pages, it was held not to 


Allowed. 


Ex PARTE RAYMOND N. EHRHART. AP- 
PEAL No. 1587, BoARD OF APPEALS OF 
THE PATENT OFFICE. 


ATENT No. 1724916 was issued Aug. 
a 20, 1929, to Raymond N. Ehrhart 
for heaters, on Application No. 568054, 
filed June 13, 1922. 

The claims on appeal were drawn to a 
method of heating liquids, the examiner 
having allowed the apparatus claims but 
deeming that the appealed claims were 
improper method claims by virtue of 
their reference to certain features of the 

@ apparatus. 

In reversing the action of the exam- 
iner, it was held that where the essential 
step consists in varying the number of 
streams of liquid and might have been 
defined without mentioning the spraying 
through nozzles, the inclusion of nozzles 
renders the claim more definite and is 
not an improper method claim because 
the apparatus is mentioned. 

Byrnes, Stebbins & Parmalee 
applicant. 

The full text of the opinion of the 
Board of Appeals (Assistant Commis- 
sioner Moore, and Examiners-in-Chief 
Skinner and Landers) follows: 

Heating Method Outlined. 
“This is an appeal from the action of 


for 


TRICT OF NEW YORK. ° 
an placing of the notice of copy- 
right in all copies of a booklet on 
|the last page was held in this proceed- 
}ing not to constitute compliance with 
section 19 of the 1909 copyright act, re- 
quiring that netice of copyright be 
placed on the title page or the next page. 
No copyright was procured by such mis- 
placed notice, it was concluded. 
Section 20 of the same act was held 
not to relieve against the mistake of 
| placing the notice of copyright on the 
|last page, but to be limited to mistakes 


Fogarty, Lumbard & Quel, attorneys! 
for plaintiff, by Cedric Porter and Sey-| 
mour B. Quel; Pennie, Davis, Marvin & | 
Edmonds, attorneys for defendant, by | 
W. B. Morton and E. J. McCrossin. | 


The full text of the opinion of Judge 
Campbell follows: 


Plaintiff Failed to Mark 
Copyright on Title Page 


This is a suit under the copyright law, | 
title 17, U. S. C. 

A preliminary injunction was granted | 
in this suit, and the evidence adduced at) 
final hearing did not differ materially | 
from that presented in the affidavits on| 
the motion for preliminary injunction | 
herein, except that it now appears that! 
in every copy of the plaintiff’s booklet | 
on which it claims a c»pyright, including | 
those originally published and those filed 
{in the Copyright Office, and those dis-| 
tributed, the notice required by law was| 





|invalidate the copyright. 

| In Freeman v. The Trade Register, 
jsupra, the court ruled that the copy- 
right was invalid because the copyright 
notice was not on the title page, and no 
holding to the contrary has been cited. 


| In Bentley v. Tibbals, 223 Fed. 247, the 
Circuit Court of Appeals for this cir- | 
euit in an action on a copyright says, | 
|“the statutory requirements as to notice 
|must be strictly complied with,” and 
cites Burrow-Giles v. Sarony, 111 *’.| 
S. 58, 4 Sup. Ct. 279, 28 L. Ed. 349 
(1884); Bolles v. Outing Co., 77 Fed. | 
966, 23 C. C. A. 594, 46 L. R. A. 7123) 





in some copies only. 1175 U. S. 262, 20 Sup. Ct. 94, 44 L. Ed. 


156 (1899). } 

That strict compliance with the pro-| 
visions as to notice under the copyright | 
act is necessary also appears from the| 
following decisions, although they are | 
not directed particularly to the placing 
of the notice in the specified place. 


| In E. I. Horsman & Aetna Doll Co. 


v. Kaufman, 286 Fed. 372, the Circuit 
Court of Appeals held a copyright in- | 


| valid because the plaintiff failed to al-| 


lege and prove that the marking in- | 
cluded the proprietor’s name _ on the| 
margin, back base, or pedestal of the | 
work of art alleged to be copyrighted, 
as required by section 18 of the statute, 


| notwithstanding the fact that the mark- 


ing was otherwise in the form pee-| 
scribed. | 

In Haas v. Leo Feist, Inc., 234 Fed. | 
105, Judge Learned Hand held the copy- | 
right invalid because the copyright 
proprietor’s name as given in the notice | 
of the copyright was not the proprietor’s 


the examiner finally rejecting claims 10} not placed upon the title page or page| true name, out a trade name including | 


and 15, inclusive. Claim 10 is illustra- 
tive and reads as follows : 

“10. In the method of heating liquids, 
the steps consisting in delivering the 


heating medium to a suitable container, | 
|a copyright by reason of failure to com- 


spraying the liquid into said container 
throuyh nozzles, and varying the number 
of active nozzles in accordance with 
variations in the volume of liquid being 


heated to thereby maintain a predeter- | 


mined pressure drop through the active 
nozzles, substantially as described.” 

The claims on appeal are drawn to a 
method of heating liquids. The examiner 
has allowed claims to the apparatus. 
However he deems the appealed claims 
to be improper method claims by virtue 
of their reference to certain features of 
the apparatus. 


Improvement Cited. 


In the device illustrated in the draw- 
ing, steam is discharged into the com- 
partment 3 above the receptacle 4. Water 
is also discharged itno this compartment 
through a piurality of nozzles which de- 
liver it in spray form. The water so 
delivered receives heat from the steam 
and flows into the receptacle 4 where 
it is available for use, for instance, as 
boiler feed water. The nozzles are di- 
vided into a-plurality of groups. The 
delivery to each group is controlled by 
a valve. These valves are intercon- 
nected by a lost motion mechanism 
which is operated by a float in the water 


receptacle. When thefeed water demand | 
decreases it is necessary that the de- | 


liery of water to the steam compart- 
ment should also decrease. Appellant’s 
specific improvement resides in the fact 


that he can shut off the delivery through | 


one set of nozzles without operating the 
valve for the other set of nozzles and 
consequently the delivery by the latter 
set is under spfficient head to provide 
the desirea spraying action. 


j}immediately following. | 
| If the plaintiff has secured a good and | 
| valid copyright, there is no question that | 
the defendant’s book of which complaint | 
is made infringes such copyright. | 

If, however, plaintiff has not secured | 


ply with the law, then the defendant can | 
be held to no liability in this action. 

The alleged notice of copyright on all 
the copies of the plaintiff’s booklet ap-| 
peared at the bottom of the last page! 
and did not appear on the title page 
or the following page. 

Plaintiff contends that defendant pub- | 
lished its booklet with knowledge of its 
copyright, and bases this contention on 


|the fact that there appears in the de- 


fendant’s book matter which was copied | 


|from the last page of plaintiff’s book, | 
jand therefore must have known that 


plaintiff’s booklet was copyrighted. 

In view of .the evidence offered on be- 
half of the defendant on the trial, I can- 
not find that this contention was sus- 
tained, however strong may be the sus-| 
picion of its truth. 


Copyright Requirements 
Are Simplified by Law 


At the outset it is to be observed that 
under the present statute, title 17, U. S. 
C., a copyright is secured by the publica- 
tion of the book with the notice of copy- 
right, and the formality required under | 
earlier statutes has been dispensei with, | 
National Cloak & Suit Co. v. Kaufman, | 
189 Fed. 215; New York Times Co. v.| 
Star Co., 195 Fed. 110. 


Section 9 of the present act provides: 


Publication of work with notice. Any | 
person entitled thereto by this title may se- 
cure copyright for his work by publication 
thereof with the notice of copyright re- 
|} quired by this title; and such notice shall 
be affixed to each copy thereof published | 
| or Offered for sale in the United States by | 
jauthority of the copyright proprietor, ex- 





|misplacing of the notice did 
| validate the copyright and that if the! 


| from copy or copies. 


Referring to claim 10 it is sen that j cept in the case of books seeking ad interim 
the first step consists in delivering tha | Pere under section 21 of this title. 
heating medium to a suitable container.| , Section 18 of the act provides for the 
The second step reads “spraying a liquid | form of notice required, but as no ques- 
into said container through nozziles.”|tion is raised as to form it is not nec- 
The thir dstep reads “and varying the | ©SSary to quote that section. 

number of active nozzles in accordance | Section 19 of the act provides where 
with variations in the volume of liquid | such notice shall be placed, and reads as 
being heated * *” As we under- | follows: 

stand the examiner’s position he objects | 
to the recitation of nozzles in the second 
step and further holds that the third 
step also is limited to specific apparatus 
which functions automotically in ac- 
cordance with variations in the volume 
of liquid being heated to vary the num- 
ber of active nozzles. His objections to 
the othe rclaims are of like character. 


Same; place of application; one notice in 
}each volume or number of newspaper or 
| periodical, The notice of copyright shall 
| be applied, in the case of a book or other 
| printed publication, upon its title page or 
the page immediately following, or if a peri- 
odical either upon the title page or upon 
| the first page of text of each separate num- 
| ber or under the title heading, or if a musi- 
s 0. cal work either upon its title page or the 
In support of his position the examiner | first page of music, One notice of copy- 
has cited ex parte Sweetland, 1922 C, D,| "ight in each volume or in each number 
6 and ex parte Foreman, 1924 C, D. 47,/0f 4 newspaper or periodical published 
oe | shall suffice. 

iL Patent Limit Deferred. The plaintiff printed but one edition of 
We believed the decisions relied upon |the booklet, and notice of copyright was 
by the examiner are not pertinent to | not placed on the title page or the page | 
the facts in the instant cas. In ex parte | following of any copies of the booklet, | 
Sweetland, the apparatus had been pat- | including those originally published, those | 
ented and the question presented was filed, or those distributed. . 
whether or not the applicant should be 
permitted an additional patent granted 
on a subsequently filed application for 
the method clamis. In the instant case 
the method claims if allowed will issue 
in the same patent as the apparatus 
elaims. In ex parte Foreman the Com- | qui 
missioner held that patentable novelty | Co. v. Copperman, 212 Fed. 301. 
of method claims cannot be based on! The “title page” has been defined in| 
positive recitations of structural limita- | Freeman v. The Trade Register, 173 Fed. | 
tions included therein. | 419, where it is said: : ‘| 

It is rot understood that the patent- “Each book shall have a title is, | 
ability of the method recited in the|some word or set of wan by whtek ‘it 
claims on appeal depends upon the in-| shall be known—and that the book shall 
clusion of specific apparatus for per-| contain one particular page devoted, in 

; ; , | 
forming the method. Appellant proivdes| whole or in part, especially to the 
a plurality of streams of liquid which | title. This page should be one that is 
are discharged in the form of spray 


| readily vi ini 

and an essential ep of his method con- | a = ne eee 
sists in varying the number of streams. | ‘ ee . | 
It is possible that the method might | restery Ca tam, Texel. Smee BT 
have been defined without stating that | (2d) 415, where th €. le eg: mi 
the liquid is sprayed. through nozzles, | : 4 Cie tte page ftp! 
However the inclusion of the nozzles - 
renders the claims more definite and 
more easily understood. The number of 
active nozzles may be varied by the use 
of various forms of automatic mechan- 
ism. Also manually operable valves 
may be used for this purpose, the op- 
erator observing the volume of liquid 
and manipulating them in accordance 
wrth variations in volume. 


; : | 
Meaning of Title Page | 
\Is Explained by Court | 
Copyright is secured by publication of | 
| the work with the notice of copyright re- | 

red by the act. Universal Film Mfg. 


Monthly 


uly 
1929 

Freight revenue ........++ 12,171,211 
Passenger revenue ......+. 1,580,657 
Total oper rev. ......+02+. 15,533,000 
Maintenance of way ...... 2,204,865 
Maintenance of equipment . 2,625,675 
Transportation expenses .. 5,062,096 
Total expenses incl. other . 11,749,299 
| Net from railroad 3,783,701 
Taxes celeeee 821,000 
Uncollectible ry. rev., ete. 391 
Net after taxes, etc. 2,962,310 
Net after rents ........... 2,405,606 
Aver. miles operated ..... 11,247.09 
Operating ratio .....e.ee. 75.6 


1 


Apparatus Patentable. ; 


The examiner has found patentable | 
novelty in the corresponding apparatus | 
claims and it is therefore assumed that | 
the claims on appeal define patentable 
novelty. We believe such patentable 
novelty does not depend on the inclusion 
of specific apparatus and that these 
Glaims should be allowed with the ap- 
paratus claims, 

. The decision of the examiner is re- 
versed, 


1 





Chicago, Milwaukee, St. Paul & Pac. R. R. 
Jul 


the word “Company,” which is for-| 
bidden by the New York laws in the} 
case of business conducted by but a 
single individual. | 

It is thus apparent that notice was 
not given by the plaintiff in the manner | 
prescribed by the statute. 

Plaintiff, however, contends that the 
not in- 


misplacing of the notice could be held 
to invalidate the copyright, then the 


| plaintiff is relieved under section 20 of 


the copyright act, title 17, U. S. C., | 


| which reads as follows: 


Effect of accidental omission 
Where the copyright 
proprietor has sought to comply with the 
provisions of this title with respect to no- 
tice, the omission by accident or mistake | 
of the : rescribed notice frem a particular 
copy or copies shall not invalidate the copy- 
right or prevent recovery for infringement 
against any person who, after actual no- | 
tice of the copyright, begins an undertaking 
to infringe it, but shall prevent the recovery | 
of damages against an innocent infringer | 
who has been misled by the omission of the | 
notice; and in a suit for infringement no | 
permanent injunction shall be had unless 


Same: 


| the copyright proprietor shall reimburse 
}to the innocent infringer his reasonable | 
outlay innocently incurred if the court, in | 
| 


its discretion, shall so direct. 

This section specifies an omission of | 
notice, but I assume that would include | 
a misplacing of a notice, which would | 


|in effect be the same as an omission, | 


and the section has been held to apply | 
in case of a defective notice. Strauss v. 
Penn Printing & Publishing Co., 220 Fed. | 
977. But this section does not apply | 
where the notice has been omitted in all | 


| copies, including those originally pub- 


lished, those filed, and all those dis- 
tributed. | 
Injunction Can Issue 
Under Terms of Law 


The object of this section was to re- 
lieve from the hard rule of the former 


| statute, under which a suit for injunc- 


tion could not be maintained unless the 
statutory notice was affixed to the sev- | 
ereal copies of every edition (section 
4962 R. S.), under which it was held 
that even an ineffectual attempt to af- 
fix the notice barred suit against at in- 
fringer with knowledge of the plaintiff’s 
claim of copyright. Thompson v. Hub- 
bard, 131 U. S. 123, 149, 9 S. Ct. 710, 33 
L. Ed. 76. 

This also appears from the report of 
the. House Committee, reporting H. R. | 
28192, report No. 2222, p. 13, 60th} 
Congress, second session, where the 
Committee on Patents, by Mr. Currier, 
chairman, said: 

“Section 20 makes a materizl change in 
existing law. Under existing law, no- | 
tice of copyright must be printed in| 
every copy of every edition of a book. If | 
any copy of any edition published by au- 
thority of the proprietor of the copy- | 
right by accident or mistake gets out | 
without the copyright notice, the whole 
copyright is lost. More copyrights have 
been lost under this drastic provision | 
of the lawthaninany other way. Your 
Committee believe that an unintentional 
failure to comply with this requirement 
in the case of a single book ought not 
to have attached to it the penalty in- 
volved .in the forfeiture of the copyright, 
and this bill provides that (here follows 
section.20 as finally passed). If the no- 
tice is omitted by accident or mistake, 
so as to lead an innocent party to think 
he had a right to reproduce the book or 
other copyrighted matter, and begins to 
do so, then no damages shall be recovered 
against him if he has been misled by the 
omission of the nctice, and until he) 
has actual notice in a suit for infringe- 
ment, no permanent injunction shall 
he had without :eimbursement to 
the innocent infringer for his out- 
lay if the court shall so direct.” 

This Report No. 2222 of the House 
Committee on Patents was made part of 
Senate Report 1108, p. 13, by the Senat 


Statements of 


Ra 


i i facie evidence of the matters therein contained.—Okla- 
ax were Tlectric Co. v. Bates Expanded Steel Truss Co,—(District Court 
for the District of Delaware).—Yearly Index Page 1560, Col. 6 (Volume IV). 


Aug. 31, 1929. 


FERENCE: Grounds of Reference: Actions on Contracts: Ex- 
aeers of Appointment of Auditor: Lengthy Records: Recommittals.— 
Where, in an action on a contract, the plaintiff moves for the*appointment 
of an auditor, it being apparent from the differences between counsel with 
respect to the evidence which is and which is not admissible to establish the 
amount of damages, if any, to which the plaintiff is entitled, that many legal 
questions touching the admissibility of evidence, as well as ee =e 
tions, would ke presented to an auditor for decision, held: Motion denied, 
since the record necessary, under these circumstances, to be made and pre- 
sented to the court fairly to disclose the questions raised would probably 
be so lengthy as to make a reference to an auditor a most expensive ex- 
pedient and it is also probable that one or more recommitments, productive 
of delay and increased costs, would be required.—Oklahoma Gas & Electric 
Co. v. Bates Expanded Steel Truss Co.—(District Court for the District of 
Delaware).—Yearly Index Page 1560, Col. 6 (Volume IV). Aug. 31, 1929. 


ICE: Auditor and Proceedings: Nature and Scope of Author- 
in eames Rejection by Court.—An auditor is not an arbitrator having 
absolute and uncontrolled powers, but if one or more of his findings ap- 
pears to the court, upon the facts reported by him, to be erroneous in mat- 
ter of law, his report may be rejected entirely or the erroneous portions may 


be stricken out, leaving the rest to have its proper weight and effect.— ; 


Oklahoma Gas & Electric Co. v. Bates Expanded Steel Truss Co.—(District 


Court for the District of Delaware).—Yearly 
ume IV). Aug. 31, 1929. 


ICE: Grounds of Reference: Determination of Numerous and 
bimialt Guections ef Law: Advisability of Appointment of Auditor.—If 
matters otherwise suitable and proper for reference to an auditor require 
the determination of numerous and difficult questions of law, particularly in 
the field of evidence, the probabilities’ that the advantages arising from 
assistance of an auditor would outweigh the disadvantages, are re a 
diminished and a motion for reference should not be so readily ote _— 
Oklahoma Gas & Electric Co. v. Bates Expanded Steel Truss eo 
Court for the District of Delaware).—Yearly Index Page 1560, Col. 6 (Volume 


IV). Aug. 31, 1929. ke 


NCE: Report and Findings: Operation and Effect: Report of 
sma’ oy Prins Fale Evidence.—The report of an auditor only, and not 
the evidence and exhibits which accompany it, is to be —-s ve evi- 
dence, it being prima facie evidence not merely of the ues 0 4 ac- 
counts or ultimate facts therein stated, but of evidential value wit > 
spect to the facts or inferences stated in the report as derived a the 
evidence before the auditor and involved in the determination oe —_ 
referred to him.—Oklahoma Gas & Electric Co. v. Bates Expan - ; _ 
Truss Co.—(District Court for the District of Delaware).—Yearly Index 
Page 1560, Col. 6 (Volume IV). Aug. 31, 1929. 

ICE: Grounds of Reference: Actions on Contracts: Exam- 
tine ok fearlenee Accounts.—Where, in an action on 2 
are complex and intricate, or the documents and other evidence -vo uminous, 
or where extensive computations are to be made, it is the better eg 
to refer the matter to a special master or commissioner — a the 
judge to undertake to perform the task himself.—Oklahoma = = a 
Co. v. Bates Expanded Steel Truss Co.—(District Court mS e —— 0 
Delaware).—Yearly Index Page 1560, Col. 6 (Volume IV). ug. 31, 1929. 


Patents, Trade Marks and Copyrights 


c F imi " , ere ceptively similar to 

RADE MARKS: Words Similar.— Wardway” is deceptively simil 
“Wara” when used on bread where owner of ‘ Ward” has used words sees 
Way” in connection with its goods prior to adoption and use of “Wardway 
by other party—wWard Baking Co. v. Wardrop Co.— (First Aste Com- 
missioner of Patents).—Yearly Index Page 1556, Col. 1 (Volume IV). Aug. 


31, 1929. 


COPYRIGHTS: 
copies of booklet on er page a not 
ri U. S., C. Tits. 17, see. 1 0 
a og agi page, and no copyright is procured by such misplaced 
notice.—United Thrift Plan, Inc., v. National Thrift Plan, Inc. cmsseiet 
Court for the Eastern District of New York).—Yearly Index Page 


1560, Col. 2 (Volume IV). Aug. 31, 1929. 


Joti icht.—Placing of copyright notice in all 
in comply with secticn 19 of the 1909 
19) that notice be placed on title 


: Notice of Co right.—Placing of copyright notice in all 
FO afl yt on last page ‘avalidates copyright and yng #0 s 1909 
copyright act (U. S. C. Tit. 17, sec. 20) does not relieve a i matted se 
mistakes in some copies only.—United Thrift Plan, Inc., v. - ey 7 an t 
Plan, Inc. (District Court for the Eastern District of New York).—Yearly 
Index Page 1560, Col. 2 (Volume IV). Aug. 31, 1929. 


of Mechanical watned-— hese coapatial sey 

ists in varyi number of streams of liquid, and might have been de- 
ead without captioning spraying through nozzles, held: Inclusion Ria 
nozzles renders claim more definite, and _is not improper method ne -- 
cause it mentions apparatus.—Ex parte Ehrhart. (Board of Appeals of the 


PATENTS: Patentability 


Index Page 1560, Col. 6 (Vol- ; 


Patent Office).—Yearly In 


PATENTS: low 
claims 10 to 15 of application all 


; 1ed.—Patent 1724916 to Ehrhart 
Rees aed cles parte Ehrhart. 


dex Page 1560, Col. 1 (Volume IV). Aug. 31, 1929. 


for heaters, 
(Board of 


Appeals of the Patent Office).—Yearly Index Page 1560, Col. 1 (Volume IV). 


Aug. 31, 1929. 


—— ————— oooaee—eaeaeaeeeeeoSsSa>—wanunauaoaoam™=—” 


Committee on Patents, Mr. Smoot, chair- 
man, 60th Congress, second session. 

It will be noted that it was. not the in- 
tent of Congress to relieve where the no- 
tice was omitted from all copies, but only 
where by accident or mistake it was 
omitted from a limited number of copies, 
as reference is made to the chairman of 


the House Committee to “a single book.” | 


Plaintiff Must Prove 
Effort to Comply With Law 

To be relieved the plaintiff must have 
sought to comply, and in that event the 


mistake will not invalidate the copyright 
against a person who had actual notice 


of the copyright. Gerlach-Barklow Co. v. | 


Morris & Bendien, 23 Fed. (2d) 159, 
W. H. Anderson Co, v. Baldwin Law Pub. 
Co., 27 Fed. (2d) 83. 

This very question is answered ad- 
versely to plaintiff’s contention, in Weil 
on Copyright, p. 349, with reference to 
section 20, as follows: 

907. ‘The section has, however, definite 
limitations. Thus, there can be no real 
question, that its saving clause would not 
apply in cases where, even through acci- 
dent or mistake, the first copy published 
did not bear the prescribed notice, as statu- 
tory copyright hinges on the question 
whether such initial publication was made 
with, or without, notice, and this section 
is only effective in cases where a valid 
copyright has been obtained. 

908. The section states that it only ap- 


plies to cases where it can be shown that | 


the copyright proprietor has sought to 
comply with the provisions of the act con- 
cerning notice. This can only be proven 
by testimony that he has obtained a copy- 


right, involving at least one correct notice, 
jand, further, it would seem, by proof that 
|an indeterminate number of the great bulk 


lof the copies issued bore the prescribetl | 


|notice. Use of the words “the particular 
leopy or copies,” in. the section, appears to 
jindicate that the copies from which the 
| notice was omitted were to be the excep- 
tion, not the rule. 

And also in Bowker—Copyright, Its 
| History aad its Law;, it is stated (p. 
| 181): 

“Although the code of 1909 relieves 


| the copyright proprietor from permanent | 
lomission of the notice by accident or| 


|forfeiture in the case of an accidental 
jomission of the copyright notice from 


no means of relief where the copyright 
notice is, however, innocently, in the 
| wrong place or in the wrong form.” 


to relieve where there had been a mis- 


| take, on a number of copies-after copy- 
|it as amending sections 9, 18 and 19, so 
| that the placing of the notice on the title 
|page, or page immediately following, 
| would be made optional instead of man- 
datory, and I cannot so construe the 
| section. 

A decree may be entered dismissing the 
jcomplaint, with costs, but I will not 
|award a counsel fee to the defendant. 
Aug. 14, 1929. 








ilroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Months 
1928 
74,204,339 
10,539,351 
93,517,328 | 
15,485,527 
17,464,153 
33,440,817 
71,603,263 | 
21,914,065 | 
5,620,000 | 

2,821 | 
16,291,244 | 
13,250,817 

11,251.32 
16.6 


Seven 
1929 
76,689,455 

9,790,450 
96,415,124 
15,997,967 
18,133,100 
35,007,389 
74,527,054 
21,888,070 

5,413,040 

4,873 

16,470,157 

13,033,170 

11,249.17 
17.3 


1928 
0,955,411 
1,741,606 
4,133,128 
3,232,846 
2:402,878 
4,842,506 
1/333'378 
2799,750 
825,000 
121 
1,974,629 
1'480,641 
11,351.25 

80.2 


1929 


4,385,21 


1,851,41 


169,41 


July 


3,235,886 
675,507 


830,326 
1,189,503 


4,215,797 


300,000 
1,563 
*132,149 
16,73 
5,152.75 
96.1 


Atlantic Coast Line R. R. 

Seven Months 
1929 1928 
34,436,515 31,662,883 

8,560,161 9,004,909 
47,226,726 44,303,459 

6,155,496 6,656,958 |" 
8,120,778 8,899,630 
15,111,648 15,425,026 
32,212,010 33,916,444 
15,014,716 10,387,015 
4,000,000 3,400,000 
15,090 12,927 
10,999,626 6,974,088 
10,433,397 6,605,639 
5,150.69 5,109.49 

68.2 16.6 


1928 
3,583,067 
816,333 
4,754,120 
878,048 
1,206,599 
1,907,344 
4,366,693 
387,427 
350,000 
931 
36,496 
168,525 
5,127.04 

91.9 


2, 
1 3, 
1, 


2, 


0 


4 


*Deficit. 


R. Co. 
Months 
1928 
15,681,330 
1,402,055 


Pittsburgh and Lake Erie R. 
July Seven 
1929 1928 1929 
825,010 2,352,465 17,869,647 
197,046 211,254 1,300,984 
135,600 2,646,548 20,024,272 
268,296 386,159 2,287,366 
037,779 798,025 7,0€9,686 
947,031 809,898 6,403,588 
472,624 2,113,950 16,583,271 
662,976 532,598 3,441,001 
190,000 176,900 1,230,200 
289 63 
355,409 2,210,738 
685,123 4,640,414 
231.27 231.27 
79.9 82.8 


2,310,501 
5,809,008 
5,760,500 


2,977,840 
1,108,400 
680 
1,868,760 
4,035,014 
231.27 
83.1 


472,976 

813,172 

231.27 
78.9 


certain copies (section 20), the statute | 
| is otherwise specific and there seems to be | 


To place upon section 20 the construc: | 


tion contended for by plaintiff would be | 
not to continue it as a remedial statute, | 


placing of the notice by accident or mis- | 


right had been secured, but ‘to construe | 


17,671,333 | 


14,693,493 | 


OF DELAWARE. 


N DENYING the plaintiff’s motion for 

the appointment of an auditor, the 
District Court for the District of Dela- 
ware, in the opinion herein, holds that 
an auditor should not be appointed 
when it appears from the differences 
of counsel that many questions as to 
the admission of certain evidence, in ar- 
riving at the plaintiff’s damages, if any, 
will be propounded before the master. 

Such procedure would entail a large 
record to be made and presented to 
the court, the court explains, which 
necessarily would involve a heavy ,ex- 
pense and even then the possibility of'a 
|recommittal would still be present and 
that would mean additional delay and 
expense. A reference requiring the* de- 
termination of numerous and _ difficult 
questions of law, particularly in the 
field of evidence, the court points out, 
diminishes the advantage of such an ap- 
pointment over such a determination by 
a court and jury. 

An auditor is not an arbitrator having 
absolute and uncontrolled powers, the 
court continues, and if one or more of 
his findings appears to the court, upon 
the facts reported by him, to be errone- 
ous in matter of law, his report may be 
rejected either entirely or only the 
erroneous portions. 

Upon motion for the appointment of 
an auditor. 

The full text of the opinion of Dis- 
trict Judge Morriss follows: 

In this action at law to recover dam- 
| ages for alleged breach of contract, the 
plaintiff, relying upon Ex parte Peterson, 
| 253 U. S. 300, moves for the appointment 
| of an auditor to make a preliminary in- 
| vestigation with respect to certain facts 
| touching the amount of damages occa- 
| sioned by the alleged breach and to re- 
| port his findings to the court to the end 
| that the report be presented to the jury 
jas prima facie proof of the matters 
therein set forth. 


'Terms of Contract 
With Defendant Given 


The declaration or statement of plain- 
tiff’s case,, upon which the motion is 
based, alleges, in effect, that the defend- 
ant agreed to furnish, sell and deliver to 
the plaintiff certain equipment, consist- 
ing of expanded steel poles, sets of an- 
chorage steel, tools and other supplies 
to be.used for and ‘in tne construction of 
a high-voltage, electric-power transmis- 





of Oklahoma; that the defendant prom- 
ised and warranted that the equip- 
ment and supplies would comply with 
certain specifications of a highly tech- 
nical nature and would be fit and ade- 
quate for the purposes for which it was 
to be used; that defendant delivered cer- 
tain equipment to the plantiff in sup- 
posed compliance with the contract and 
plaintiff used the equipment in or in con- 
nection with such transmission lines at 
great.cost to the plaintiff; that shortly 
before the completion of the line, plain- 
tiff discovered that the equipment, when 
installed therein, did not comply with the 
specifications under which it was pur- 
cashed and was not in accordance with 
defendant’s promises and warranties with 
respect to adequacy and fitness and that, 
before it could be put into operation, the 
line constructed therewith fell down and 
had to be dismantled and removed by 
the plaintiff. 


Seven Elements 


Claimed as Damages 


The damages claimed by the plaintiff 
consist of seven elements—(1) the 
amount paid by the plaintiff to the de- 
fendant for the material, equipment and 
supplies furnished to it by the defendant; 
(2) the cost of the construction of the 
line in excess of the amount paid by 
plaintiff to defendant for the equipment 
and supplies; (3) the amount paid by 
plaintiff for the removal of the line after 
its failure, less the value of the material 
salvaged therefrom; (4) the amounts 
paid by plaintiff to third persons to 
compensate them for damages caused to 
them by the falling of the line; (5) the 
amount of the increased cost of plain- 
tiff’s operation during the interval be- 
tween the failure of the line and the 


the higher operating cost of the sources 


ing such interval; (6) the amount of 
plaintiff’s increased line losses during 
the interval, due to increased resistance 
'and reactance because of transmitting 
great quantities of power from existing 
lines of limited capacity and (7) ‘the in- 
| terest upon each of the foregoing items. 
Plaintiff asserts that the accounts and 


must be ascertained are voluminous, 
|complex and intricate and that extensive 
computations of a highly technical char- 
acter must necessarily be made properly 
to ascertain the amount of damages for 
which defendant is charged to be liable. 


Defendant Denies 
That He Is Liable 


Defendant denies liability and takes 
the position that numerous and intricate 
questions of law will necessarily be in- 
| volved in the ascertainment: of damages 
‘and gvith respect to the character and ad- 
missibility of evidence pertaining there- 
to; that the issues with respect to dam- 
‘ages are clear and require no simplifica- 
|tion or elucidation by an auditor to be 
‘understood by a jury; that all the evi- 
| dence with respect to its alleged damages 
lis in plaintiff’s possession; that any cal- 
|culations and summarizations that need 
to be made can be made and testified to 
| by plaintiff’s own auditors and engineers; 
that the cost of making, through an audi- 
tor, a preliminary investigation and re- 
port, of the character requested by plain- 
| tiff, would be very great and would have 
|to be taxed wholly against defendant, 
should a verdict of even 6 cents be ren- 
|dered against it; that such a result, in 
\the absence of an absolute necessity for 
'the appointment of an auditor, would be 
unjust, unreasonable and oppressive; and 
|that, consequently, plaintiff is not en- 
titled to the appointment of an auditor 
| either as a matter of right or in the 
proper exercise of judicial discretion. 


Aides May Be Named 


For Complex Accounts 

The right and power of the Federal 
district courts, when reasonably neces- 
sary fo a proper consideration of a case 





by court and jury, to appoint, even with- | 


out consent of the parties, an auditor to 








completion of a new line, arising from | 
89 S. E. 645, ‘ 


i had to be s lied dur- | . : 
from which power-had to be supplied dur | Motion for Appointment 


records from which its items of damage | 





matters therein set out was settled in 
Ex parte Peterson, supra, the case upon 
which plaintiff relies. With respect to 
the extent and scope of this power, it 
was there said, p. 313. “Where such aid 
shall be sought is ordinarily within the 
discretion of the trial judge; but this 
court has indicated that where a-counts 
are complex and intricate, or the docu- 
ments and other evidence voluminous, or 
where extensive computations are to be 
made, it is the better practice to refer 
the matter to a special master or com- 
missioner than for the judge to under- 
take to perform the task himself.” This 
statement is, however, not a limitation, 
it is but an illustration, with respect to 
the power or appointments. The power 
of appointment is as broad as the neces- 
sity therefor. This was succinctly stated 
in Fenno v. Primrese, 119 Fed. 801, 806 
(C. C. A. 1), where it was said, “the 
principle may reasonably enough, we 


| think, be applied to any form of action or 


any case which presents a situation so 
intricate and so complex that it cannot 
be intelligently understood and decided 
by a jury until the items of the issues 
shall have been simplified.” 


Powers of Auditor 
Said to Be Broad 


The powers conferred upon an auditor 
by the order of reference may be broad. 
When properly authorized by the order 
of reference, his findings may even in- 
clude whether and to what extent the de- 
fendant is or is not liable to the plain- 
tiff. Holmes v. Hunt, 122 Mass. 505. 
Yet, an auditor is not an arbitrator. He 
has no absolute and uncontrolled power. 
If one or more of his findings appear to 
the court, upon the facts reported by him, 
to be erroneous in matter of law, his re- 
port may be rejected entirely or the 
erroneous portion may be stricken out, 
leaving the rest to have its proper weight 
and effect. In proceedings before him. 
the parties have the right to the benefit 
of the rules of evidence. H a portion of 
the evidence upon which he bases his 
conclusion was not properly admissible, 
the party objecting to its admissibility 
may before, but not at the trial, mpve to 
recommit the report to the auditor for 
correction. Briggs v. Gilman, 27 Mass. 


1530. 


While it is true that where the order 
of reference directs the auditor to hear 
the parties and their evidence and to 


; i |form and express an opinion upon facts 
sion line about 80 miles long, in the State | : P P 


and items in dispute and report the same 


|to the court and he is not ordered to re- 


port the evidence, the report need state 
only the facts found by the auditor and 
a report of the evidence is unnecessary. 
Bowers v. Cutler, 165 Mass. 441; Parker 
v. Nickerson, 137 Mass. 487; 17 Enc. Pl. 
& Pr. 1036. Yet, even though he is not 
ordered to do so, the auditor may report 
to the court the evidence bearing upon 
any question of law which, in his discre- 
tion, he thinks ought to be referred to 
the court, 17 Enc. Pl. & Pr. 1037, and it 
is his duty, at the request of either party, 
to report the evidence so far as is nec- 
essary to bring intelligently before the 
court any questions raised at the pre- 
liminary hearing, before him. 17 Enc. 
Pl. & Pr. 1036. 


Auditor’s Report Held 
To Be Admissible 


The report only, and not the evidence 
and exhibits which accompany it, is to be 
admitted in evidence. Veneri v. Draper, 
22 Fed. (2d) 33, 36 (C. C. A). But the 
report is prima facie evidence not merely 


|of the result of the accounts or u!timate 
|facts therein stated. 


It has like eviden- 
tial value with respect to the facts or in- 
ferences stated in the report as derived 
from the evidence before the auditor and 
involvd in the determination of the 1is- 
sues referred to him. Holmes v. Hunt, 
122 Mass. 505. 

If matters otherwise suitable and 
proper for reference to an auditor re- 
quiré the determination of numerous and 


| difficult questions of law particularly in 


the field of evidence, the probabilities 
that the advantages arising from the as- 
sistance of an auditor would outweigh 
the disadvantages are greatly diminished, 
and a motion for reference should not be 
so readily granted. See Trump v. Mikell, 


Of Auditor Is Denied 


In the case at bar, it is apparent from 
the differences between counsel with re- 
spect to the evidence that is and is not 
admissible to establish the amount of 
damages, if any, to which plaintiff is en- 
titled that many legal questions touching 
the admissibility of evidence, as well as 
technical questions, would be presented 
to an auditor for decision. The record 
necessary, under these circumstances, to 
be made and presented to the court fairly 
to disclose the questions raised would 
probably be so lengthy as to make a 
reference to an auditor a most expensive 
expedient. It is probable, too, that one 
or more recommitments, productive of 
delay and‘increased costs, would be re- 
quired. The defendant should not have 
the burdens of, such a reference even 
contingently imposed upon it, unless the 
character of the case leaves no reason- 
able alternative. Here, there is a well 
established alternative. All the records 
and facts bearing upon the alleged sev- 
eral elements of plaintiff’s damages, if 

i icra tieattes 


[Continued on Page 9, Column 1.] 
Write for Free 


ATENTS wiss.e220" 


‘HOW TO OBTAIN A PATENT’ 
and Record of Invention Blank, 
Send model or sketch and description of 
your invention for our Inspection and Ad- 
vice Free. Reasonable Terms. “Prompt 
Service. Highest References. 
VICTOR J. EVANS & CO. 
Patent Attorneys. 
6007 Victor Bldg., Washington, D. C. 


| The United States Baily | 
in New York 


THE UNITED Staves Daity is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Medallion 2460. 





AuTuorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WITHOUT COMMENT By THE UNITED STATES DAILY 





Federal Liability for Excess Expense 
In Selling Confiscated Goods Denied 


Mr. McCarl Holds Payment Must Be Clearly Authorized by 
Statute Unless Necessity Is Shown. 


The Government is not liable for ex- 
cess expenses incurred in disposing. of 
property confiscated by customs collec- 
tors and turned over to Federal attor- 
neys, when not expressly authorized by 
statute, unless it is clearly shown that 
there was no neglect or procrastination, 
the Comptroller General, J. R. McCarl, 
ruled in a decision just made public. 

The full text of the decision follows: 


The Secretary of the Treasury: In 
connection with the settlement of the 
claim of Lucy R. Seward, for storage 
charges on an automobile seized by cus- 
toms officers and stored with her pending 
final disposition, there has arisen the 
question of the availability of appropria- 
tions to pay storage charges on customs 
seizures where the proceeds from the sale 
of the property seized are insufficient to 
pay such charges. ~ 

Section 605 of the tariff act of 1922, 
42 Stat. 985, provides that all vessels, 
vehicles, merchandise and baggage seized 
under the provisions of the customs laws, 
unless otherwise provided by law, shall 
be placed and remain in the custody of 
the collector for the district in which the 
seizure was made, to await disposition 
according to law. 

Sections 606 to 612 of the act provide 
for appraisal of the seizure; sale after 
three weeks advertising if the appraised 
value does not exceed $1,000 and no claim 
and bond is filed for a judicial condemna- 
tion; report of the case to the United 
States district attorney for the institu- 
tion of condemnation proceeedings if the 
appraised value is greater than $1,000, 
or if a bond is filed where the appraisal 
is less than $1,000; summary sale at auc- 
tion within 24 hours after the appraisor’s 
return, if not in excess of $1,000, when- 
ever it, appears that the seized property 
is liable to perish or to waste or to be 
greatly reduced in value by keeping, or 
that the expense of keeping the property 
is disproportionate to its value; and in 
such cases where the value exceeds $1,- 
000, report to the United States district 
attorney to petition the court to order 
an immediate sale, the proceeds in such 
cases to be held subject to claims of par- 
ties in interest to the same extent as 


the goods, ete., would have been so sub- | 


ject. 
Immediate Inquiry 


Provided by Act 


Section 604 of the act makes it the 
duty of every United States district at- 


torney “immediately” to inquire into the | 


facts of cases reported to him by collec- 
tors and, if it appears probable that any 
fine, penalty or forfeiture has been in- 


curred, “forthwith to cause the proper | 


proceedings to be commenced and pros- 
ecuted, without delay, for the recovery 
of such fine, penalty, or forfeiture.” 
Section 613 of the act provides for 
final disposition of the proceeds of sales 
of seized property, whether pursuant to 


a decree by the court or by the ‘collector | 


without court action. After payment of 
various Charges from the proceeds, in- 
eluding expenses of maintaining the cus- 
tody of the property, and if no remis- 
sion of the forfeiture is granted by the 
Secretary of the Treasury, the residue 
is directed by the statute to be deposited 


with the Treasurer of the United States | 


as a customs fine. 

The provisions of the cited sections 
of the tariff act, while authorizing the 
payment of expenses of maintaining cus- 
tody of seized property from the pro- 
ceeds of the sale thereof, do not expressly 
provide for payment of such expenses 
in excess of available proceeds, and evi- 
dently contemplate a speedy disposition 
of such property without incurrence of 
costs to be borne by the United States 
in excess of the sale value of the prop- 
erty. This is shown particularly by the 
provision for a summary sale within 24 
hours after appraisement if it appears 
that the property will be greatly reduced 
in value by keeping or that the expense 


of keeping the property is dispropor-| 


tionate to its value, and by the terms 
“immediately,” “forthwith” and 
out delay” in section 604 directing the 
action of the district attorney where 
court action is necessary before the sale. 


Customs Commissioner’ 
Requested Ruling 


In a letter dated Feb. 8, 1929, relative 
to the matter, the former Commissioner 
of Customs stated: 

“Upon reference to section 605, supra, 
it will be noted that dll vessels, vehicles, 
etc., seized for violation of the customs 
laws, are placed in the custody of the 
collector of customs for the district in 
which seizure was made to await dis- 
position. Since in many instances for- 
feiture proceedings are necessarily de- 
layed through libel proceedings and in 
no instance can forfeiture’ be accom- 
plished within a period less than three 
we-ks sections 607 and 610 T. A. 1922), 
prvceeds derived frpm the sale of seized 
merchandise will obviously, in a number 
of instances, be less than the aggregate 
expenses chargeable to such seizures, 
Also, in many instances, seizures are 
made of prohibited articles and goods 
of no commercial value which may not 
be sold. x 

“Since the law specifically, imposes 
upon collectors of customs the duty of 
retaining custody of all goods, vessels, 


“with- | 


of the act authorizing a summary sale 
within 24 hours (or requiring an imme- 
diate petition to the court for an order 
to sell, if appraisal is over $1,000) when- 
ever it appears to the collector that the 
property is liable to perish or waste or 
to be greatly reduced in value by keep- 
ing or that the expense of keeping is 
disproportionate to the value, the basis 
for statement that “in no instance can 
forfeiture [sale] be accomplished within 
a period less than three weeks” is not 
apparent. 


Certainly, if the condition of the prop- 


| 


| 


erty is such that it will not sell for! 
enough to pay storage charges for three | 


weeks, a summary sale pursuant to sec- 
tion 612 would appear to be required. 


The request for advice as to the pro- | 


visions of law which “limit” the payment 
of storage charges indicates a miscon- 
ception of the fundamental principles 
controlling Governmental expenditures. 


Legal Authorization 


Of Payment at Issue 
The real question is what provisions of 


law authorize payment and not what pro- | 


visions limit payment, for it is elemental | 


that all payments from public funds are 


prohibited unless authorized by statute, | 


either expressly or by necessary impli- 
cation. 


In this connection it is noteworthy that | 
the current appropriation for collecting | 


the revenue from customs, act of Dec. 


20, 1928, 45 Stat. 1032, makes no express | 
provision for paying storage charges, | 


whereas the appropriation for enforcing 
the national prohibition and narcotic 
acts, same act, 45 Stat. 1035, under more 


or less analogous circumstances, ex- | 


pressly provides for— 


ae * cost of seizure, storage, and 
disposition of any vehicle and team or | 
automobile, boat, air or water craft, or | 
any other conveyance, seized pursuant 
to section 26, Title II, of the national | 


prohibition act, when the proceeds of 


sale are insufficient therefor or where | 


there is no sale; cost incurred by officers | 


and employes of the Bureau of Prohibi- 


tion in the seizure, storage and dis- | 
position of property under the internal | 





i 
| 
| 


| 
| 
| 


| 


| 





revenue laws when the same is disposed 
of under section 3460, revised statutes.” 


While this circumstance is not con- | 
clusive that the customs appropriation | 
; is not available in any event for pay- |' 
ment of storage charges 


on 


insufficient, the omission of any ex- 
press provision for such purpose in the 
appropriation, considered in connection 
with the provision of the act of March 
3, 1925, 48 Stat. 1116, expressly making 
the customs appropriations available for 
the payment of the costs incident to 
the seizure and forfeiture -of vehicles, 
delivered to the Treasury Department 
in lieu of sale, and the provisions of 
the tariff act directing the speedy dis- 
position of seized property and payment 


of expenses connected with the seizure, | 


custody and disposition from the pro- 
ceeds of the sale, is at least persuasive 
that it was not the intention of the 
Congress that the proceeds of sale avail- 
able for such expenses should be sup- 
<plemented by use of the appropriation, 
in the absence of a clear showing that 
the incurrence of such additional ex- 
penses was necessary 
ment’s interest in the furtherance of 
the purpose of the appropriation, that 


e customs | 
seizures where the proceeds of sale are | 


in the Govern- | 





is, collecting the revenue from customs | 


and the detection and prevention of 
frauds upon the customs revenue. 


Seized Automobile 
Stored With Claimant 


In the claim of Lucy R. Seward, to} 


which reference has been made, it ap- 
pears that a Paige automobile was seized 
at Swanton, Vt., on Nov. 23, 1921, for 
violation of the customs,laws and was 
stored with the claimant. The value of 
the car was appraised at $250. . After 
advertising, a claim and bond were filed 
and thereupon the case was transmitted 
to the United States district attorney at 
Burlington, Vt., under date of Dec. 20, 
1921. Despite the fact that the attention 
of the United States attorney was again 
called to the matter by the collector un- 
der date of Sept. 26, 1922, it appears the 
libel of forfeiture was not filed: until 
Feb. 6, 1925. 

Although a decree of condemnation 
was filed Dec. 21, 1925, the car was not 
sold by the United States marshal until 
July 7, 1926, almost five years after the 
seizure. Over $200 storage charges had 
been incurred on the car. The forfeited 
car after its five years of storage was 
sold, as described by the collector, “for 
the princely sum of $25.25,” of which, 
after paying the costs of advertising the 
seizure-and the sale, only $9.25 was avail- 
able to pay storage charges. 

While this seizure was made under 
laws in effect prior to the tariff act of 
1922, the prior provisions relating to the 
disposition, ete., of seized property were 
closely analogous to those contained in 
the tariff act, and it is most difficult to 
imagine any necessity in the Govern- 
ment’s interest which required that final 
disposition of the property be delayed 
five years, or until it had become prac- 
tically - orthless and storage charges had 
accrued in an amount almost equal to its 
appraised value when seized. 

It is realized, of course, that where 
there must be a court decre of condem- 
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Fopical Survey of the Government 


‘ean vast organization has 
sever been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Governmen ‘s doing. 
—WILLiIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the : outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


: AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
> 1923-1929. 
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Improved Paper Developed and New Sources 


Of Fiber Discovered Through Federal Research 


Topic 46—Industrial Research 


Thirteenth Article—Paper. 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Industrial Re- 
search. 


By Henry D. Hubbard, 


Assistant to the Director, Bureau of Standards. 


the 
an- 
old 

of 
the 


making may surprise many who recall the 
cient papyrus, the felted fiber paper of 
China, the highly developed Shidzuoka 
Japan; ‘and the modern paper-making arts of 
western world. Scientific research is recreating the 
art of making paper. The Bureau of Standards af- 
fords many striking examples to sustain this statement. 


Paper strength and other desirable properties de- 
pend upon processing the pulp. This is the basis for 
developing new types of papers. Progress here is 
not Accidental but systematic. Desired results are now 
sought and found by research as deliberately as we 
plan and build a house. 

* * * 


THE properties of paper are responsive to treatment 

and it is the task of the Bureau of Standards ex- 
perts to find how to enhance any desirable charac- 
teristic of paper. They developed a manila paper of 
unprecedented strength as a war-time substitute for 
airplane wing linen. 


T= paper making is an industry still in 


They built high folding endurance into a new type 
of currency paper. This unique achievement is worth 
a brief mention. On request of the Treasury Depart- 
ment and the Bureau of Efficiency, the Bureau of 
Standards produced by research development a paper 
for making paper currency of double the strength 
previously obtained. Requisites for currency paper 
are good printing quality and the strength required 
for long life. These were attained in the Bureau’s 
paper mill. The research’ covered all the practical 
paper-mill operations. The new paper may be folded 
double 3,000 times without break. 


With this superior endurance a high printing quality 
was obtained. High fiber strength gave long life and 
a softness was secured particularly suited to the wet- 
intaglio process of printing our paper currency. Meas- 
ured control and record throughout, with study of the 
printing tests, brought the desired result. 

* ~ * 


"THE Bureau’s technique was found essential to the 
production of the best paper. Such technique was 
shown to be applicable to mill practice without in- 
creasing the cost of production. To double the strength 
of currency paper seems a_ satisfactory research 
achievement. This becomes the more astonishing since 
the new technique developed by the Bureau of Stand- 
ards is applicable also to the manufacture of com- 
mercial bond papers and high-grade ledger papers. 


For printing paper currency, durability is of notable 
economic value because of the cost of engraving the 
bills and safeguarding their issue. To cut this cost 
in two, therefore, saves more than half of the paper 
cost. The durability of the new currency paper seems 
adequate at present, since surface effacement is the 
chief cause of withdrawal of used bills. A million 
dollars a year is the lowest estimated saving resulting 
from the Bureau’s currency paper research. 


A second request from the Treasury Department 


* resulted'in a research on the improvement of postage 


stamps,.which is now in progress and in which valuable 
data have already been obtained. 


* * * 
OF 


GREAT interest to paper makers and users is 

the measurement of the optical properties of 
paper—opacity, gloss, and color. The basic instru- 
ment is a device for comparing light intensities. The 
Bureau has studied 20 of these for paper-testing 
laboratories, gaining data for suggested improvements. 
With the advent of super-thin papers to economize 


paper stock, conserve shelf space, and permit pocket- 


size editions of books, came the importance of opacity 
measurements. 


The standard device used in the paper industry for 
measuring opacity was designed by a Bureau expert. 
The trend from:gloss to matte surface papers has made 
gloss measurements of concern as a matter of visual 
hygiene. Color measurements are of growing im- 
portance because color is a rated asset in modern uses 
of paper, and where colors are significant, as in busi- 
ness forms and art papers, continuity of hue and shade 
demands reliable measurement to control mill pro- 
duction, 

7 * - 


A research studys of mechanical paper testers has 
resulted in suggestions to improve these instruments 
and the development of special devices for paper test- 
ing. These have been embédied in a commercial type 


of electric tester, making it a satisfactory instrument 
for paper testing. 


Commercial organizations deeply concerned with pa- 


per making have made it possible to maintain five 
research workers investigating the chemical reactions 
of paper-making fibers to supplement the Bureau’s 
extensive researches on the physical aspects of paper 
and paper making. ae 

O CLASSIFY paper products and develop specifica- 


tions for paper. quality for the many uses of paper 
require dependable test methods. The increase in com- 
mercial paper testing since the Bureau was estab- 
lished gives the development of test methods great 
importance. Such standardization of tests is done in 
close cooperation with the industrial and technical or- 
ganizations concerned. A leading group is the Tech- 
nical Association of the Pulp and Paper Industry, 
known by code name as TAPPI, in which some 800 
paper technicians are united to promote progress in 
the industry. 


Methods of determining fiber composition of paper 
by microscopic methods were developed by the Bureau, 
and its published color atlas of stained specimens of 
typical fiber compositions has facilitated the introduc- 
tion of quantitative fiber analysis in the industry. 

* cad 1 


A chief factor in the Bureau’s successful paper re- 
search has been the unique facilities—an experimental 
paper mill in which every detail of the paper-making 
process may be conducted; apparatus controlling the 
temperature and humidity of the laboratory where tests 
can be carried out under standard conditions, tempera- 
ture 70 degrees F., humidity 65 per cent Testing 
apparatus has been acquired or designed and made for 
measuring the physical properties of paper—bursting 
strength, tensile strength, uniformity of thickness, tear- 
ing strength, folding endurance, wear factor, and other 
significant aspects. i 


Once a useful property is developed in a paper it 
may be reproduced under the measured conditions 
which first produced it. Research production may be 
made in the experimental paper mill on relatively 
small quantities of raw materials under conditions 
measured and recorded throughout. 


* * co 


FoR the Treasury Department, standard newsprint 

paper was defined by specifications to guide the 
Customs Service in judging what. was newsprint paper 
in pursuance of the law permitting newsprint paper 
to enter duty free. Specifications and experimental 
production of paper for use in electrical condensers 
constituted another Bureau research valuable because 
of the importance of this use of paper. Aid has been 
given many specification preparing bodies through ad- 
vice and data. Quality specifications for/paper are no 
longer guess work. They sum up paper progress and 
are controls of industry. They are the users’ demand 
and the producers’ promise. They are improved by 
research upon the criteria by which quality is rated. 
The Bureau is well equipped for its part in such work. 


Laboratory studies of paper-making materials in- 
clude studies of paper-filler clays which showed that 
domestic clays are equal to those imported. Glue was 
studied to aid makers of coated papers to use glue for 
casein when market conditions warrant. Waste-plant 
materials have been studied as to paper-making pos- 
sibilities. The potential use of caroa fiber was found 
to be full of promise in view of steadily mounting 
price of paper-making rags. A single study of writing 
paper made from condemned mail pouches increased 
the Government’s revenue from their sale $17,000 an- 
nually. Old papers and sawdust were found usable for 
roofing felts, and de-inking systems were studied which 
showed that re-use of certain used papers was tech- 
nically possible. 

* ~ * 


Improvements in paper quality and suitability are of 
great economic importance in view of the extraordinary 
uses of paper. Its vast use in books and journals for 
diffusing the world’s knowledge and news alone makes 
it of commanding interest. As a vehicle of communica- 
tion it serves all human relations. It is the vehicle 
ofthe graphic arts, is used as currency, as a universal 
wrapping and container material, as household articles 
such as towels, napkins, wall paper, wall board, and 
roofing paper, and in a thousand forms for objects of 
art and utility of great diversity. 


All these offer unlimited fields for research full of 
possibilities. For each there is a measurably best 
composition, texture, and finish—fiber proportions, 
fiber felted structure, and surface texture. As a basis 
for improving paper for its countless uses, it must be 
possible to measure its desirable characteristics. This 
the Bureau is helping to make possible, as a visit to 


the paper laboratories will make clear to the interested 
visitor. 


_ In the next article, to be published in the 
issue of Sept. 3, the Assistant Director of the 
Bureau of Standards, Henry D. Hubbard, will 
discuss investigations made by the Bureau into 
aeronautics, 
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D. A. Russell, Wyo., to San Juan, Porto; 
Rico, for duty with 65th Inf. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excludea. 
Library of Congress card number is at end of last line. 


Atwood, Wallace Walter. . .. Home life in| 
far-away lands, by ... and Helen Goss 
Thomas, with the collaboration of Isabelle 
K. Hart. (Atwood geography series.) 252) 
p., illus. Boston, Ginn and co., 1929. 

29-16463 | 

Baldwin, Edward Chauncey. Types of lit-| 
erature in the Old Testament. (Nelson’s 
English series; general editor—E. Bern- 
bauf.) 218 p. N. Y., T. Nelson and sons, | 
1929. 29-16388 

Bible. O. T. Proverbs, English. The book 
of Proverbs, with introduction and notes 
by W.0.E. Oesterley. (Westminster com- | 
mentaries.) 294 p. London, Methuen & 
co., Itd., 1929. 29-16391 

British science guild. Report of the com- 
mittee appointed by the British science 
guild to consider the reform of the Brit- | 
ish patent system. 48 p. London, 1929. | 

29-11078 

Butler, Guy Montagu. Modern athletics. 152 
p., illus." Cambridge, Eng., The Univer- | 
sity press, 1929. 29-16465 | 

Canada. Dept. of the interior. Dominion 
lands administration. ... Regulations for | 
the disposal of quartz mining claims on! 
dominion lands in Manitoba, Saskatch- 


tories . . . Effective 1st April, 1929. 61 p., 
illus. Ottawa, F. A. Acland, printer, 1929. 
| 29-11052 
Canada. Parliament. Senate. Special com- | 
mittee on development and improvement | 
of the St. Lawrence River. .. . Proceed- | 
ings of the Special committee appointed to 
inquire into the development and improve- 


atory digest of the evidence adduced and 
documents fyled. 338 p. Ottawa, F. A. 
Acland, 1928, 29-11086 
Cescinsky, Herbert. English furniture from 
Gothic to Sheraton; a concise account of 
the development of English furniture and 
woodwork from the Gothic of the fifteenth 
century to the classic revival of the early 
nineteenth, with the minimum of descrip- 
tive text and the maximum of illustra- 
tions. With more than 900 illustrations. 
438 p., illus. Grand Rapids, Mich., The 
| Dean-Hicks co., 1929. 29-16448 
Coventry, Walter Bulkeley. The mechanics 
of rowing. 3 figures in text. 70 p. N. 
Y., Spon and Chamberlain, 1928. 29-16466 
| Dorland, William Alexander Newman. The 
| American illustrated medical dictionary; 
a complete dictionary of the terms used in 
| medicine, surgery, dentistry, pharmacy, 
chemistry, nursing, veterinary science, bi- 
ology, medical biography, etc., with the 
pronunciation, derivation, and definition, 
by ... 15th ed., rev. and enl. With the 
collaboration of E, C. L. Miller. 1427 p., 
illus. Phila., W. B. Saunders co., 1929. 
29-16457 
. .. Elementary Spanish, 
and Stephen Scatori. (The Har- 


| 
Gimeno, Patricio. 
Ms es 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, — approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp-' 
troller General follow: 
A-11320. (S) Appropriations — Transfers 

from one department to another for direct 
expenditure. Section 7 of the act of May 





}fer of funds from one department or bu- 
reau to another for direct expenditure when- 
ever there is a procurement by purchase or 
manufacture of stores or materials of any 
kind or the performance of services for the 
| department or bureau whose funds are to be 
used, and such authority, being general in 
its scope, covers all cases of authorized 


| provided by law. 


funds for scientific investigations to the Bu- 
reau of Standards, the Bureau of Mines, and 
the Geological Survey, the transfers are 
conditioned upon the funds proposed to be 
| transferred being available for scientific in- 
| vestigations and the funds are to be used 
|for such ptrpose, etc. If such conditions 
| and the other specific requirements with re- 
|} spect to such transfers are not complied 
| with, the transfer, if otherwise proper, is 
for consideration under section 7 of the act 
of May 21, 1929. (Aug. 26, 1929.) 

A-28346. (S.) Subsistence, per diem—Leave 
|during travel status. An employe taking 
|leave of absence while in a travel status 
{on a per diem basis and who returns to 
| his temporary duty station before the pre- 
| seribed hours of duty on a specified date is 
entitled to a full per diem in lieu of sub- 
sistence for that day under par. 45 (b) of 
| the Standardized Government Travel Regu- 
| lations. Paragraph 4 of such regulations is 
| not inconsistent therewith. The last sentence 
| of paragraph 45 (b) applies only to cases in 
which the beginning and ending of leave 
|of absence are both in the same calendar 
|day. (Aug. 23, 1929.) 


Su, 





|Treasury Department. The proposal of a 
| firm for doing work is not to be rejected 
when it is the lowest proposal and when the 


firm shows resources equal to or in excess 
of the resources of the next to the low bid- 
der, and when the magnitude of similar work 
|compares favorably to that performed by the 
next to the low bidder. (Aug. 27, 1929.) 
A-28429. Appropriations—Availability be- 
yond fiscal year—Labor Department. Where 
bids opened June 6, 1929, and the lowest 
authorized to be accepted June 26, 1929, for 
| work specifically authorized in an appropria- 
tion for the fiscal years 1928-1929, it may 
be held that such action sufficiently obli- 
gates the appropriation as to render it avail- 


| Harwood, Percy John. 


ewan, Alberta, and the Northwest Terri-| 


ment of the St. Lawrence River with pref- | 


| 


| 21, 1920, 41 Stat. 613, authorizes the trans- | 


transfers except where otherwise specifically | Whipple, Mrs. Evangeline E. (Marrs). 


Under the specific authorizations in an-| k 
nual appropriation acts for the transfer of | Winslow, Charles Edward Amory. The road 


low Spanish series.) 326 p. Oklahoma 
City, Harlow publishing co., 1929. 
29-16410 
Greenwich, Eng. Royal observatory. ... 
Declinations of stars derived from obser- 
vations of transits in the prime vertical 
with the altazimuth in the years 1923-26, 
under the direction of Sir Frank Dyson. 
64 p. London, H. M. Stationery office, 
1928, 29-10348 
Gribble, Francis Henry. Seen in passing; a 
volume of personal reminiscences. 335 p. 
London, E. Benn, 1929. 29-16441 
Grubb, Edward. .. . Christianity as truth, 
by ... (The nature of Christianity. vol. 
ii.) 223 p. London, The Swarthmore 
press, 1928. 29-16392 
Hannam-Clark, Theodore. Drama in Glou- 
cestershire (the Cotswold county) some 
account of its development from the earli- 
est times till today. 240 p. London, Simp- 
kin, Marshall, 1928, 29-16438 
A theory of the solar 
Brighton, Sussex, The 
author, 1928. 29-10333 
Hefling, Helen. Index to contemporary bi- 
ography and criticism, by ... and Eva 
Richards. (Useful reference series, no. 
37.) Boston, F. W. Faxon co., 1929. 
29-16403 
Reminiscences of 


system. 1 v. 


Kempe, Sir John Arrow. 
an old civil servant, 1846-1927. 260 p., 
illus. London, J. Murray, 1928. 29-16456 

Kinloch, John Parlane. . Maternal mor- 
tality. Report on maternal mortality in 
Aberdeen, 1918-1927, with special refer- 
ence to puerperal sepsis, by .. . J. Smith 
...and J. A. Stephen. 60 p. Edinburgh, 
H. M. Stationery off., 1928, 29-11129 

Inox, Edmund George Valpy, ed. Mr. Punch 
on the links, edited by . . . (‘Evoe’) in- 
cluding 32 illustrations. 147 p. N. Y., 
Rae D. Henkle co., 1929. 29-16462 

Lawrence, Robert Daniel. The diabetic life, 
its control by diet and insulin; a concise 
practical manual for practitioners and pa- 
tients, by .. ¢ 4th ed., with 12 illustra- 
tions. 188 p. London, J. & A. Churchill, 
1928. 29-16461 

Levinson, Abraham. Cerebrospinal fluid in 
health and disease, by ... with a foreword 
by Ludvig Hektoen, M. D.; with eighty- 
eight illustrations, including five color 
plates. 3d_ed., thoroughly rev. 386 p., 
illus. St. Louis,, The C. V. Mosby com- 
pany, 1929. 29-16459 

London. Ceunty council. ... Places of pub- 
lic entertainment. Regulations and rules 
with regard to structural requirements 
and requirements as to lighting, heating, 
electrical, ventilating amd mechanical in- 
stallations. (In force as from Ist Jan- 
uary, 1929.) 56 p. London, London County 
council, 1928. 29-11051 

Maurois, Andre. Le pays des trente-six 
mille volontes, par ... Ed. scolaire, pre- 
paree par Harry Kurz... Illustrations 
de Adrienne Novel. 148 p., illus. N. Y., 
D. Appleton and co., 1929. 29-16411 

| Ontario Laennec society. ...A system of 

diagnostic standards in tuberculosis; is- 
sued by the Department of pensions and 
national health, Canada, Ottawa. 24 p. 
Ottawa, F. A. Acland, printer, 1929. “4 

29-11162 

Prentice, Alfred Carlyle. The problem of 
the narcotic drug addict, by . .. also Re- 
port of Committee on narcotic drugs, of 
the Council on health and public instrue- 
tion, American medical association, Haven 
Emerson ,.. and others. 16 p. Ottawa, 
F. A. Acland, printer, 1929. 29-11161 

Rock, Francis John. J. Ross Browne: a bi- 
ography. (Thesis (Ph. D.)—Catholic uni. 
versity of America, 1929.) 80 p. Wash., 
D. C., The Catholic university of America, 
1929. 29-16408 

Rogers, Louis William. Elementary theos- 
ophy. 3ded. 314 p. Chicago, Theo book 
co., 1929. 29-16390 

Sandoz, Charles Edouard. Morphinism. 34 
p. Ottawa, F. A. Acland, printer, 1929. 

29-11144 

Slade, Charles Blount. Physical examina- 

| tion and diagnostic anatomy, by... 4th 
ed., thoroughly rev. 196 p., illus. Phila., 
W. B. Saunders co., 1929. 29-16460 

Sumption, Dorothy. Fundamental Danish 
gymnastics for women. Rev. and enl. 
(Athletics for women.) 203 p. N. Y., A. S. 
Barnes & co., 1929. 29-16464 

Symonds, John Addington. The life of 
Michelangelo Buonarroti. (The modern 
library of the world’s best books.) 544 p? 
N. Y., The Modern library, 1928. 29-26574 

A fa- 

319 p. London, 

29-16455 


mous corner of Tuscany. 
Jarrolds, 1928. 


to health; the Jayne foundation lectures 
for 1929. 151 p. N. Y., The Macmillan 
co., 1929. 29-16458 
Young, Francis Brett. The furnace, a play 
in four acts, by ... and William Arm- 
strong. 140 p. London, W. Heinemann, 
1928. 29-16440 


Government Books 
and Publications 


Documents described under this heading 
are ‘obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers aré 
given. .: ordering, full title, and not 
the carc numbers, should be given. - 

Bureau of Standards Journal of Research— 
Vol. 3, No. 2, August, 1929. Department 
of Commerce. Subscription price, $2.75 
per year. 29-26753-26760 





A-28375. (S) Bidders—Rejection of bids—} Monthly Labor Review—Vol. 29, No. 2, Au- 


gust, 1929. Bureau of Labor Statistics, 
Department of Labor. Subscription price, 
$1.50 per year. (15-26485) 


| financial statement of the members of the! Forest Worker, July, 1929—Published bi- 


monthly by the Forest Service, Depart- 
ment of Agriculture. Price, 5 cents per 
copy; subscription price, 25 cents per 
year. (Agr. 24-838) 


Subscription 
‘Enrollment Coupon 


de f h k, 
tof 2d Lt. Charles P. Bixel, Air Corps (Cav.), able. for sug apguant mate fee, Ace tear 
etc., seized for violation of the customs’ 


laws, to await disposition, it is requested 
that you advise the Bureau of the pro- 
visions of law which limit the payment 
of expenses incurred in connection with 
such seizures to amounts available from 
proceeds of sale only.” 

In view of the provisions of section 612 








Reasons Found for Denying 
Appointment of Auditor 


[Continued from Page 8.] 

any, are in the possession of the plain- 
tiff. It needs no assistance from an 
auditor, appointed by the court, to ex- 
amine books and papers, make eomputa- 
tions or to simplify items and issues for 
the benefit of court and jury. Its own 
auditors and engineers should suffice, 
And if it is necessary to prove the re- 
sults of voluminous facts or of the ex- 
amination of many books and papers, 
and the examination cannot be con- 
veniently made in court, the results may 
be proved by the person or persons who 
made the examination. Burton v. briggs, 
20 Wall. 125, 136; Jones on Evidence, 
Sec. 206; Greenleaf’s Evidence, Sec. 93; 
Wigmore’s Pocket Code of Evidence, 
Sec. 782. 

The motion is denied, 

Aug. 19,. 1929, 





nation before the sale, delay may ensue | 


due to the crowded docket of the court. 
In such cases, and also where the de- 
termination of the court is adverse to 
the United States, or for any other rea- 
son the seized property may not be sold, 
necessary expenses properly incurred by 
the collector in maintaining the custody 
prior to final disposition would appear 
to be a proper charge against the cus- 
toms appropriation where the proceeds 
of sale, if any, are insufficient. 

But you are advised that in the absence 
of express authorization by statute, credit 
for payments in other cases of storage 
charges in excess of available proceeds 
of sales of property forfeited under the 
customs laws, incurred after the expira- 
tion of the present fiscal year may not 
be allowed except upon a clear showing 
that such excess expenses were necessi- 
tated by the ‘interests of the Govern- 
ment and were not occasioned merely by 
neglect or procrastination on the part 
of the enforcement officers. 

In this connection it may be suggested 
that where there appears to be unusual 
delay after a case has been reported to 
a United States district attorney for in- 
stitution of libel proceedings, there might 
be for your consideration whether the 
matter should not be reported to the 
Attorney General in order to secure the 





Army Orders 


Col. Albert M. McClure, Q. 
tired from active: duty, 


Col. Warren W. Whitside, Q. M. C., from 
Army Medical Center, WasHtington, D. C., 
to West Point, N. Y. 

Lt. Col. Oscar Foley, Cav., from Fort 
Lewis, Wash., to duty with Organized Re- 
serves of the Fourth Corps Area, at Chat- 
tanooga, Tenn. ‘ 

Capt, Alan Roth Albright, Specialist Re- 
serve, to active duty with Chemical War- 
fare Service, at Pittsburgh, Pa. ‘ 

Capt. John Robert Tingle, Q. M. C. Re- 
serve, to active duty at the New York Gen- 
eral Depot, Brooklyn, N. Y. 

2d Lt. Raymond Brownell Bates, Engr. 
Corps Reserve; to the office of the Chief of 
Engineers, Washington, D. C., for training, 
and. active duty. 

Capt. Robert Newman Davidson, Signal 
Corps Reserve, to active duty, and the Chi- 
cago quartermaster depot for training. 

Maj. Ernest Wolcott Cushing, Judge Ad- 
vocate General’s Department, orders of July 
22 revoked, 

Capt. George, W. Cooke, Finanee Depart- 
ment, from Wright Field, Ohio, to the 
Hawaiian Department. 

Capt. Thayer D. Sterling, Q. M. C., orders 
of Aug. 24 revoked. 

Chap. Edwit Burling, from the United 
States Disciplinary Barracks, Fort Leaven- 
worth, Kans.,-to Kelly Field, Tex. 

ist Lt. Nathan F. Twining, Air Corps, 
from March Field, Riverside, Calif., to the 


M. C., is re- 


expeditious disposition of the property | Hawaiian Department. 


contemplated by law, 


ist Lt. Moses Alexander, Inf., from Fort 


/ 
. 


from Air Corps at Fort Sam Houston, Tex., 
to the Ist Cavalry Division, Fort Bliss, Tex. 

Chap. Elmer A. Huset, orders of Aug. 23 
amended. : 

Capt. Lowell M. Riley, Field Art., from 
Fort Sill, Okla., to duty with Air Corps, at 
Brooks Field, Tex. 

Lt. Col. Claire Isaiah Weikert, Military 
Intelligence Reserve, to active duty,” and 
training at Army War College, Washing- 
ton, . « 

Maj. Michael Edward Cassidy, Military In- 
telligence Reserve, to active duty, and train- 
ing at Army War College, Washington, D.C, 

Capt. Samuel A. Greenwell, Cav., is trans- 
ferred to the Adjutant General’s Department. 

Maj. Edwin H. Marks, Engr. Corps, from 
the office of the Chief of Engineers to the 
General Staff Corps. 


Maj. Henry L. C. Jones, Field Art., or- 
ders of Aug. 27 revoked. 

Maj. Carl A. Hardigg, Q. M. C., is relieved 
of additional duty as assistant to the quar- 
termaster supply officer at the Washing- 
ton depot. 

Maj. Oliver S. Wood, Inf., from Fort 
Adams, R. I, to the Army War College, 
Washington, D. C, | 

Lt. Col. Cornelius Beard, Engineer Corps | 
| Reserve, to active duty and training at the 
Army War College. 

ist Lt. David Larr, Field Art., from the 
| 7th Field Art.; to Madison Barracks, N. Y., 
|for assignment to duty. 

Maj. Thomas C. Fain, Inf., Philippine 
Scouts, Philippine Department, to his home 
to await retirement. 








Navy Orders 


Rear Adm. Hilary P. Jones, Ret., relieved 
all active duty. 

Comdr. Chauncey A. 
Ship, San Francisco, 


det. 
18; 


Lucas, 
about Sept. 


Nav. Inspr. of Ord., Bethlehem Shipbldg. | 


Co., Quincy, Mass. 
Lt. *rederick J. Cunningham, relieved 
all active duty about Sept. 15; to home. 


notwithstanding the fact that the formal 
contract was not executed until July 7, 1929. 
8 Comp. Dee, 346; Review 6117, Mar. 26, 
1924, (Aug. 27, 1929.) 





Lt. Charles F. Grisham, det. Subm. Base, | 


New London, Conn., about Aug. 22; to U. 
S. S. Chewink, as C, O, 


Lt. Gg) Henry D. Wolleson, det. Navy 


Rifle Team, Camp Perry, Ohio, about Sept. | 


15; to U. S. 8. Marblehead. 


Ens. David L. McDonald, det. Navy Rifle | 
Team, Camp Perry, Ohio, about Sept. 15; to 


U, S. S. Mississippi. 


Ens. Basil N. Rittenhouse jr., det. Navy | 


Rifle Team, Camp Perry, Ohio, about Sept. 
15; to U. 8. S. Mississippi. 


Ens. Seth A. Shepard, det. Navy Rifle | 


Team, Camp Perry, Ohio, about Sept. 15; 
to U. S. S. Mahan. 


Lt. Comdr. George P. Carr (M. C.), det. | 


. Ship, San Francisco about Sept. 20; 
to Bu. M. & 8. 


Lt. Robert J, Lawler (M. C.), det. Garde 
;de Haiti, Port au Prince, Haiti; to treat- 
|ment, Nav. Hosp., N. Y. 


Lt. Frank Humbeutel (S. C.), det. Navy 


Rifle Team, Camp Perry, Ohio, about Sept. | 
|15; to Nav. Supply Depot, Brooklyn, N.Y. | 
Lt. Walter E. Morton (St C.), det. U. 8. | 


S. Florida about Oct, 20; to Navy Yard, 
Washington, D, C. 


at your business, this 
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Means Suggested | 
For Prevention of 
Mine Explosions 


| 
! 


Effective Ventilation and) 


Permissible Rock-dusting 
Machines Said to Be 


Necessary. 


Rock dusting is an effective means of 
preventing coal dust from propagating 
an explosion in a coal mine, but it will 
not prevent gas from igniting explo- 
sively and with much attendant damage 
locally, the Bureau of Mines, Depart- 
ment of Commerce, announced Aug. 30 
in citing a number of suggestions for 
preventing mine disasters. 

Ventilation must be effective at all 
times, regardless of the employment of 
other explosion-prevention methods, if 
explosions are to be avoided, it was 
stated. ; 

The Department’s statement follows in 
full text: 

In information circular 6144, by G. S. 
McCaa, just issued by the Bureau of 
Mines, there is described a gas explosion 
which occurred in a bituminous mine 
that was well rock-dusted at the point 
of ignition and which exemplifies the 
value of rock-dusting, the necessity of 
maintaining effective velttilation, and the 
need of permissible rock-dusting ma- 
chines. 

- Recommendations Made. 

As a result of the investigation of this 
explosion, Mr. McCaa makes the follow- 
ing recommendations: 

Rigid examination of any place into | 
which electric equipment is to enter | 


should be made with an approved flame 
safety lamp by a competent person; the 
electrical equipment should remain on 
the intake side outby the iast perma-| 
nent. open crosscut to the parallel entry | 
until the test is completed. | 

Only men who in the opinion of the | 
mine foreman are qualified to handle a | 
flame safety lamp should be entrusted | 
with the examination of working places | 
prior to the entrance of electric equip- | 
ment. 

Tests should be made at least every 
half hour while machines are operating | 
“in places that may generate explosive | 
Bas. . . } 

The operators of all electric equip- | 
ment should inspect such equipment at 
the beginning and the end of each shift | 
for defective cables, loose connections, 
loose or missing bolts, or for any defect | 
that might cause an accident; effective 
repairs should be made promptly when 
defects are found. 

Insulated Cables Necessary. 

The rock-dust accumulations on the 
motor of the rock-dusting machine | 
should be blown off every day. | 

Insulators should be provided for all | 
cables where they pass through steel 
housings. 

Cover plates should be kept on ae 
mutators. 

The bottom chain guard should be | 
kept on the rock-dust machine. a 

No temporary or makeshift electric 
connections should be permitted. 

Fire extinguishers of suitable type} 
should be a part of the equipment on) 
all electrically operated compressors and | 
locomotives—such fire extinguishers, for 
“instance, as are carried on mining ma- 
chines in many progressive mines at | 
present. | 

No open-type electric switches should 
be used. 

Accumulations of oil and grease 


around motors should not be permitted. 
| 


Marketing System 
For Grain Reviewed 


Early Efforts and Development 
Of Cooperatives Described. 


[Continued from Page 5.] 
found necessary to erect warehouses 
capable of storing the shipment from 
country points during the Fall and Win- | 
ter until Spring navigation opens. With 
the development of cheap lake transpor- 
tation of grain, Buffalo has rapidly be- 
come an important milling center. 
Greater Efficiency Urged. 

In considering the grain-marketing 
machinery it is essential to recognize 
that both the local and the terminal 
grain-marketing structure, as well as the 
practices of any successful organization, 
must be in harmony with these differ- 
ences in production and marketing con- 
ditions. This suggests that, as grain 
farmers extend their cooperative-busi- 
ness efforts into central marketing op- 
erations, the organization structure and 
operating procedure should be shaped 
along regional lines. 

The developments of the last few years 
indicate that farmers desire to extend 
their grain-marketing activities beyond 
the country-elevator stage. Considerable 
progress has been made. The experience 
gained enables us to draw certain con- 
clusions as to the possibilities, as well 
as the limitations, of large-scale farmer- 
owned grain-marketing associations, It 
is generally believed that beginning with 
the handling facilities at the local point, | 
there is need for increased efficiency in 
local-management activities. If com- 
petent supervision of local managers 
were provided by a central organization, 
greater efficiency could probably be 
maintained in such matters as (1) grad-| 
ing and docking practices, (2) deter- 
mination of proper local handling mar- 
gins or handling costs, (3) more com- 
petent handling of grain in local ele- 
vators, (4) keeping of necessary local 
records and accounts, and (5) more satis- | 
factory handling of problems of com-| 
petition as well as relations with mem- 
bers of the association. 

The transfer of certain of the activ- 
ities now generally handled by local ele- 
vators to a central agency would prob- 
ably effect savings as well as some im- 
provements and would eliminate certain 
types of losses. By placing such func- 
tions as local insurance, bonding, audit- 
ing, and other-similar functions in the 
hands of a central agency, costs can be 
materially reduced. By turning over all 
hedging operations to a central agency, 
grain can be more closely hedged and 
losses from speculations of local man~ 
agers avoided. 

It also appears that in terminal mar- 
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Accounting 
Raxation 


to avoid Federal payment of State tax 
on gasoline and subsequent refund is 
expected to be made also with other 
States, Chief Coordinator announces. 
Page 1, Col. 6 


Board of Tax Apptals denies deduc- 
tion of portion of debt claimed by tax- 
payer to be worthless. 


Lumber Company v. Commissioner.) 
Page 4, Col. 2 


Overassessments in 10 tax cases ad- 


justed by Bureau of Int 
ne Page 4, Col. 6 


Taxes paid to revolutionists during | 


revolutionary pesiod beginning Mar. 3, 
1929, declared to be valid by Mexican 
federal government; foreigners and 


citizens not required to pay double levy. 
Page 1, Col. 1 


Hearings scheduled in New York by 
Board of Tax Appeals. Page 4, Col. 1 


Decisions Board of Tax Appeals. 


Page 4, Col. 4) 


Communicatien 


Postal Service 
Post Office Department will issue 
stamp commemorating completion of 


Ohio River Canal on Oct. 12. 
Page Col. 2 


Distribution 


9 


Aviation 


Three naval officers assigned to re- 
| turn flight of “Graf Zeppelin. 


Page 3, Col. 5 
Exporting and Importing 


Economic factors in evidence earlier | 


in year in Argentina tending to de- 
crease imports of lumber have disap- 


of Commerce 


peared, Department 


states. 
United States supplies largest part 
of Australia’s imports of storage bat- 


teries and demand is growing, Depart- | 


ment of Commerce is informed. 
Page 1, Col. 6 


Highways 
Detailed statement on status of pos- 
sible inter-American highway or high- 
ways is gubmitted to delegates at Pan 


American Highway Congress. 
Page 3, Col. 1 


Definite progress made in develop- 
ment of the Pan American Highway, 


according to Pan American Union. 


Page 1, Col. 5 


Railroads 


Fuel prices for railways were lower 
during first half of 1929, figures. of 


Department of Commerce show, 


Page 5, Col. 7 
Rapid progress made in construc- 
and 


tion of railway across Persia 


Agreement made with Pennsylvania | 


(Milwaukee | 
| construct line from South Dakota to | 





ernal Revenue. | 


Page 5, Col. 1) 
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den, Utah, and Klamath Falls district 
of Oregon. Page 1, Col. i 

July statistics of revenues and ex- | 
penses of Louisville & Nashville, Mich- 
igan Central, and Cleveland, Cincinnati, 


| Chicago & St. Louis railroad. Page 5 


Flint River & Northeastern Railroad 
authorized to issue bonds vo retire ma- 
tured obligations. Page 7, Col. 7 

Security issue granted Yankton, Nor- 
folk & Southern Railroad Company to 


| 


Nebraska, Interstate Commerce Com- 
mission announces. Page 6, Col. 1 

July. statistics of. revenues and ex- 
penses of Chicago, Milwaukee, St. Paul 


& Pacific, Atlantic Coast Line, and | 
Pittsburgh & Lake Erie railways. j 
Page & | 


Interstate Commerce Commission au- 


thorizes Chesapeake & Ohio Railway to} be questioned. (Oklahoma Gas & Elec-| lightened by Secretary Hyde. 


extend system. Page 1, Col. 4} 
! 


July statistics of revenues and ex-! 
penses of Missouri-Kansas-Texas, Long | 
Island, and Chicago & Alton railroads. | 

Page 4; 

Calendar of hearings of the Inter- | 

state Commerce Commission. 
Page 6, Col. 4 | 


Rate decisions announced by the In- | 
terstate Commerce Commission. | 
Page 6, Col. 5 


Colorado and Southern Railway asks 
authority to control Colorado Railroad | 
Company. Page 6, Col. 3 | 


July statistics of revenues and ex- 
penses of Southern Pacific Co.-Pacific 
Lines, Texas & New Orleans, and Texas 
& Pacific railways. Page 6 


July statistics of revenues and ex- | 
penses of Missouri Pacific, Union Pa- | 
cific, and Wabash railways. Page 7 


‘ 

I. C. C. enters order suspending 
schedules proposing to restrict appli- | 
cation of New Orleans basis of rates on 
export shipments of petroleum from 
Texas poir ts. Page 7, Col. 3 


Long Island Railroad authorized by 
the Interstate Commerce Commission 
to issue stock. Page 7, Col. 3 


Washington Western Railway Co. 
authorized by Interstate Commerce 
Commission to abandon road in Sno- 
homish County, Wash. Page 7, Col. 4 


Shipping 
Preliminary negotiations for con- 
struction of two new ocean liners be- 
gun by the United States Lines, accord- 
ing to Shipping Board. Page 1, Col. 4 


ll News 


| Turkish tariff law. 


week and the corresponding period of 
1928, Department of Commerce says. 
Page 7, Col. 5 


Weekly review of business, agricul- 
tural and market conditions in foreign 
countries, 
Commerce. 


Copyrights 
District Court, Eastern District of 
New York, rules» copyright notice in 
back of booklet instead of on title page 
or next page as required by law, gives 
nq protection. United Thrift Plan, 


issued by Department of | 
Page 5, Col. 2! 





Contained in Today’s Issue 


> 


| 
International Finance 


Foreign exchange rates on the New 
York market, Page 7, Col. 3 


Production 


Agricultural and Food 
Products 
Better handling methods have in- 
creased use of bunched. vegetables, 
states Department of Agriculture. 
Page 10, Col. 5 





Inc., v. National Trift Plan, Inc.). 

Page 8, Col. 2 
Decisions Affecting 
Business 

District Court for District of Dela- | 
ware holds that auditor should not be | 
appointed in damage suit when it ap- | 
pears that admission of evidence may | 
tric Co. v. Expanded Steel Truss Co.) «| 
Page 8, Col. 6 | 


See Special Index and Digest of | 
Latest Federal Court Decisions on| 
page 8&8. 


See Accounting, Taxation. 


Labor 


Secretary of Labor Davis urges in- | 
dustry to absorb workers displaced by | 
machinery. Page 1, Col. 3 

Patents 

Board of Appeals of Patent Office | 


rules mention af apparatus in process, . 


claims does not invalidate claims. (Ex | 
parte Ehrhart.) Page 8, Col. 1) 
> | 

Tariff 
Turkey provisionally increased tariff | 
rates pending effective date of new} 
Page 1, Col. 5} 


Senator Simmons predicts immediate | 
consideration by Senate of minority 


| proposal to limit tariff revision; Sen- | 


ator King to offer amendment to} 
abolish powers of President under flex- | 
ible provision of tariff act; minority | 
to make no report on bill. | 

Page 1, Col. 7 | 


Review of changes and _ proposed | 
changes in foreign tariffs, issued by 


| Department of Commerce. 


Page 7, Col. 1 
Trade Marks 


First Assistant Commissioner of 
Patents upholds cancellation of trade 
mark “Wardway” as applied to bread. 
(Ward Baking Company v. The Ward- | 


Petition in behalf of Shipping Board 
Merchant Fleet Corporation asking re- 
view of decision holding corporation 
was proper party defendant in action 
for accounting under contracts for con- 
struction of ships made by predecessor. 

Page 2, Col. 1 


announces’ two 
Page 10, Col. 6 


Shipping Board 


resignations. 


Executive 


service on some sections of line is ex- 


pected to begin this year, Department 
Page 1, Col. 2 


Southern Pacific Railway authorized | 
‘ to acquire control by lease of property 
of Nevada-California-Oregon Railway, 
providing through route between Og- 


of Commerce is advised. 


ket operations there are also opportuni- 
ties for some savings as well as im- 
In the first place, with 


} 


bership on grain exchanges it is likely | 


that some savings in commissions on 
cash and future transactions can be 
realized. The possible per bushel savings 
from these sources would, of course, be 


jsmall, but for a large volume of grain, 
ithe amount would be substantial. 


Again 
there is need for some central agency 
to act not only as a clearing house for 
direct sales between local elevators, 
mills, and feeders in different areas, but 
also for the purchase in favorable quan- 
tities of supplies desired by farmer 
members. 

The operation of terminal elevator 
facilities by a farmer organization should 
be advantageous. 
cilities for increasing the value of grain 
by cleaning, conditioning, and mixing. 
Grain could be prepared for direct sale 
to mills according to specifications. 
There is also need for terminal storage 
facilities where grain may be stored in 
such a manner that premium values 
may be maintained and losses 
price “spreads” avoided. 

In the case of large-scale associations, 
operated so as to take title to the grain 
produced by members, control may be 
exercised over the movement of grain 
to market. If the volume of grain thus 
controlled represented a_ considerable 
part of the supply it might, at times, be 
possible to exercise a stabilizing influ- 
ence on prices. 

In adidtion to the foregoing possibili- 
ties, it would probably be found that the 


It would provide. fa- | 


from | 


Management 


Business Conditions 


Business transactions for week ended 
Aug 24 exceeded those of both previous 


Effect of Occupation 
On Health Is Studied 


Hazards of Industrial Employ- 
ment First Surveyed in 1700. 


Effects of industrial employment on | 
health were first recognized by Bernar- | 
dino Ramazzini, eminent Htalian physi- | 
cian of the seventeenth century, accord-| 
ing to a survey of occupational diseases 
by the Bureau of Labor Statistics. 

In a book published in 1700 he re-| 
viewed diseases of tradesmen, the work 
serving for more than a century as the 
only reference book on the subject. 

The full text of a report by the Bureau 
reviewing the importance of the book | 
follows: | 

Dr. Thomas Legge says, in the Lowell | 


Institute lecture on industrial diseases in | 
in Boston, | 


the middle ages, delivered 
Mass., Nov. 24, 1919, that “the value of 
Ramazzini’s books lies in the fact that 


it was written just at the time of the | 


| parting of the ways in industry and medi- 


cine when both were about to 
greater strides in the next 50 years than 
they had done in the preceding 
years.” 

In the preface to the treatise Ramaz- 
zini warns the physicians that, in addi- 
tion to the usual questions addressed to 
the sick person, one interrogation more 
should be added, namely, “what trade 


|cooperative grain marketing suggest the 


existence of large farmer-owned termi- | 


nal grain-marketing agencies would ex- | 


ert a wholesome influence on trading op- 
erations and would do much toward sat- 


lelevators with cooperative selling service | 
|in the terminal markets. 


isfying the producer that his interests | 


different phases of the marketing process. 
Other Benefits Possible. 

These are praciteal benefits which ap- 
pear possiblé to achievement through the 
formation of large-scale 
grain-marketing associations. 


tained though the probabilities of attain- 
ment appear more remote, 

The 
large-scale cooperative grain-marketing 
associations should not be overlooked. 
To be successful, such an organization 
must have sufficient volume and be ade- 
quately financed and capably managed. 


Many farmers have lost money in previ- | 
}ous ventures and will hesitate to enter 
jany further organizations of this kind. 


Farmers, generally, are as yet unin- 


|were being safeguarded throughout the | 
jeffect a 


need for coordination of activities. There 


|is an increasing body of opinion favor- 


able to a linking together of cooperative 


There is a feel- 
ing, also, that the farmers’ terminal com- 
mission agencies and wheat pools should 
closer working arrangement 


|since recent developments indicate less 
| difference in the operating practices of 


cooperative | 
There are | 
possibly other benefits which may be ob- | 
|the most advantageous grain-marketing | 
| system which producers can advise ‘will 


:ifficulties and limitations of such | pe one linking the existing farmer-owned 


these organizations than previously ex- 
isted. 

Nation-wide System Favored. s 
There is every reason to believe that 


country and terminal elevators with a 
| national , cooperative sales organization 
rendering an effective marketing service. 

Interest in the possible coordination 
of these separate cooperative agencies 
| has increased materially in recent years. 
| The degree of success thus far attained 
by large cooperative grain marketing 
| associations, in spite of a division of in- 


jformed regarding terminal grain-mar-|terests, coupled with the accomplish- 


keting methods and problems, and much| ments of farmers’ organizations in fields 


grain farmers, 


| educational work needs to be done before | where a greater degree of centralization 
as a whole, become use-| obtains, has caused many to consider the | 


ful and informed members of such or- | possibilities of greater results in grain 


ganizations. 


|marketing if ‘coordination of existing 


Recent developments in the field of jagencies were brought about, 


make | 


500 


rop Company, Inc.) Page 4, Col. 1 


Finance | 


Corporation Finance 
See Distribution, Railroads. 


Government Finance 


Daily decisions of the General Ac- 
counting Office. Page 9, Col. 6 


| Comptroller General rules that pay- 
ment of instructors in Japanese lan- 
guage’for Army officers at American 
Embassy is authorized under 1929 ap- | 
| propriation “Incidental Expenses of | 
the Army.” Page 2, Col. 2 | 


Daily statement of the United States | 
| Treasury. Page 7, Col. 5| 


he is of?” For, he continues, “though 
this question may fall under the 
morbifick causes, yet I reckon it very 
convenient and necessary indeed,” al- 
though he finds “’tis seldom minded in 
the common course of practice, or if the 
physician knows it without asking, he 
takes but little notice of it.” It would 
seem that Ramazzini was well in ad- 
vance of his time, since even now, 230 
years later, and in spite of our great 
scientific advance, the influence of the 
occupation upon the disease of the pa- 
tient is frequently overlooked by the 


physician. 


Effect of Posture. 
Occupational diseases, he _ believed, 
were caused mainly by the noxious qual- 


| ity of the material used or by improper 


posture while working, dividing the latter 
class of diseases into those occurring 
among those who stand while at work 
and those who sit. Among the diseases 
described are those of miners, gold- 


smiths, potters, copper and tin workers, | 


glassmakers and glass grinders, paint- 
|ers, workers in lime and plaster of paris, 
tobacco and snuff workers, bakers and 
|millers, starch makers, masons and 
bricklayers, laundresses and washer- 
women, agricultural workers, and mem- 
bers of different professions. The effect 
|of the employment is described in each 
|case together with the manner in which 
!the disease is acquired and the remedies 
to be employed. 

One of the important trades at that 
time was that of the goldsmith in the 
making and gilding of ornaments and 
| images. 
done with a gold-mercury amalgam, the 
|mereury being driven off by heat, thus 
}exposing the worker to inhalation of 
the mercurial fumes. Ramazzini de- 
scribed with great accuracy the effects 
of the absorption of the mercury in 
causing trembling of the hands, inflam- 
| mation of the gums, with blackened and 
| loosened teeth, pallor, etc., and explained 
that minute particles were driven off by 
the heat and were breathed in through 
the mouth and nostrils so as to “‘pene- 
trate the lungs, heart, and brain.” He 


j also described the double hazard of the| 


potters’ trade—lead poisoning and “‘pot- 
ters’ rot.” 
Diseases Caused by Lead. 

Among artists and painters he recog- 


|nized the fact that the lead and oils were | 


|responsible for the diseases found among 
these workers and gives a vivid de- 
scription of the suffering and death of 
an artist who had been poisoned by the 
lead in the colors he used in his painting. 
'He discussed the lung conditions found 
|among stone hewers and cutters and 
jnoted the gritty condition of the lungs 
|when the bodies of such workers were 
dissected, but he did not know as we do 
|that the condition depends upon the 
amount af free silica which these workers 
|breathe and that not all kinds of stone 
will cause this condition. 

He discussed the question of respira- 


In this trade the gilding was | 


Production of renovated butter de-| R. 
clines with growth in practice of ship-! tj 
ping cream direct to creameries. | 

Page 2, Col. 1 “i 


Outlook for strawberry growers is | 
best since 1926, Department of Agri- 
culture states. Page 3, Col. 5 


Quarantine on citrus fruit in Florida | 
Page 1, Col. 5,! 


Mines and Minerals 
Recommendations are made by spe- 
cialist of Bureau of Mines for prevent- 
ing explosions in coal mines. 
Page 10, Col. 1 
Paper and Printing 


Paper—An article by Henry D. 
Hubbard, Assistant to the Director, 
Bureau of Standards. Page 9 


Purchasing 





B 


P; 
w 


Government Supplies 
Comptroller General holds that Gov- 
ernment is not liable for excess ex- 
pense in selling confiscated goods unless 
clearly authorized by statute or -unless 
necessity is shown. Page 9, Col. 1 

Purchasing Practices 


Fuel prices for railways were lower | 
during first half of 1929, figures of | 
Department of Commerce show. 


Selling and ee 
Marketing 


Advertising 
Shanghai firms are increasing use of | 
neon-light signs as advertising media, | ic 





Cc 


| Department of Commerce -is informed. | Herrick, 
Page 4, Col. 5 | State. 


Foreign Markets 
Business of American film industry | 
abroad is discussed with President 
Hoover. Page 2, Col. 3 
Government Aid and 


Control of Marketing — | 


Linking of farmer-owned grain ele- | 


li 


vators with national cooperative sales| ship “Olympia” is urged by Repre- 
| organization will result in the most ad- | sentative Celler. 


vantageous system, according to De-. 
partment of Agriculture. * 
Page 1, Col. 


Articles. on incorporation being | 
drafted for Farmers’ National Grain 
Corporation to promote orderly market- 
ing, chairman of Federal Farm Board 
announces. 


Service and 
|Personnel 


of Congress. 


United States and Mexico, will be ex- 
; tended fpr two years beginning Sept 2. 


| at the Executive Offices. 


are host to fungus causing destruction 
of pine trees is being conducted, De- 
partment of Agriculture announces. 


| to determine tolerances in designing 
lenses so-as to correct errors in images. 


supervisors for 1930 census 


nounced by Department of Commerce. 


| into timber is advocated by Secretary 
of Agriculture. 


| ; . 5 A 

| commends action in refusing to invoke 
| city ordinance as measure of prohibi- 
| tion enforcement. 

| 


3 'ment of Rear Adm. Hili 


| War Department. 


Page 1, Col. 2| Navy Department. 


s 


Education 
New books received by the Library 
Page 9, Col. 6 


Government books and publications. 
Page 9, Col. 7 


Foreign Relations 
Acting Secretary of State, William 
. Castle Jr., says situation in Pales- 
ne is improved. Page 2, Col. 4 


Department of State announces that 
fe of General Claims Commission, 








Page 1, Col. 7 


General 
Daily er.gagements of the President 


Page 3, Col. 6 
President Hoover awards medal to 


William Patrick, Wood River, Ill., for 
heroism in connection with safety of 
life on railroads. 


Page 10, Col. 5 


Paper—An article by Henry D. 


Hubbard, Assistant to the Director, 


ureau of Standards. Page 9 


International Colonial Exposition in 
aris is schedulel to be held in 1931, 
ith various foreign nations invited to 


take part, Department of Commerce 
is advised. 


Page 5, Col. 4 
Campaign to eradicate bushes which 


Page 10, Col. 7 
Bureau of Standards develops device 


Page 1, Col. 5 
Appointment of additional list of 
is an- 
Page 2, Col. 4 


Chart of organization of Interstate 
ommerce Commission. Page 6 


Conversion of low-grade farm lands 


Page 3, Col. 7 


Havre renames street for late Amer- 
an Ambassador to France, Myron T. 
announces Department of 

Page 2, Col. 4 
Law Enforcement 


Representative Celler, in ‘etter to po- 
ce commissioner of New York City, 


Page 2, Col. 1 


National Defense 
Preservation of Adm. Dewey’s flag- 


Page 2, Col. 7 


Navy Department announces retire- 
ary P. Jones. 
Page 2, Col. 5 


Orders issued to the personnel of the 
Page 9, Col. 3 


Orders issued to the personnel of the 
Page 9, Col. 5 








| tors in connection with the prevention of 
|the inhalation of grain and flour dust 
| among millers and bakers, but concluded 
| that while he approved of the practice of 
|tying a linen cloth around the face it 
would not “hinder the atoms of the 
flower to invade the breast along with the 
air.” 

Industrial eczema was described as it 
occurred among bakers and. also among 
washerwomen and he ascribed the ‘oc- 
currence of hernia among millers to the 
| lifting and carrying of heavy weights. 
He believed, however, that offensive 
odors and exhalations were the cause of 
different diseases and he confused cause 
{and effect when he stated that limewash 
;on the walls was the cause of acute fever 
;and distemper, when the condition that 
|led to the application of the limewash 
| was no doubt the cause. 
| As in his correct interpretation of the 
jcause of many of these diseases, Ramaz- 
|zini was also well in advance of his time 
|in objecting to the night work of bakers, 
| a question which has recently been before 
|the International Labor Conference, ‘as 
| well as in recommending the practice of 
| bathing for workers in “slovenly trades” 
|—a practice which was not popular at | 
|that time. Finally the conclusion he 
|reaches that “’Tis a sordid profit that’s 
| accompany’d with the destruction of 
|health” might well be taken to heart by 
| some industries today. 
| 
| President Awards Medal 
| . ° s 
For Heroism on Railroad | 





A medal of honor has been awarded 
by President Hoover to William Patrick, 
|}of Wood River, Ill, under the act of 
| Feb. 23, 1905, which provides for award 
of medals for outstanding feats of brav- 
; ery in connection with the saving of life 
| upon railroads, the Interstate Commerce 
|Commission announced on Aug. 30. 

Thirty-two medals of this character 
have been awarded since the enactment 
|of the medals of honor act in 1905, the 
Commission reports. 


Forms on Unemployment 
Are Planned for Census 


Completion of questionnaire forms to 
| be used in computing unemployment sta- 
| tistics for the 1930 decennial census rests 
|upon the final disposition to be made of 
two questions relative to unemployment 





|enumeration, whether or not all types of |” 


| part-time employment will be included 
as employment and whether young peo- 
ple just out of college and others who 
|have not yet begun to work will be 
|classed as unemployed, according to an 
oral statement Aug. 30 made at the Cen- 
sus Bureau of the Department of Com- 
merce, 

The executive committee of the Bu- 


Two Employes Resign 


From Shipping Board 


Harry Long and Donald Morri- | 
son to Leave Posts Sept. 1. 


The United States Shipping Board on 
Aug. 30 announced the resignation of 
its assistant general counsel, Harry 
Long, and of Donald S. Morrison, comp- 
troller of the Merchant Fleet Corpora- 
tion. Both resignations are effective 
Sept. 1. 

Mr. Long, said the Board’s statement, 
will undertake general practice of law | 
at Gary, Ind. Mr. Morrison will be- | 
come associated with Edward P. Far- | 
ley & Co., ship brokers, at New York. | 
The full text of the statement follows: | 

Mr. Harry Long has resigned his | 
position as assistant general counsel 
of the United States Shipping Board to | 
take effect Sept. 1, after which time he | 
will undertake the general practice of 
law at Gary, Ind. Mr. Donald S. Mor- | 
rison, comptroller of the 





Merchant | 
Fleet Corporation, also has resigned ef- 
fective Sept. 1, when he will take up 
an association with Edward P. Farley | 
& Co., ship brokers, at New York. Mr. | 
Morrison will be succeeded as comptrol- | 
ler of the Fleet Corporation by Mr. | 
Lewis D. Parmelee, at present the gen- | 
eral auditor for the Corporation, | 

Long Terms of Service. | 

The retiring assistant general counsel 
has been with the Shipping Board since | 
June, 1921, and has served in the position 
he is vacating since July, 1926. During 
his term of service he has had direct | 
personal supervision over the legal as- | 
pects. governing the sale of Shipping | 
Board lines to private American inter- | 
ests. This work included such important | 
sales as those of the United States Lines, | 
the Dollar Lines, the American Export 
Lines and the Munson (Pan America) 
Line. Prior to his association with the 
Shipping Board, Mr. Long practiced. law 
in Muncie, Ind., from which place he 
was an active factor in the State Re- 
publican organization. 

Mr. Morrison has been with the 
Shipping Board organization since near 
the beginning, he having entered the 
Board’s service in April, 1918. He has 
err general comptroller since Dec. 1, 
924, 


|committee has been debating these 
| phases of the unemployment census and 
}expects to arrive at a final decision by 
the end of September, it was stated. A 
tentative questionnaire to be used by 
the enumerators has been drawn, and 
lists questions which the committee be- 
| lieves will enable the Bureau to distin- 
guish as clearly as possible between em- 





reau in cooperation with an advisory 


ployed anl unemployed. 


| 
Tw 


| merchantable 
| years.” 


| period 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


volume. This cumulates the 52 
Weekly Indexes. 
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| States Cooperate 
~ In Campaign to 
Save Pine Trees 


Federal and Local Authori- 
ties Make Progress in 
Controlling Blister 
Rust. 


In the Northeastern and Lake States 
j}and in the Pacific Northwest and in 
| California, thousands of currant and 
| gooseberry bushes, the alternate hosts 
of the fungus which causes. the destruc- 
| tive blister rust disease of white pine 
and sugar pine, are being destroyed 
| daily by owners of white and sugar pine 
|in the fight to protect their trees from 
| the disease, the Bureau of Plant In- 
| dustry, Department of Agriculture, has 
nounced Aug. 30. The eradication of 
bushes begins in the Spring, as soon 
as the plants are in leaf, and continues 
{until the leaves have fallen in the 
; autumn. Control work is in the mid- 
| Season stage in July and August. 

The full text of the Department’s 
statement follows: 
, Systematic control of the blister rust 
|is under way in all the affected regions 
| where the white pines are valuable for- 
;est and ornamental trees. The control 
| work is carried on under the joint leader- 
| Ship of the United States Department 
|of Agriculture and the States concerned. 
|In protecting the valuable white pine 
stands in the Eastern States, 67,530,000 
| wild currant and gooseberry bushes have 
j been destroyed on approximately 6,837,- 
| 000 acres of land at an average cost of 
| 21 cents per acre, and the protected area 
| is added to at the rate of more than 800,- 
000 acres annually. 

It is difficult to get rid of all the cur- 
rant and goosberry bushes in one work- 
ing of a woodland. Usually it is neces- 
sary to rework the area after an in- 
| terval of a few years, to destroy any 
| bushes missed in the first working or 
| which have sprung up from seed or from 
broken roots. 
Results Are Evident. 

In New York and New England, 
here the disease was first found and 
where control work has been done for a 
longer time than anywhere else, the 
results of currant and gooseberry eradi- 
| cation are plainly seen in the white pine 
forests and woodlands. In_ protected 
areas white pine seedlings are springing 
up free from the rust, but on unpro- 
| tected areas white pines, large and small, 
| ae being killed. 
| §. N. Wyckoff, plant pathologist of the 
Department of Agriculture and field 
| Supervisor in charge of blister rust con- 
trol work in the Western States, says 
the following about damage to white 
pine which he recently observed in Ver- 


: mont: 


“If anyone imagines that blister rust 
can not severely damage white pine of, 
merchantable size I would recommend a 


|few hours spent on the. Waterford, Vt., 
| area. 


This area contains a stand of 
what was originally good saw timber. It 
was subjected to infection from a block 
of cultivated black currants approxi- 
mately a fourth of a mile away, and from 
wild gooseberries, growing at the rate 
of 10 per acre, in close proximity to the 
pine stand. This stand will probably 
suffer a 75 to 80 per cent loss in trees of 
size in the next few 


The public is actively interested in pro- 


| tecting the white pine from the rust. 


Last year 145 cooperating townships and 
cities appropriated funds for control 


| work, and in the period 1922-1928 more 


than 25,000 individuals cooperated in the 
control work. 


Conditions Again Favor 
Argentine Lumber Imports 


; [Continued from Page 5.} 
ing that period. The arrivals for this 
of 1929, however, amount. to 
197,872 kilograms from the West Coast 
and additional small amounts from other 
sections of the United States. (United 
Senne, Supers for six months 1929 
vere 94,898 square fee 
hg q . t of plywood to 
In spite of the unfavorable condition 
of the wine-growing industry in the 
provinces of Mendoza and San Juan, stave 
imports have been heavier than were ex- 
pected. Although the imports have been 
smaller than during the first quarter 
the situation caused by overproduction 
of wine may soon be solved by the in- 
tervention of the Government in support- 
ing the formation of an association which 
will include 80 per cent of the growers, 
It is yet too early to describe the work- 
ings of this association, which has for 
its purpose to limit production and to 
maintain the price of wine. It will, how- 
ever, undoubtedly improve the financial 
position of the growers, who individually 
have found it very difficult to carry on. 
; There has been no appreciable. change 
in the amount of manufactured products 
of wood imported into Argentina from 
the United States curing the period 
under review. The activity of American 
architects and construction engineers in 
the larger Argentine cities is increasing 
the interest in ready-cut doors and win- 
dows, Argentine builders and architects 
are watching these developments ‘closely 
and it is believed that standardization 
of wood-working products entering into 
house construction will increase as time 
goes on. 


Growing of Timber Urged 
On Low-grade Farm Land 


[Continued from Page 3.] 

cost of a standard of living so low as 
to be completely out of line with normal 
| American standards. 

| _ “Bare watersheds add to our national 
flood menace, Reforestation should not 
be considered solely from the standpoint 
of timber supply. Great social and rec- 
; veational values are involved. The waste 
of national resources forms an important 
element, Flood control is another. It is 
| worthy of thought whether ‘he reforesta- 
jtion of every capable acre of publicly 
| owned land, and the purchase and refor- 
| estation of many privately owned sub- 
marginal lands upon our ‘watersheds 
iwould not be a sound and practicable 
measure of national economy.’ 





